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THE MONEY MARKET. | 
Very little disturbance was caused by the end of the 
month, and rates for money were comfortably easy 
throughout the week, while discount quotations maintained 
their usual stagnant steadiness. The Budget was well 
received, and revived rumours of a funding loan were 
eagerly canvassed, it being clear from the Chancellor’s 
speech that something of the kind is certain sooner or 











later. ar ta 
7 a May 2, | April 25, | April1l, | April 16, 
1919. | 1919. | 1919 1219, 
% % 
Bank rate eeeeeeseeeesreeereeeee 5 | 5 & P 
Bank of | Rate to Clearing Banke) 3 3 3 | 3 
England} Rateon Foreign Money 44 | 44 | 44 | 48 
Banks’ Deposit Rate ....+++.--| 3 | 3§ 3 | 3 
Discount |} Call .ecoscsesseses) 5 | 3 3 | 3 
Houses | Notice arennenneen.. a 3 3 | 3 
Treasury Bills (3&6 months) ..| 54 34 3 6CU|Ci Rk 
Market rate (3 months’ bills) ..' 34 | 54 34. 0C«| OR 
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The Bank return showed increases of £559,000 in the | Grand Torar—Avcver 1, 1914, to Aparr, 26, 1919, 
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; > sie, £ see Econ 
stock of gold, £999,000 in the note circulation, and 4 Total spent ...... 9,670,066,238 | Raised by revenue 2741 supplemen 
decrease of £440,000 in the Reserve. Securities “oreo Ine, in O88 «. 1,072,653 | Net borrowings ,, 6.909 bans to A 

© 207 . Z i r Ss millions San | we saad 
by £5,297,000, and the total 8 a ‘% Total....-+++ 9,671,138,891| = Total ...... Sep wart 
Be . Inhiic falli ,2 ‘hile pr rose Dy 73. oe idate 
higher, Public falling by 24, while Othe 7 as Estimates for Financia Year, 1919.29 UB solidated : 
* 7 * £ millions, 
Estimated revenue ...... 1,20) Lome 
: 2 ‘ 7 7 \ = . ata er c . . . SOCCER ee eee eee 4 J evettiem nt 
For the first time for many weeks there has been a Estimated expenditure .............., Laseaomy poe 
° — - ™ - ’ ’ i com 10) 
slight decrease in the amount of currency notes and certi aia wena asst ip : 
ficates outstanding. In the week ended April 3oth the total seeeeeeeeeeeeeeseesseeeees 233,810,000 n the oun 
declined by £768,672 to £348,339,626. The Investments The expenditure includes loans to Allies and Domis; J \rmy on 1 
Reserve Account in the same week rose by £86,250 to stated in the Chancellor’s Budget speech, April 30, to. prepared ( 
£16,107,084. Advances to Savings Banks, according to | 8S £1,739,000,000, made up as below :— ” ment, Sine 
the latest return, are down £20,000 at £450,000. Govern- i) c spent 
~ . we : Cc ‘lose he l kl soproprial 
ment securities in the Redemption Account _— “a | aavances | Advances | Advances Advance fo a 
com le " ‘2 ‘ 22 =. 2832 vnile e | ng ‘ . Tons, 
week £,1,001,041 lower at £331,095; ™ h Ae Financial | Financial Financtal ne \ ity 
ance < » Bank of England at 4 1,429 shows an ind ear ear Y 3 Admiralt} 
balance at the Bank of ear at £,4,401,429 «Sib. wiei?. | asitis, | neem, | Mar a 
. re eo > reek £.22 ,620. —— | NVOIN 
advance on the week of £33 Dominions ...... 88 eo | og | sl i iiinderstat 
Allies eoccccccccce! 288 539 | 605 236 1 56a —— 
. ° * . * . ee eee With I 
There has been a good deal more business in the foreign | __Total_......--|_5% | 598 | _ 852_| sa cee 
. rT . - a apie tO an 
exchange market this week, and owing to removals of rhe following table shows the growth in the Nation! “hi 
. ° : ve r5 ¢ er oO; €Xis 
trade restrictions and the passing away of the black lists, Debt during the war period, and the means by which ee 
&c., rates generally show a tendency favourable to this | the money has been obtained, as accurately as can ei” ang 
country. French exchange continues to be disturbed by | t'aced from the weekly statements of income and expend gmmeo? ™!"" ' 
; e : sai . “| ture and other sources of information : pble asset 
wide fluctuations, and on Tuesday and Wednesday some teeny 
. . . illi relerres 
improvement was noticeable, the cheque rate falling to (Million £.) : 
. . ea aR —_—_—_—— tstandi 
below 28 francs to the £1. Since then, however, the | ov 
arket hi € : cs were sellers Aug. 1, Mar. 31, Mar. 31, Mar. 31, Mar.3l, Apr. 2%, Sas r al 
market has not been SO good, and the banks were sel we ia ea agi ise nae i is 
of cheques on Friday at anything from 28f 20c to 28f 28c. | | ‘ 
. a  * | S| SS |S rrears, | 
Swiss exchange has turned in favour of London at 23f 12c Funded Debt ........ ones 4 138 | 3 | a | an - 1 
. Peas : . erm.Ann sesees ’ ’ - red tha 
for sight bills, and there is also considerably more strength 4 War Stock .. oe 349'1 627 | 627 | e27 | a ; 
: . * * * z aw a V' 
in the Dutch sight rate; Amsterdam quotes the pound |g|RqWarmeck| °° " 19624 | 2080 | sis | iste ae 
ts ‘ . . p nt s ‘8 | 1,692" ; 1 this 3 
sterling at 11 fl 62}c. Even in Spanish exchange there 7 aye ibs ma | aa a3 | si | wee ae 
ac .e ' » > life “ 22 s » Sj a- | 8< Excheq. Bonds .. , r ; Tt} 6) ‘6 + oe | 
has been a little more life, but at 23p oSc the pr steam 3 ee Cris - 43 ist 2s | ales neg 
i S a very grez srovement. Italian lire | £ | WarExpend. oe ' hoe his ” 
tion does not show a very great impro ee vo | Sib | goes | 1.25591 1a 4 igures 2 
are quoted at 35 lire 15c to the 41. All the Scandinavian | > | American Loan.. ee 614) 514/ 514) 514+ , 
= . . ” Temp. Advances ee 2176 1923 $565 4760 + state di 
exchanges are moving in favour of London on the better |e : 

. . "4 10 | 7,4444 | 75301 mpe! 
trade outlook, and the Copenhagen rate is up to 18k 73C-. | ogner Cap. Liabilities 4 a | 49°2 oti ae es 
TT a ’ . : oi _R | cee | eee) eon ivantag 
Phere have been several fluctuations in the Eastern STOUP, | Total Liabilities ..| MOS | 1.1620 | 5.9066 | 5.8902 7.4956 1572+ 0 
"00 in ee ro oe 9 the — of | “caeantien Maks to the cates of @ of aate ciliitenn tan tom ent | on 
silver. Shangha: taels close ast week Ss corresponding amount of British debt. ; hue 
M ; lav 6 ye : . eee 7 ” oo Reng ears = ; £184" millions for Civil Contimgencies Fund has been reckoned « am +} 
Monday moved up to 4s 114d, later to 5s, then fell back | « Supply Services," and accordingly omitted, 7 
to 4s 114d, and are now upto ss again. The Hongkong ° e e e rit li 
dollar kept at 3s 3¥d till Wednesday, when it moved up 7 S al 
to 3s 5d, but has since fallen to 3s 4d. The Singapore EVENTS OF THE WEEK. - 
dollar has also appreciated from 2s 474d to 2s 4 3-32d. APRIL 27TH.—Heavy snowstorm. _ t 
Considerable buying of sterling emanating from New ApriL 28TH.—Adoption of the League on as 
York has caused a sharp improvement in the New York | Covenant by the Peace Conference. Removal i — 
cable transfer rate, which from $4 67}c to £1 on Thurs-| tons on home trade and withdrawal of black | all that 
day had moved up to $4.68}c on Friday. There is not | 4nnounced. . ; delegates deb 
much movement in Indian exchange. Apri 29rH.—Arrival of German peace a” bel nd 455 

Versailles. Signor Orlando’s speech to the al ling 
: ia 7 : Chamber. Coal commission: evidence of Mr — as 
In the statement given below we show expenditure for] \Webb. House of Commons: debate on unemployne i S 


the week ended April 26th, and the financial operations of 


w donation. 
the Treasury to meet these sums :— 


APRIL 30TH.—Budget statement. Central Abert Hu 





REcEIPTs. Min. &. EXPENDITURE, Min. & lect} : > . vacuation of Petrograt ribute » 
REVENUE .......ccesereseeseceere 13°680| Supply Services ...............- 31°700 by-election result. pagers °9 Vebl and Sir L’ ] 
ar a Ge ales... a anette hina nes 1037 | Coal Commission: evidence of Mr Webb ane - Or te 
jar Savings Certifioates sales.. Civil Contingencies Fund i j , 
Borrowed under“ Other Debt"..  2°329 ae ver alana. f labo oted 
Treasury bills sales (net) ........ 7°278 May sst.—Prime Minister’s de laration of 
Temporary advances (net) ...... 4°000 oo ati ; : ° Sectriction on imports ® miracle 
Taken from Exchequer balances 473 policy. Civilian flying begins. Restricti oat Sr 
3 i a . . , . ns bude rougn 
Sundry TOCOIPtS 22... ccesscecess 100 fc reign paper announced. House of ( ommon i , a 
35237 35°237 | debate. Sc. 
. . Pe e . ° . h 
Revenue at £:13,679,500 is a substantial improvement on May 2np.—Slough inquiry opens. etary 
the previous week’s figures, which amounted to ——— “4 uu ty, 
£11,595,000. Excess profits duties yielded £5,084,000 Os to 
as compared with 4,2,916,000 a week ago, while Customs THE BUDGET. OS to | 
and Excise at £.4,340,000 compares wi "2 FQ? 7 ‘ dealing ™ rofit 
is Hye A: 45349, | pares” with £:35593,000. Iv requires an almost superhuman effort, in dea a hts | 
roperty and income-tax brought in #£,2,760,000 a a s story ot ineren 
lecre: ies asin 229799009, 4) Mi Chamberlain’s Budget, not to refer to the sto® 
decrease, while estate duties vielded but 4,505,000. : 7 a set, and if if som le est 
. . * « curate’s egg. It is well meant throughout, 4 4 overs 12 no 
Ca _ , j . ‘lities an overs Oe 
4 SUMMARY OF WAR-TIME FINANCE. of its items it tends to understate ae gives @ Me! on 
Frvanctat Year, 1919-20 (to date), April 1 to April 26, 1919. assets, it is evidently the work of one a . detertin® 
£ £ attention to the problems that face us, an¢ » 


meet # 
Total spent ....... 138,912,578 | Raised byrevenue.. 63,171,573 ‘e is lights. He had to™™ 
Dec. in balances.... 6,666,465 | Net beucatnns ecee 69,074,540 to face them to the best of his lights. 


hl 
veer expenditure of £1,434,910,000, composed od 
Total......ss0. 132,246,113 | Total...seeeee. 132,246,113| 4.998 millions for supply services already 
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ve Economist, March 15th, p. 443), plus 60 millions of 
ooplementary estimates already found to be necessary— 
ae to Allies 28, liabilities ‘* in respect of coal ’’ 20, un- 
emplovment benefit 8, Civil Service bonus 4—and Con- 
olidated Fund £376,595,000, debt charge taking 360 
willions, local taxation account £9,763,000, and land 
yitiement 5 millions. Even these figures contain an 
.sumption, namely, that we shall get back from Germany 

‘he course of the current year the cost of keeping our 
net ’’ Army estimate having been 
oeoared on that basis. They also contain an understate- 


ae 


\rmv on the Rhine, a 


, since, as Mr Chamberlain showed, 254 millions will 

» spent out of the proceeds of assets to be realised in 

oropriations-in-aid as follows—to Ministry of Muni- 

os, 140; Ministry of Shipping, 50; War Office, 50; 
Admiralty, 14. So that owing to the bad book-keeping 
involved by this bad system, both income and outgo are 
nderstated by 254 millions. 

With 1,435 millions to be found, the Chancellor was 
ule to anticipate a revenue of 1,160 millions on the basis 
of existing taxation—a most gratifying increase at first 
sight, since last year’s yield was only 889 millions; but | 

illi it is to be provided by the sale of realis- | 
ghle assets, making with the appropriations-in-aid already 
referred to a total draft on them of 454 millions. The 

itstanding value of these assets was put by the Chan- 
ellor at 8oo millions on March 31st last. Income-tax is 
xpected to produce 63 millions more, thanks partly to 
urrears, and Customs and Excise 36. It will be remem- 
red that out of the new taxation imposed by Mr Bonar 
aw a year ago 46 millions were only expected to come 

n this year. By means of changes in taxation the Chan- 
elor expects to get a net increase of 414 millions this 
ear and 109 millions in a full year. He gets in round 
igures 20 millions from spirits, 22 from beer, and 2} from 
siate duties, and throws away over 24 (3 in a full year) 
4 Imperial Preference, which thus adds to its other dis- 

vantages of annoying our Allies, and introducing a 
uestionable principle into our finance, that of losing 
enue at a time when every pound is wanted to stop the 
rowth of debt. He also loses half a million on motor 
pirit licen e duty and a trifle on motor spirit. He 
- s anticipates a total revenue of 1,201 millions, 


no 


laa; . 
i§ a deheit to be met by new borrowing of 23 


Mr Chamberlain, however, pointed out, with 


e\ 


Mi 


‘that will be made on the investor. There is the float- 
lohe 4 1 ; . eae rr: 
s Gedt to be dealt with—g57 millions of Treasury bills 


@ 455 of Ways and Means advances—Exchequer bonds 


1 


} 


"§ Cue 245, and foreign debt 96, making a total of | 
Bs oom > ’ s 
‘53 mulions. The need for saving both by the citizen | 


- "Hanees to anything like order. A very emphaiic 
“bute Was paid, in the course of his speech, by the Chan- 
*r to the War Savings Committee, and its army of 
voted workers throughout the country ; it has worked 
“racles in war-time, but a still greater one has to be 


ught by it if it is to check the tendency to private 
Xtray 


aya 


Oe 


avagance that is so natural now that peace has come. 
hanges in taxation, apart from the ‘‘ Preference ”’ 
‘y, included increases in the spirit duty from 
‘0 508 per proof gallon and the beer duty from 
ie per standard barrel, a reduction in the excess 
cies to ae 80 to 40 per cent., which will make no 
Me estate oie gonear dred s yield, and an increase in 
itso. tes a nh ange is made on estates up to 
ie enue yeried ; ge rage the rate is raised steadily 
a ee millions it jumps from 20 to 40 per 
bolish the ae or a evidently have preferred to 
Sdrawback< — Ee on at once, and enumerated 
heme for linac aa ut in the absence of a workable 
a Very aueett te xing the “* profits of businesses 

* questionable source of revenue in ordinary times 


De clan 


\a 








tress, that the filling of the deficit is not the only | 


the es ° . ; : 
the Government is great indeed, if we are to restore | 
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—he took the middle course and halved it. The luxur\ 
tax, long dead, was decently buried amid few regrets. 
The following table shows the effect of the proposed 
changes in taxation :— | 


Estimate 1919-20. Ina Full Year. 


Inc, or Dec. Inc. or Dec. 
Customs— £ £ 

cou (+ 3,850,000 .. + 4,150,000 
Mveecceces teense 150000" .. 4 250.000" 
ae cas ual 20,000 .. + 20,000 
Wiikedesttsiccrsccceesse = Le... — ae 
Cocoa and coffee........ — 220,000° .. — 350,000° 
Sugar ...ccccccsceeses —  §00,000° .. — 700,000° 
EE 90,000* .. — 140,000* 
Motor spirit............ — 60,000" .. — 80,000* 








Total Customs........ + 1,350,000 .. 4+ 850,050 
Excise— —-— -——- — 
Spirits ........eee----+ + 16,000,000 .. + 17,500,000 
ME oi cancccncecancesa Seen os + Sh eee 





TORRSEO.cccccccccsecess = 10,000* .. — 10,c0G* 
Motor spirit......... oo 70,000 .. — 70,000 
Motor spirit licence duty — 500,000 .. — 500,000 





Total Excise ........ + 37,600,000 .. + 48,100,000 


Total Customs & Excise + 38,950,000 .. -+ 48,950,000 
Inland Revenue— —- 
Increased estate duties... + 2,500,000 .. + 10,000,000 

Excess profits duty (40 
per cent.) .....cceee oe -» + 50,000,C00 


Total Inland Revenue + 2,500,000 .. + 60,000,000 











r 


Grand total.......... + 41,450,000 .. +108,950,000 
* Preference. 


It may be noted as of interest to our City readers that 


last year’s revenue from stamps beat all previous records, 


ee 


even apart from the new cheque duty,’’ which ** would 
seem hardly to have restricted the use of cheques at all,”’ 
so justifying Mr Bonar Law’s determination in face ol 
strong opposition, largely based on misapprehensions ot} 
the meaning of inflation; while transfers on stocks and 
shares accounted for £400,000 of the increase, and the 
vield of the companies’ capital duty rose by over 4,500,000. 


| The income-tax was inevitably left alone, seeing that its 


reform has been entrusted to a Royal Commission, which, 
however, is expected to report in time for next year’s 
Budget. In the table above (taken from the White Paper) 
the excess profits duty figures look misleading. The 50 
millions is (as far as we can make out) what is expected 
from the duty on the 4o per cent. basis, apart from 
arrears. The following table gives the final balance-sheet 
for 1919-20 :— 

















EstiMATED REVENUE, 1919-20. EsTIMATED EXPENDITURE, 1913-20. 
£ £ 
Customs, as now 117,650,000 Consolidated Fund Services. 
Net addition .... «1,350,000 
renee — 119,000,000 National Debt Services : £ 
Excise, as now.. 80,900,000 Inside the fixed debt 
N dition .... 37,600,000 GROEEO .cccccccceessses 29,800,000 
ee ——— 118,500,000 Outside the fixed debt 
— CRATES ccccsccccccsccce 330,200,000 
237,500,000 caliaeeaiaie 
Estate, &c., duties — —— 360,000,000 
BOW cecceses 31,000,000 Payments to lage taxation oneum 
N ition .... 2,500,000 accounts, &c. .......++> .763,0 
ee ———— 33,500,000 Land Settlement.......... 5,000,000 
Stamps ...-+e0s pnb ates ee 12,000,000 Other Consolidated Fund 
Rae TES cecccccccsceceesce 600,000 Services... cccccccccccee 1,832 000 
House Duty... peapsewecsss 1,900,000 cide minh thea ciniemiatiaiaiai 
: in ng super- > ( ae: 
— a " - 7 - ne = . 354,000,000 OS Eee 376,595,000 
Excess Profits Duty, &c. .. 300,000,000 
Land Value Duties ...... £00,000 
702,500,000 
—_-— Supply Services. 
i »3 940,000,000 
eo emma | ATIRY ..-cccccescosesocecese a 
Postal Service.........-+++- 30,000,000 | Navy .-.seceeeeesneeeeeeees 49, 
Telegneghh Service. ......++- 4,000,C00; Air Force .......-+.+..-+--- 66,500,000 
Telephone Service........-- 7,000,000 | Civil Services .. 445,804,00C 
| —_——-——_- Add Supplement canes 
41,000,000 ary Estimates 60,000, 
Crown Lands .....+..-++«+« 650,000 ae ae 
| Receipts from sundry loans, Revenue Departments er ' 
Tt snctenvenwes canvass 9,750,000 Post Office Services........ 41,274,000 
Miscellaneous. . sipanes -+« 209,700,000 
Total receipts from non-—————— 
DED ceceoecece »» 261,100,000 
ea — Total Supply Services... . 1,068,315,000 
Total revenue.....-..+-+- 1,201,100,000 ————_—_ 
Deficit ..cccccccccccrcees 233,810,000 
__ 4450" | _ Total expenditure ...... 1,434.910,000 
ee ie ale etalon Expenditure chargeable 
ains _ ch 
aa. é aa 2 7 mn 3,484,000 against capital ........ 3,484,000 


It will be noted that the Post Office is expected to cost a 
quarter of a million more than its services will bring in. 
This is interesting, in view of the frequent glorification 
of it by those who want to nationalise everything. 
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THE FUTURE POSITION. MEUM, TUUM, AND THE TARIPFP. standard - 
“é : - snp TO 0 
As shown above, the total increase in revenue from the | ‘‘ IF you are going to give a Preference to the Coless poe a 
changes proposed is 109 millions; and Mr Chamberlain you must put a tax on food.”’ Nies oe 
was thus able to say that, without taking into considera- Between the Chamberlain of 1904 and the ee iter 


tion the normal growth of the yield in revenue—which, it 
may be observed, would be a very hazardous proceeding 
at this time—he had almost exactly met the deficit which 
he had calculated on ‘‘in a future normal year.’’ He ad- 
mitted very frankly the difficulty of forseeing how we 
shall stand—perhaps in the year after next—when war 
revenue and war expenditure are both really at an end, 
and in dealing with this subject he seems to have under- 
estimated his liabilities. He leaves out, of course, realis- 
able assets, though about 350 millions’ worth, if they are 


of 1919 there is a sharp and rather pathetic ean oe 
old *‘ you must ’’ has gone, the dogmatic certainty te 
disappeared, the determination to force the ha i 
bewildered party and a hostile electorate has given way + al inne 
a spirit of compromise and make-believe, which ine a. 
with almost meaningless taxes in the hope that the pa 

ciple embodied in them may be perpetuated and bear frat 
in after years. Forgetful of the father’s dictum the = 
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Policy on 0 4 


What a dis 
yestion the 
she manufac 


: coe “i p . c : f the next 
correctly valued, should be available for the next financial | '™€s to oe oo - the as without putt vsother gre 
year, and excess profits duty, since he apparently intends a tax on food, and while he sings his | agnificat because imports hat 
that it shall be replaced by some similar tax, which will | he and no other initiates the great family Principle, he HiMMnaner Says 
be very difficult to devise without involving its draw- | makes proposals that serve to show how impracticable a nl 
backs; he leaves out also enemy indemnities and interest | and absurd that principle is. The great policy of Prefer. he British 1 
on and repayment of loans omg or ae he —r ence is to be introduced by helping Indian tea x the ck 
~ “11: ou oO - re of pro 
matnn at O58 angen 4 = se (just a oo | &xpense of China tea, two commodities that scarcely com IMME From the che 
the total pre-war revenue) from Customs an XCIS€, 4 i all ther, and certainly cannot be affected in  Hedlat, © 
millions from inland revenue, and 54 millions from other | Pete With another, a y c affected in thei 


country, an 


sources. On the other side of the balance-sheet he makes | sales by a 17 per cent. difference in the duty. Preferring orrent or di 
the astonishing assumption that the deficit on the rail-| the experience of their palate to the dictates of the Budget, Having di 
ways and the coal mines is made good, adding that he | [Indian tea drinkers will continue to drink Indian. tea, ceabact 
knows nothing more urgent than that, steps should be China tea drinkers will continue to drink China tea. Lovers ymports ca 
aD Seen in SO ae Sees ee. ner tee ie of good Burgundy will not allow their tastes to be re GpEvening S 
a ie ka sees "Budeet amet ee volutionised by the lower tax on Australian wine, and ere 
ficit on the Post Office? He then takes the following | smokers of Virginian plug will Wot swing over to Egyp. . are 
figures as his basis :— Mil. £. tian cigarettes for the sake of a difference in price repre- HM 1h and 
EE vc nnsccecssecesvencnceesecss sented by one-sixth of the duty. The profit on the Im. nobbling | 
SEE Sureonshseeesstenewsronesennensss TE perial articles may be slightly higher than it was before, [MBcatching 


Revenue Offices and P.O. ....... soccccccccccccs 59 but it is more likely to go to the English merchants and Jfrealise w! 
ED tontorrrernncnceeesensceses coves 15 manufacturers than to any one, black or white, in the JM@he said th 
Total sevcvcccccccccccecs TOS Dominions. The reduction in the duty on West African Hm one eve 


weeks of 


cocoa may give some slight help to the cocoa pool. Its ~ip 


very unlikely to help the West African grower. both free 

But if this preference as preference is laughable it serves MM owners o 
its turn in its old capacity of stalking horse to Protection ness. W 
The thrill of joy which will run through the motor shops in the de 
and watch factories of Australia, South Africa, and jjarrangem 
Canada when it is known that they are to have preferentid aie 
treatment for their exports to the English market wa number o 
scarcely be comparable to the solid satisfaction of tt to two 
British manufacturers at the perpetration of a war measu® Bib band 


The debt charge includes a sinking fund of 4 per cent. 
The debt on March 31st last was (exclusive of what are 
called ‘‘ other capital liabilities ’’) 5,872 millions, but, as 
shown above, 234 millions have to be borrowed this year, 
and there will be premiums on War Bonds to meet—s52 
millions—possibly 60 millions on War Savings Certifi- 
cates, and unknown possibilities in the matter of loss on 
exchange in repaying loans raised abroad and payable in 
foreign currencies. The external debt is now approxi- 
mately 1,350 millions. On the other side we have, at 
present, assets as follows :— 


Loans to Allies— Mil. Mil. into a standing instrument of protection. The total of the ft) To | 
 Seaomeneneeeuenty — Ronaiae manufactured articles exported from the self-governit Bering « 
Italy .......... coccccsconcescce GB ccc ee colonies to Great Britain is, as we have pointed out + a) Use 
— Pseovcescceses cecccece = o° ee (see the Economist of August 24, 1918), only —s aay is 
ieee Bea millions, and the structure of preference that hardly bel interests. 

Loans to Dominions .......... heteiadsssens (ta built up on this very narrow foundation would oe r 

Ds cbincanedeeesenesésecces os 30 regarded as an appropriate monument to the greatness The gra 


INE ccncccunbdcéeosccecseses (?) 
Arrears of excess profits duty 1919-20 300 
Arrears of excess profits duty 1920-21 .......... 100 
Saleable goods, &c. ..... pececces Geecvcsdeccce 800 
Of this last item, as shown above, 450 millions will be 
used up this year in revenue and appropriations-in-aid. It 
is not a roseate prospect, but it is one which we, who have 


1 » drivi wet ' 
our world Empire. As in 1901, so now, the ewan what ob 
of Preference is Protection. Without the hope e Semen 

is OW i t one elector in a hunds consume 

tection for his own business no oe : : 
would vote for a system of Imperial Pre — s a please, 
. . a » > . ru on ; s 

manufacturer is usually an ardent preferentia a cent at ‘ 
same reason that a profiteer is the most v Lord 


=< seas A , declare 
faced and surmounted worse difficulties in the past five | patriot. i : <oming’ fiscal cat 
years, can face with confidence if we set about the task It may be taken as certain that in the « a “have a few m oA 
seriously. One of the first things to be done is to get the | paigns Preference, if mentioned at all, will hé be Gove 


lid argument the Gove 
And eve® (2) Id 


industrie 


currency right. On this subject the Chancellor took, on 
the whole, a sound view, though he uttered a somewhat 
questionable sentence about a new level of prices having 
to be established before we can say with any exactness 
what amount of currency is ‘‘ required ’’—on this prin- 
ciple the vicious circle by which higher prices continua'ly 
‘“ require ’’ more currency seems to be perpetuated. But 
he was very right about the remedies—reduction of ex- 
penditure, meeting expenditure out of revenue, borrowing 
(when we must) from real investors, and repaying floating 
debt: If he will work on these lines he will earn the 
country’s gratitude as a good financial doctor giving it the 


glowing words in the peroration, while the so 
will be devoted to promises of home prote: tion. tor 
here the path of the Protectionist will not we prong tee le WE So we: 
war has made it not less but more difficu't * cake 0? HR Govern: 
the claims of conflicting industries, and cut aie The [i makers 
in slices big enough to satisfy all the hungry emul of IM facture: 
present state of the paper trade is an ee 8 Mol for 
how warily the bureaucrat will have to ou dard Wi) HR Meum | 
those of our readers who see the Evening Stan elievel Such 
have realised. The Evening Standard is 4 es paper: JB financig 
in Protection, but it does not believe in protecti's.” which | 


the 
. in discussing a 
It feels very naturally some diffidence '° f pape! and ME Minion: 
” ( « . 


right medicine. On the subject of the capital levy he also | subject, ‘‘ being itself a large consumer «on is biassed- by thei 
talked admirably, showing the advantages over it of | therefore open to the retort that its opin! arguments * Mm Men ar 
income-tax and death duties, and emphasising its weak-| But the arguments, the purely abstract 4% mane MM knit th 


from all other 


nesses, especially its effect as a deterrent on the saving g that the E 


: favour of treating paper differently 
without which industry must wither. 


factured articles are so overwhelmin 
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csandard cannot hold its peace and see this great wrong 

~. tg our national interests. The paper maker, in fact, 
. ont "ye demands protection is asking for something 
dy yareasonable, and the Evening Standard is 
aad at the selfishness and want of logic of his 





(ay snocat 
1 he git tude — ; 
a The paper maker wants the best of both worlds. He claims pro- 


Das se tor bis product, but demands that the pulp which he uses 


toa ect be imported free. But if pulp is the raw material of the paper 
aonfacture’, paper is the raw material of the printer and 
pasl us 

les pbiisher. 

al What a discovery is here. After 16 years of the fiscai 

—_ yestion the Evening Standard learns the great truth that 

it Ut. 2 . . 

7 bbe manufactured article of one trade is the raw material 

= ‘she next. And that is not all. It has propounded 

SAR -oother great economic truth, the truth that duties on 

ause ‘mports hamper exports. Here is what the Free-trader in 
mports ; 

, be Hnaner says about exports :— 

cable From the more broadly national point, the result of protecting 

eer. te British manufacturer in such fashion as to cause a large and 

+ oh vermanent increasé in price would be equally grave. A great deal 

+ ie »{ profit arises from the export of British books and periodicals. 

com. From the cheaply-printed British school-book to the expensive trade 

their ieular, no printed matter that goes abroad fails to advertise this 

7 country, and anything which interferes with this intellectual 

rring HMB.rrent or diminishes its force is bad for the country. 

get, 


Having discovered these two great principles, that the 
ea. Hi manufactured article is also the raw material, and that 
imports cannot be checked without injuring exports, the 
Evening Standard may climb to still greater heights, and 
and fgkarn even from this fight, into which it has thrown itself 
so vigorously, that tariffs do not spring ready-made from 


ter the brain of a scientific economist, but result from the 
clash and pull of interests, packed committees, log-rolling, 
t In nobbling of the Press, personal friendships, and _ vote- 
‘lore, Mcatching ability of individuals. It may even begin to 
» and Hi realise what the present Chancellor’s uncle meant when 
0 the he said that under Protection he could make more money 
‘rican Ein one evening in the House of Commons than he could in 
It is MA Weeks of honest work in his own business. 
For, unhappily, the sin of the papermaker, who demands 
a both free pulp and protected paper, is not peculiar to the 
. ggeowners Of paper mills. It is an almost universal weak- 
00. Bi ness. We all want to buy in the cheapest market and sell 
shops HM in the dearest, and are inclined to consider it an ideal 
and @ arrangement when the Government helps us to do both 
ential Mat the expense of our neighbours. For example, a recent 
yi Maecumber of the Morning Post published the manifesto of a 
+ the Me Umber of Essex farmers, which put the whole philosophy 
asure " two paragraphs. These gentlemen called on farmers 
i the to band themselves together and refuse— 
rning awtee poy oe — and rates until the competitive products 


~ equitably taxed—come from where they 
yefore wil. (That is presumably a dig at Preference.) 


ut 1 A be chen whole pr of Government control over our in- 
id be committees mr ya rach aga prices, wages boards, agricultural 
Hy be coo : stable support of German Jewish financial 
J ; > 
255 Of : : 
ower henna is peculiar, and the last few words some- 
oft “wea ure, but the gist of the resolution is clear. 
dred Se nt — not control us, but it must control the 
nda stones wa ; . must be free to buy and sell as we 
r the BA cent at « ne consumer must not be allowed to buy ex- 
eros HE Lord BL. i that suits us. The same attitude was taken 
Braet om isloe at the Surveyors’ Institution, where he 
Caflh 
| few —— ought to be framed which would produce an in- 
ment the Stivenemees 3 + el, proportional to the cost assented to by 
even (4) T detest —— abourers wages. 

. Ted sgn €rnment control, and I do not see how any of our 
if a os ‘an flourish with the hand of the State heavy upon them. 
a on =e nutshell, for what is Protection but 

The [ME makers and P eepsstsn . And the farmers and the paper- 
ed Mi facturer. ae aowapener owners and all the other manu- 
;, 38 MB trol for a be the same cry—freedom for us and con- 
| wil BE Mewm to be f me and customers. Tuum to be controlled. 
jever Such is the ree. 
os fnancial syste too ~_ is dexterously insinuated into our 
y the ME Which utterly ¢. md the thin end of the Preference wedge, 
and BB Minions + and an to give any real benefit to our Do- 
ed.” HE by their’ splendid at a time when they have just shown 
s 0 B® men eel eee ae to the needs of the Empire in 
knit the Empir, at no sordid bonds were required to 
-Mpire 


together, 



























small amount of Government assistance received |} 
Grand Trunk as compared with other great Canadian rail- 
ways. Weare glad to learn that the Grand Trunk board, 
after consulting with the shareholders’ committee, has 
submitted a new offer of terms to the Dominion Govern- 
ment, which is now under consideration by the latter. Let 
us hope that it will lead to a satisfactory way out of the 
present impasse. 
who thinks that the Dominion Government's point of view 
should be clearly laid before the British public, sends us 
a statement of the Government case. 
Our correspondent, by the way, defends himself against 
the charge of being biassed by stating that he is a political 
opponent of the present Canadian Government. 
writes :—‘‘ There is a common disposition in England to 
believe that the Canadian Government has in contempla- 
tion some gross injustice to the Grand Trunk and Grand 
Trunk Pacific shareholders. 
the Governmental side of the case as revealed in the recent 
debates in the House of Commons should be heard. 
facts of the situation are that the Grand Trunk Pacific has 
proved a thoroughly unprofitable concern for all parties 
concerned, and its liquidation was inevitable when the 
Government intervened with the receivership. The Grand 
Trunk Railway not only own the common stock of the 
Grand Trunk Pacific, but are under heavy obligations for 
bond guarantees. 
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GRAND TRUNK POSITION. 


At the annual meeting of the Grand Trunk shareholders, 
on Monday, 


Mr Smithers (whose speech is reported else- 


where) devoted himself mainly to crossing the t’s and 
dotting the i’s of his previous arguments. 
with especi 


He emphasised 
al stress his undoubtedly strong point of the 
»y the 


Meanwhile, a correspondent in Ottawa, 
We print it as such. 


He 


It is, therefore, only fair that 


The 


If their liabilities in connection with the 
Grand Trunk Pacific were enforced, the position of the 
Grand Trunk would be beyond hope. The Grand Trunk 
directorate at present take the position that the questions 
of the Grand Trunk and the Grand Trunk Pacific should 
be separated. In effect, they ask the Canadian Govern- 
ment to take the average earnings of the last ten years of 
the Grand Trunk and buy the railway on that basis. This 
done, the Grand Trunk Pacific should be considered as a 
different question. The Government, on the other hand, 
retort that the two problems are one and _ inseparable. 
They admit that the Grand Trunk has paid dividends for 
ten years, averaging about $3,600,000 per annum, but 
point out that while they were doing this the Government 
were taking care of the Grand Trunk’s obligations in 
respect to the G.T.P. They were lending money year 
after year to a company which the Grand Trunk owned, to 
discharge obligations in respect of which the latter were 
clearly liable. If the Grand Trunk Railway had taken care 
of all its obligations, it could not possibly have paid 
$3,600,000 per annum. Indeed, it is doubtful whether the 
Grand Trunk shareholders would have received anything 
at all. Again, the Grand Trunk Pacific repudiated their 
agreement to lease and operate the eastern half of the 
National Transcontinental Railway, which had been con- 
structed by the Government from Winnipeg to Moncton, 
on the ground that the cost of the construction had been 
excessively prodigal and the fixed charges made so heavy 
that it could not be profitably operated. The Grand Trunk 
Pacific claim that because they could not operate the 
eastern half the western end of the Transcontinental 
system which they made themselves responsible for became 
a failure. But the Grand Trunk Pacific ought to come into 
court with clean hands in the matter of extravagance in 
construction. It can be admitted that the eastern half of 
the railway was not, on the whole, less difficult to con- 
struct than the western. Granted that the Canadian 
section from the Yellow Head Pass to Prince Rupert was 
especially difficult, on the other hand the road from Winni- 
peg to the Yellow Head was extremely easy to build. Now 
the average cost of construction from Winnipeg eastward, 
despite the fact that many political profiteers had to receive 
their pickings, was $110,000 per mile. The cost of the 
western end of the system, which was constructed by the 
Grand Trunk Pacific itself, was $163,000 per mile. The 
Government of Canada also complain that the Grand 
Trunk directorate have allowed their system and rolling 
stock to fall into gross disrepair in order to pay dividends 
to their shareholders in England. The Drayton-Acworth 
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report distinctly declared that the payment of dividends October 31) 1918, aoe the amount At 30,000,000 o0. 
had been continued in order to stabilise the Grand Trunk’s | roubles, hich a y represents only the credit». 
market in London. The Government have a very good issued since the Bols eviks seized POWer, as the circu). 
eround for complaint about the inefficiency of the Grand | tion of credit notes, including those issued by the Tsar, 
Trunk Railway, and their case was enormously strength- | and first Provisional Governments, was early in Novem. 
ended by the revelations in the House on April 3rd of Mr ber officially put at §50,000,000,000 roubies. The — 
G. B. Nicholson, of Algoma, who was at one time in his | Bolshevik Budgets in comparison are :— 











career a practical locomotive engineer, and has a remark- : oni 
able knowledge of railway mechanics. Mr Nicholson January-June, | July-December, January Jane 
declared, in the first place, that a locomotive he had seen 1918. | 1918. 1s15 
turned out of the shops of the Grand Trunk Railway a a ae ae 


year ago was obsolete before it turned a wheel. In his Expenditure ......| 17,602,727,000 | 29,074,194,000 4g oe 


opinion at least 300 locomotives out of 1,050 in the Grand | Revenue .........+-| _2,852,727,000 | 12,730,194,009 20'355 291 


RRR 
Trunk service ought to be absolutely scrapped at once, | Deficit ........- .++| 14,750,000,000  16,344,000.000 28,744,702 11g 
because not only were they consuming 25 to 50 per cent. | F.. reasons given in earlier letters, the revenue figures— 


more fuel than they ought to consume in the work they 
were doing, but because they were unable to perform the 
work that a modern locomotive can do. Twenty-five per 
cent. more of the Grand Trunk locomotives, in his 
opinion, should be rebuilt and remodelled at a cost of 
$10,000 each, and every one of the remainder should have 
from $3,000 to $5,000 spent on them. He concluded that 
the obsolete Grand Trunk locomotives cost in excess of 
$11.25 a ton for every one thousand ton train handled one 
hundred miles, and that the waste in fuel from this 
obsolete equipment on the Grand Trunk was two million 
dollars per annum alone. There was also, in his view, a 
serious lack of modern freight cars on the railway. A 
train made up of one thousand tons net freight, loaded in 
40-ton cars, hauls five hundred tons of non-productive 
deadweight ; if in 25-ton cars, 650 tons, and if in 20-ton 
cars, 750 tons of non-productive dead weight. Now the 
great majority of the Grand Trunk cars are 30-ton cars or 
under, and Mr Nicholson declared that the minimum waste 
on the Grand Trunk system through this defective car 
equipment was $2,800,000 per annum. He went into an 
elaborate analysis of the mechanical position of the Grand 
Trunk, and gave it as his belief that the Grand Trunk is in 
the position in which it is in to-day for the reason that it 
has never been efficiently managed and efficiently operated. 
This speech created a very unfavourable impression of the 
Grand Trunk’s methods. The people of Canada are aware 
by sad experience of the truth of many of his charges, and 
the Government will land itself in desperate unpopularity 


and therefore the deficit figures—are fictitious ; of the ew, 
mated revenue in the first column, only a little oye. 
sixth was actually received ; the estimated revenue jp qe 
second column was swollen by the inclusion of a 
imaginary tax Of 10,000,000,000 roubles on the bow. 
geoisie; and the third seems to include the second mas 
tax on the bourgeoisie which Krestinsky threatened jp 
October, and which a cable from Petrograd in January, 
which I have not been able to verify, stated was actual] 
decreed. 
The only instructive comparison may be made between 
the expenditure figures, which are presumably correct. In 
a speech delivered on January 3rd, Krestinsky declared: 
—‘* The nominal expenses of the Government of Soviet 
Russia double about every six months.’’ The figures of 
the three Budgets show that this hardly exaggerates the 
increase rate. The devaluation of the rouble is the chief 
cause. To quote the Finance Commissary—in the same 
speech—again, ‘‘ The rise of prices is the only logical and 
clearly-working phenomenon in our somewhat unsettled 
national economy.”’ On this point travellers’ stories have 
been somewhat discounted; but they do not as a rule go 
farther than the facts. The official newspaper, Ekono- 
mitcheskaya Zhisn, of March 16th gives the prices of 
-o different products on the Okhnotny, Smolensk, and 


< > “- mo ‘ 
Suchareff markets in Moscow on the preceding day. | 


ao 


select from the 7o the figures for the more necessary 
products :— 















if i j Roubles, 
if it makes too great concessions to the company.”’ a ——— ae 
I is of great importance for the Grand Trunk pro- Tat a ns evens ol 2 
prie‘ors in this country—who, Mr Smithers says, number Creamery butter......+eeeeeeeees veseeeelb — 100—120 
100,c »—should hear and realise the views held on the ROE ie cecigsceenccteseesee® | aE 


be ie tec nia 30— 35 
er , oe 
MemeGen . coccccccccecescsoncooesccels > 2 
Sausages dn ee eehesensederseese 30— 
ee aecnekeekene 20— 40 
DEE cccccccccccccncccccccccvcescccQGUnks 8— 10 


question in the Dominion itself. They and their directors 
obviously have to consider the question, whether by an un- 
compromising attitude they would not arouse popular feel- 
ing in Canada against them to such an extent that terms 
would ultimately be forced upon them less favourable than 





i shees cntubdanseonconnaner 120 

could now be obtained by friendly negotiation? The fact . ee ee ee | ae 7 
that the board has submitted a new offer may, we hope, SD nibs notte ie toe eae eaneneiebeneee a ag 

be taken as evidence that this aspect of the question has Potatoes tateneeaeeeseessssrsseesees eed? - 
not escaped them. nee seecesccccevcccecccessosoo sors? .- 2 

oap eeeeeeee ee eres eeeeeeeeeeeeeeeeeee® 

LS 2 oe 

as. Cigarettes .....ccecccccccccccecsssper ten 3— 4 


BEGRONGE «cc cvcccccesececevceoccees ‘ong 3 “a 
Sewing cottom ......scccccccccscccceee Feel — 


CONDITIONS IN RUSSIA. 
IG (cc cutisseninanentaeaweiet aaa 


(FROM A CORRESPONDENT.) LRT ns 
T - 3 STOCKHOLM, April 14. Boots........ seeceeseeeeeeenceeeeessPOit 550-1, a 
HE Finance Commissary of Soviet Russia, M. Kres-| These are prices of products as sold in a free market, 


tinsky, has issued his third half- ot 
the pe riod January-June, 1919. Details of the twp pre- 
ceding half-yearly Budgets were contained in my letter 
appearing in the Economist of January 25th. This time 
owing to the extreme rigour with which the Bolsheviks 
prevent their newspapers getting abroad, only the totals 
are available. The estimates of expenditure have now 


the prices paid by persons who cannot subsist a 
Soviet ration, and who have money to supplement ™ 
Naturally, even with the nominally enormous — 
earned, working men cannot indulge in the luxury Ss 
extra pound of bread. The Golos Rossiyi, of oe 
gives some more enlightening official figures as to." © 


yearly Budget, covering 


risen 4 : ( prices. A workman’s food, which cost 8 rou ae 

sen to over 49,000,000,000 roubles, which for six | a month in 1914, cost 10.86 in the spring OF 19%» 4s 
months is more than the whole year’s expenditure jin | 30.5 at the end of 1916. At the end of 1918, to fee oe 
1918. There will further, it is officially stated, be ex-| whole family on the basis assumed in the 8.604 a 
penditure of about 1,000,000,000 roubles on extra pay, | cost 2,150 roubles a month. But the workman s wages’ 
amounting to too roubles per man per month, to the Red | the last-mentioned date varied between 500 and 4 
Guards ; and interest on the Debt to the People’s Bank | roubles a month, so that the best-paid workman — 
for credit-notes issued by it for covering the Budget de- | 24 times less than would feed his family on the 1914 vat 


ficit. This is the first indication that the Soviets regard 
the assignat circulation as an interest-bearing debt to their 
bank. The amount of the interest js not stated in the 
Budget, because, says the Finance Ministry, the amount 
of the Debt itself is not yet determined; a decree of 


than in the more crowded Moscow. On this point 
I have had from a competent person 


. sk 
leaves no doubt, and the newspaper Petrograd 


bles 60} kop 


5 \ ; corse fed 
The workman to-day is correspondingly less and © better 


than in 1914. Conditions in Petrograd are a litt beter 
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oda states that men lately transferred to Moscow 
Prove for permission to return to Petrograd. The official 
7 from which the above list is taken is, neverthe- 
less, optimistic about the future in Moscow ; it admits that 
" oresent “‘ buyers with tears in their eyes implore the 
oi to sell them even a little fragment of bread,’’ but 
- that the peasants are more willingly putting meat on 


acas & 


the market, and that the price of meat and milk has even 
fallen a little. 

After the price of and scarcity of food the question most 
jebated in Russia is the changed policy or the Soviets on 
the specific programme of Bolshevik Communism. First, 
. the reversion to capitalistic exploitation. The official 
Severnaya Kommuna_ publishes a lengthy, officially 
approved but not yet finally sanctioned, plan for the 
concession to the Norwegian banker and shipping mag- 
cate Hannevig, backed by Americans, of the right to 
puild a railway, ‘“‘the Great Northern Road,’ from 
Kotlas on the North Dvina to the confluence of the Obi and 
Irtish in Western Siberia, with a branch railway from 
Kotlas to the Murman Railway, and another branch run- 
ning to a point not far east of Petrograd on the existing 
gorthern line of the Siberian Railway. With this is con- 
nected a timber concession embracing over twenty million 
acres. At the end of March the Moscow Government 
urther decided to offer foreigners a concession to build a 
canal connecting the Amu-Darya (Oxus) with the Caspian 
Sea, into which this river originally flowed. It is an old 
Russian scheme aimed at irrigation of the West Asian 
desert, and the cultivation of cotton on an increased scale. 
The prospect of either of these plans being carried through 
is not great, because the Soviet Government cannot give 
guarantees of security; but the French Government has 
so far taken them so seriously that it has issued a state- 
ment that the Bolsheviks, being usurpers, have no right to 
grant concessions, and that it will not recognise any con- 
cession which neutrals may accept. 

The reversion to capitalistic methods in industry is 
emphatic, though the change is so far mainly a paper one, 
and it is qualified by the statement of Nicholas 
Lenine that ‘‘ the technical methods but not the finance 
of capitalism will be resumed.’’ This refers to factory 
and workshop management. The official Severnaya 
Kommuna admits that factory home rule is a failure, 
declaring that workmen in Petrograd factories who re- 
ceived 1,348,000,000 roubles in pay produced goods of 
selling value of only 143,000,000 roubles. The National- 
ising State had, of course, also to pay for raw materials 
and fuel. The cause of this, it is added, is not a vice in 
‘he principle of communistic industry, but the cultural un- 
Preparedness of the working-class population. Lenine has 
published a pamphlet entitled ‘‘ New Tasks of the Soviet 
Authority,"” in which he demands severe industrial dis- 
“iplne, saying that ‘* whereas up till the present the work- 
men have been unlimited masters of our factories and 
ee the Revolution and the very interests of 
a sm now require the unquestioning submission of 
— to the will of the manager of an_under- 
Reed ’ OF programmatic Communism, says Lenine, 
alten. ~~ ; and he therefore demands re- 
apecialions : = piece-work and the employment of 
oa ative or foreign, to whom he is willing to pay 
4S 100,000 roubles a year. Trotsky, the extremist 
Whose alleged differences with Lenine oc the < ti 
Bolshevik newsoe S wi enine occupy the anti- 
is tinene « yt published in Russian by refugees 
“The tee een declares the same thing. 
tives of the work? eges, composed of the best representa- 
necessary techn; we Neweane he says, ‘‘ being without the 
technician whe _ = nowledge, cannot replace a single 
likely that Logi as — in a special school.’’ It is not 
viting aan “we will succeed in his present plan of in- 
ditions improv reigners until living and security con- 

‘Prove; but a newly issued decree preparing for 
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and te of the professional, mercantile, 
Oviets ourgeois ”’ classes is taken to mean that the 
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Science oe n force engineers and men of applied 
serve them in the same way as they force the 


Ormer o ; : a“ 
oa, of the Imperial Fleet to continue service at 
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ant reversal of Communist policy—the 
food products—took place some months 
of the decree is only now available. It 
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declares that henceforth only bread, sugar, salt, and vege- 
table lats, also meat for Red Army consumption, are State 
monopolies ; complete freedom of trade is restored in all 
other products, and maximum prices, food cordons, and 
requisitioning are abolished. The State will confine its 
activity to appointing local ‘* plenipotentiaries on the food 
question,’’ whose function it is to see that the rights of 
workmen and co-operative associations are not violated. 








HOUSING FINANCE. 


In a White Paper [Cmd.125] just issued, the Local 
Government Board state that the amount to be paid by the 
Exchequer to meet loan charges falling due in the current 
financial year will not exceed £400,000. The paper also 
gives a vague estimate showing the total capital expendi- 
ture on building 500,000 houses, spread over three years. 
Thus if the cost per house is 4500 the three-year ex- 
penditure will be 4,250 millions, while if the cost amounts 
to £700, the capital expenditure is estimated at £350 
millions. The whole question, however, is so widely 
problematical that it is difficult to take these estimates 
seriously. 

Numerous reports and White Papers concerned with 
housing finance have now been issued, and there is also 
the intricate Housing Bill at present before the House, 
but to obtain some understanding of the financial side of 
the housing question the findings of the Committee 
appointed by the Ministry of Reconstruction to report 
upon the general financing of housing schemes, past and 
future, is probably the most interesting. The principal 
conclusions arrived at are that housing and charitable 
trusts, when approved by a Central Authority, should re- 
ceive assistance by way of subsidy, and that the main safe- 
guards in such cases should be that all plans, build- 
ing contracts, and rents should be subject to approval, 
and we assume in the latter case revision from time to 
time. In suitable cases the Committee advises that the 
State should supplement the funds of building societies 
by deposits, making the provision that societies should 
only receive this deposit in cases where advances are made 
from the societies’ own funds, and then the proportion 
should be for the State to advance £1 for every £2 ad- 
vanced by the society. Local authorities should be em- 
powered to guarantee the repayment of mortgages made 
by approved building societies. Where the Co-operative 
| Wholesale Society has advanced money on mortgage to 
| any member of a co-operative society to enable him to pur- 
chase a house, the State should, upon the Wholesale 
Society undertaking to be responsible for repayment of 
principal and interest, lend two-thirds of the value of the 
house. The Co-operative Wholesale Society should also 
| have the right to the same facilities in regard to State 
deposits as those recommended in the case of building 
societies. 

Interesting proposals are made for the establishment of 
‘* Municipal Housing Banks.’’ We read that ‘‘ the larger 
municipalities should be empowered to establish organ- 
isations in the nature of housing banks which would attract 
the savings of the working classes, and provide funds for 
housing,’’ and that, therefore, ‘‘ the Municipal Savings 
Banks (War Loan Investment) Act, 1916, should be con- 
tinued, its scope being widened and its _ provisions 
amended.’’ The main points of interest in these proposed 
Municipal Housing Banks are—({a) Power should be given 
to utilise funds of the bank not required to meet current 
liabilities, in making advances upon the security of pro- 
perty to any depositor desiring to purchase a dwelling 
house for his own occupation, within the municipal area, 
not exceeding £500 in value, or, in the case of a lease- 
hold house, where the unexpired term is less than 99 
years, £400; or to any person or body building 
similar houses under a scheme approved by the borough; 
(b) power should also be given to borrow for the pur- 
poses of the bank, with the approval of the Local Govern- 
ment Board; and (c) the bank should be carried on subject 
to regulations and rules approved by the Local Govern- 
ment Board and the Chief Registrar of Friendly Societies. 
The Committee, however, considers it unnecessary to set 
up a State Housing Bank—we presume a central institu- 
tion. 
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On the much-discussed question of subsidies to} with Mexico by no less than $85,000,000 (there ha 
private builders, the Report proceeds :—‘‘ Without sub-| been an advance of $30,000,0c00—from iissens 
sidies the building of working-class houses by private $140,000,000—in the exports, and of $55,000,000 4,” 


$60,000,000 to $115,000,000 in the imports between I — 
and 1917). In the preceding years of 1914 and x ae 
had been an improvement of $2,000,000 in the impor a 
between Mexico and the United Kingdom, but a deci, 
$5,000,000 in export trade. There had also bee, of 
shrinkage in the volume of exports to the United gr... 
amounting to some $2,728,000 ; but the imports er 
United States showed a marked advance from $33 9). -«, 
in 1914 to $41,071,140 in 1915. a 
Before British trade with Mexico can be established Upon 
a better basis, there must be introduced a different seen 
of credits. Reasonable credits are absolutely essential i 
we are to compete with German and North Amer} hs 
manufacturers; both of these rivals are now conceding 
liberal trading terms to Mexican importers. Outside of 
Mexico City there exist few banks worthy of the name. 
and, as a consequence, all transactions of any moment 
must be conducted through the capital. In the absence 
of State banks, the determination of the rate of exchange 
and creditable local representatives, there must inevitably 
be trading difficulties. 
Such financial information as is obtainable from the 
Republic points to improvements in the receipts from 
public revenues, and in railways under Government con- 
trol (= 4,840 kilometres out of a total mileage of 25,672 
kilometres). Between September and May of last year the 
public receipts collected amounted to 102,590,000 pesos, 
of which 33,400,000 pesos were on account of 
Customs revenues, and 69,190,000 pesos stam 
taxes. In the economic year from September 1, 
1917, to August 31,1918, the railway receipts for freight 
and passengers amounted to 42,836,619 pesos; the excess 
of receipts over expenditure for this period have not come 
to hand, but for the one month of December, 1918, the 
amount of excess is given as 1,552,000 pesos. The most re- 
markable feature of Mexican financial affairs has been the 
increase in the National mintage. From December, 1916, 
to July, 1918, the amount totalled 93,900,000 pesos, a sum 
unparalleled in the financial history of the country. From 
February 11th to July 30, 1918, the money coined 
amounted to 26,000,000 gold pesos and 440,000 pes0s 
silver. This is said to have been larger than the coinage 
of the period from 1909 to 1915. The value of property 
registered in the Federal district (which includes the capr 
tal, Mexico City, and is a small piece of territory of an 
area of 152,910 hectares, with a population estimated a 
between 540,000 and 550,000 inhabitants) was 98,932,544 
pesos during the past year. 


enterprise is unlikely save in exceptional circumstances,’ 
but nevertheless considers it ‘‘ impracticable to 
offer subsidies to private builders,’’ deploring that ‘‘ reli- 
ance merely upon the system of contracting to the plans 
and specifications of local authorities will exclude a 
large number of the smaller builders whose services 
should be utilised so far as practicable.’’ As a remedy, it 
suggests that ‘‘ the co-operation of the smaller builders 
may, to a certain extent, be obtained by local authorities 
agreeing beforehand with builders to purchase houses 
to be erected by builders under schemes approved by the 
local authorities.’’ The power to do so should be made 
clear, and local authorities be encouraged to make full 
use of it. With regard to prospective occupying owners, 
the following interesting proposal is made :—‘‘ Local 
authorities and public utility societies should be em- 
powered, with the approval of the central authority, to 
sell houses to persons purchasing for their own occupation, 
and that any loss incurred thereby should rank for the 
State subsidy.’’ The following restrictions, however, are 
suggested :—That it should extend only to houses not ex- 
ceeding 4,500 in value, or, in the case of leasehold houses, 
for less than 99 years unexpired, 4.400; and it should bea 
condition of any sale that the owner should reside in the 
house, and that on an owner desiring to sell, or ceasing to 
reside, the local authority or Public Utility Society should 
have the right of pre-emption at a figure to be fixed by 
valuation, not exceeding the net price paid by the first 
purchaser, after making due allowance for depreciation 
or additional value due to improvements. 

Finally, a suggestion made by the chairman of the 
National War Savings Committee for the issue of 
Housing Saving Certificates, on the model of the War 
Savings Certificates, is warmly commended. We _ have 
dealt with the findings of the Committee at length in 
preference to examining the provisions of the Bill on 
housing at present before the House of Commons for 
the following reasons: Firstly, the House may decide 
to omit certain provisions and add others, of which 
some of the latter may be taken from the Committee’s 
report. Secondly, certain of the recommendations of the 
Committee, although omitted from the Bill, may be 
adopted by local authorities, while the Local Government 
Board have already embodied some of the findings in a 
memorandum of instruction to local bodies. 

Meanwhile, the London County Council is urging that 
the exceptional position of London should be recog- 
nised in the Bill. The Local Government Board 


propose to bear all the annual loss upon h b aes 2 - 
I é Z é Ss ouses built rie ; a tied 
| ‘ ased activity in Mexical 
in the near future above the amount produced by a There are promises of incre \ 


penny rate. This, it is contended, will bear unfairly upon os circles, and several wealthy sapiens Sane 
Lendon. A penny rate in London produces £180,000, and United States are said ” = are ; i] producing pro 
it is estimated that the City would have to build within the | UP? 4 mae an, ere : R . bic ast year 
next two years 13,845 houses at a cost of £7,000,000 perties. There were mined in the Repu = Passe: 
before it incurred an annual deficit in excess of the penny nearly 600,000 tons of coal ; while of silver t 7 he est 
rate. As this number of houses cannot be built in ene five months of the year amounted to 716 we el 
London will obtain nothing from the Board. It is further | ™&te for the whole year is put at 1,720 tons: > yi North 
pointed out that as London pays one-fifth of the national | @¢UVIty exists upon the border States, where - as 
taxes, the London taxpayer will be paying towards the American Campeny grapests © expend a 
housing schemes of the large provincial cities. This | 'tS 2€W installation of smelting and rebuns oon 
limit of inequity, however, is almost necessarily involved situated in various parts of the country, and more a 
when Governments begin to muddle about with matters of | 8,000 workmen are to find employment. ve int 
business, 280 petroleum wells registered in the Repubic, havi s 
daily potential output of over 200,000 cubic meters, - 
an actual production of about 124 per cent. Some = 
companies are operating over an extent of ey aaah 
metres. Mexico produced in 1918 petroleum to a. 
of 58,560,553 barrels, an average of 160,440 barre’s "" 
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LATIN-AMERICAN NOTES. 


Mexico.—Continued progress is reported from Mexico, 


w here the news of the death of the notorious brigand CHILE.—As was generally anticipated, the end 0! 1. 
Zapata seems to have been heralded with relief, not alone ; portunity for 0 


war has been regarded as a favourable op 


. atiot the & 
long-needed and often promised regulation of 


in political but in commercial and financial circles. While 


the trade of Mexico has shown marked improvement of change, and the intelligence that a scheme for the a“ 
late years, notwithstanding the drawbacks occasioned to ahenent of an international gold fund has been laid _ 
its shipping interests by the war, there has been an actual | the Chilean Government will be welcome. During the mot” 
decline in the proportion enjoyed by the United Kingdom, | of March, the course of exchange continued uncerta® 
there having been a drop of $2,000,000 in both imports and | and declined more than 14d. At the close of the sd 
exports (imports fell from $9,000,000 in 1916 to $7,000,000 | the selling rate of the Banco de la Nacion wa® = 
wn 1917 5 exports from $32,000,000 in 1916 to $30,000,000 | The authorities and the banks have done all in their a 
iN 1917). Very different was the experience of the United | to prevent exchange from rising unduly, but the — 
States, which tver the same period, increased its trade | of buyers of drafts, owing to the diminished importatio™ 
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_aced the rate to react subsequently. The Chilian Cham- 
— Deputies have been discussing for almost a year 
ber of h Puggested legislation dates from May, 1918) 
- ee for its object the regulation of exchange. 
a ublic has suffered in the same manner as Peru, 
the he csoject under consideration has been directed along 
— om the same lines. So long as the Chilean peso 
se th more than 15$d on London exchange, the Chilean 
aa issue is authorised by the Bill before Congress to 
ye fiduciary currency against gold deposited in the 
Federal Reserve Bank of New York. It is not considered 

-obable that any decision will be come to by the Govern- 
ment in regard to proposals which have been submitted by 
the American Ambassador at Santiago before the result of 
the financial mission to Europe, that was to have left Chile 
yn March 18th, is known. 

The financial conditions in Chile generally remain satis- 
‘ctory, so far as the figures accessible permit one to 
udge. These do not carry us beyond the end of 1917, 
however, when it was observed that while in 1914 the 
receipts had amounted 161,328,664 pesos currency, and 
60,000,000 gold, in 1917 they rose to 227,498,751 pesos 
currency, and 100,000,000 gold. The expenditures of the 
Government over the same period were, in 1914, 
222,757,939 pesos currency, and 85,674,326 pesos gold, as 
compared with 294,865,454 pesos currency, and 26,247,437 
gold in 1917. Other features of the financial situation 
were as follows — 








13914 i917, 

Pesos. Pesos. 
Poreiga debt ........ | $49,416,206 gold 413,922,400 gold 
Internal Debt ( | 155,722,335 ,, | 157,589,200 ,, 
SOME DES 0000 0 | 33,398,871 currency | 76,839,019 currency 
Gold Conversion Fund! 108,160,754 | 94,144,558 
Customs Duties......| 81,316,764 currency | 179,598,240 currency 
Export Duties { | 49,911,113 gold 53,337,580 geld 
gee eee cece | | 33,391,494 currency | 77,123,881 currency 
Imports ..... er .| 269,756,699 gold 355,077,027 gold 
OS eee .| 299,675.435 __,, 712,289,028 .. 





(he Chilean Senate has passed a Bill authorising the rais- 
ing of a loan for the sum of 89,000,000 Chilean gold 
pesos, the proceeds of which are to be employed to 
meet the increasingly high expenses of the State railways. 
to further provide for the interest there is to be an increase 
in the fares for passengers and rates for freights. A Bill 
has also been introduced recommending the appropria- 
tion of approximately £1,200,000 to be used by the 
‘overnment in purchasing nitrate with the object of 
enabling the nitrate companies to resume operations. In 
‘917 nearly 75 per cent. of the Republic’s exports consisted 
of nitrates representing a value of 475,819,000 gold pesos. 
Very considerable sums are being expended upon new 
construction works in the cities of Concepcién, Taltal, 
Faunibate, La Serena, Curico, Talca, Chillan, and 
aidivia, 
‘ kvUGUAY.—The Banda Oriental, like the sister Republic 
of Argentina, has for some considerable time been suffer- 
ing from an upheaval in the labour market, a succession of 
‘trikes—devoid of any political significance—having seri- 
ously interfered with the smooth progress of economic ex- 
Pansion. Much of the trouble seems to have been 
aggravated—if not occasioned—by want of firmness upon 
ee part of the authorities, but with the advent to power 
. Dr Baltasar Brum, who has been elected to the Presi- 
fncy by 81 votes over the 47 votes secured by his com- 
Petitor, Dr Golfarini, it is expected that a marked im- 
ioe will soon manifest itself in the situation. The 
aa, ae Is said to be both firm and just, and while 
wits: bi ‘sideration will be given to legitimate grievances 
» there will be no toleration of purposeless ob- 
and strikes such as those which have held up 
n the ports of Montevideo and Buenos Aires, 
the railways of Argentina. The Uruguayan 


S\ Stems, on 


1 the othe , 
bhonr r hand, appear to have surmounted 
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Struction 
Shipping j 
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aie muitos, and | their financial position is im- 
etheees re aniing greatly increased working 
Daid nothin — the Central Uruguay railway 
that of | a or the year to June 30, 1917, for 
rate of « Pegg! eae has been at the 
rate upon the jcauatae bonus of 2 per cent.); the 
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increased over the same period from ros to 13s, while that 
of the Northern Extension has been advanced similarly. 
The sympathetic attitude assumed towards the companies 
by the Uruguayan Government, contrasting strongly with 
that of the Argentine Executive, has been very much ap- 
preciated ; and with the certainty that this policy will be 
continued under the Government of Dr Brum, the outlook 
for the Central Uruguayan group of railways is pro- 
mising. 








PROSPECTING FOR PETROLEUM. 
(FROM A CORRESPONDENT.) 


THE search and boring for petroleum has been in active 
| pregress in the North Derbyshire coalfield throughout the 
winter, after three and a-half years of preliminary spade- 
| work. All those interested commenced the search with the 
| keenest anticipation of success, warranted by local indica- 
| tions, which, in the opinion of experts, suggest the pre- 
| sence of petroleum at a considerable depth below the 
surface of the ground. This is probably one of the most 
important enterprises which has been undertaken in this 
country, as with the exception of a small quantity of petro- 
leum obtained from the distillation of the Scotch oil shales 
we are entirely dependent on imports for our supplies of 
this most important fuel in its various forms. Before our 
declaration of war our supplies involved a cost of over 
| 47,000,000 annually. During the war period this outlay 
| has increased about ninefold. It follows that if we could 
| discover large accumulations of petroleum in this country 
we could both reduce imports and build up a new and 
| lucrative industry of refining the crude oil into its several 
useful components, such as fuel, gas, and lubricating oils, 
as well as motor spirit and others. The success is the 
more urgent and important as petroleum is now so largely 
used by the Admiralty for war vessels in place of coal, for 
which purpose it has many advantages—stoking is 
avoided, space is saved, and war vessels are more readily 
supplied with oil than with coal when at sea. 

Those who started this enterprise some years ago 
began by inviting the advice of American oil experts and 
geologists who had made the search for oil a life study. 
The experts appear to have expressed themselves as very 

| confident of success; so much so that last autumn Mr 
E. G. Pretyman, then Parliamentary Secretary to the 
Board of Trade, was able to state to the House of Com- 
mons: ‘‘ Eminent geologists, both in this country and 
from the United States, are of opinion that in certain 
parts of this country the local conditions are such that the 
spending of money on exploration would be well worth 
while.’’ 

Plant for ten boreholes was then brought over from 
the United States, and a staff of forty trained drillers. 
Oil prospecting involves two essentials for success ; first, 
surface indications of petroleum, and then a rock forma- 
tion below ground suitable for the accumulation and pre- 
servation of the oil. The layers of rocks must be com- 
pressed into saddles, or arches and troughs. Surface 
indications of the existence of petroleum in Great Britain 
occur, if not in every county, in a great many; they have 
been admirably summarised by Sir Boverton Redwood in 
his well-known treatise on petroleum (third edition, 1913). 
Twelve months ago Lord Cowdray felt so convinced that 
petroleum existed in this country and had only to be 


: 


located that he undertook to provide £,500,000 for the 
gurpose. ; 

The Government then took the subject in hand, and 
several important points had to be considered. First, should 
the search be left to private enterprise, or should it be 
controlled by the authorities? Also, should landowners on 
whose estates oil might be found receive or charge a 
rovalty? Bills were drawn up and discussed in both 
Houses of Parliament last year, and another quite recently. 
The official view may be summarised as follows : With the 
view of developing as economically and expedittously as 
possible any supply of petroleum, which may exist below 
ground in the United Kingdom, only the Board of Trade, 
the Minister of Munitions, or any person authorised by 
them, should be permitted to search and bore for petro- 
leum. The essential aim and obiect is to prevent waste ; 
all controversial questions have been left for the time 
being unprejudiced, such as who has the right to any 
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oleum which may be found. The authorities desire 
aaa the right of “ehaing petroliferous areas ; attempts 
to bore here, there, and everywhere could not be allowed, 
as waste of an article of such essential value could not be 
permitted in the national interest; private enterprise 
should, therefore, be controlled. 

An important reason for public control was that abroad 
great injury to oilfields, waste of capital, and defective bor- 
ing has been caused by indiscriminate search ; boreholes 
have been placed too near each other, resulting in the loss 
of pressure, which forces the oil, when found and tapped, 
to the surface. Without this pressure the oil may not be 
available; that cannot now occur in this country; it is 
obviously undesirable to incur the expense of several bore- 
holes in one locality when a single one will suffice. It has | 
been stated above that oil prospectors, after finding sur- 





{ace indications of the presence of petroleum, look out for 
a saddle and trough formation of the rocks below ground, 
as experience has shown that such a formation forms a 
suitable gathering for petroleum. It is generally known 
that petroleum has a tendency to give off gas, which accu- 
mulates on the crown of the arched rocks, whilst the crude 
oil occupies the slopes of the arch, and any water which 
may occur naturally finds its level in the troughs or re- 
versed arches. Should this water tend to accumulate and 
rise, it compresses the oil and gas, and when the borehole 
reaches the compressed gas it gushes up the bore occa- 
sionally to a height of hundreds of feet, bringing the oil 
with it. Such arch formations occur in many parts of the 
country, and the question which the American oil experts 
had to answer was, which of these arched localities should 
be selected for the first trial? Among the many which 
occur, two may be mentioned, one in North Derbyshire, 
extending broadly North and South, and one in South 
Wales, extending East and West. Whether a search is to 
be made in the South Wales area is at present only known 
to these experts and advisers. The secret has been well kept 
for the time being. We are now all eagerly waiting 
for the result of the Derbyshire search, which should be 
known before next autumn. Should the Derbyshire trial 
give negative results no doubt other localities will be 
searched. 

There is a marked similarity between the arch formation 
of the underlying rocks of North Derbyshire and, for in- 
stance, the arch formation of the Baku oilfield, as 
illustrated in Sir Boverton Redwood’s treatise. The 
materials forming the arches of course differ. In the 
Baku oilfield boreholes have been sunk on the crown of 
the arch, and on the slopes, also into the troughs. In 
North Derbyshire bores are being sunk both on the crown 
and the slopes; they are to be drilled to a total depth of 
4,000 feet, about four-fifths of a mile. The boreholes in 
the Baku district have only been sunk as many hundred 
feet; the surface indications there were, of course, very 
pronounced, and the results obtained from many of the 
boreholes were startling. One began to spout at a depth of 
434 feet, and ejected over 3,000,000 gallons of oil in less 
than seven weeks, after which it was capped. Another 
borehole threw up over 7,000,000 gallons in three months, 
whilst one yielded 4,000,000 gallons in a week: but these 
are relatively small quantities, as one produced 30,000,000 
gallons in four weeks, and another nearly 2,000,000 gallons 
daily. From a borehole ten inches in diameter a rush of oil 
occurred forming a clearly defined stem about 18 inches 
thick, which shot up to the top of the derrick, where in 
striking against the beams forming the platform, which 
were half worn away by friction, it was broadened out a 
little, then continuing its course more than 200 feet it 
curled over and fell in a dense cloud to the ground. That 
is the sort of display eagerly expected in Derbyshire. 

The Derbyshire saddle formation of the underlying rocks 
begins a few ‘miles south of Sheffield, near the village of 
Holmesfield ; it extends to Unstone, and then turns to the 
south-east towards Mansfield, where it disappears ; its 
total length, so far as known, is about 16 miles. Seven 
sites for boreholes were selected last year. The most 
northerly borehole site is in the village of Ridgeway, about 
five miles south of Sheffield; the seven sites extend in a 
north and south direction, over a length of, say, 18 or 20 


miles ; they, therefore, average from two and a-half to about 
three miles apart. 
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Several are now in full work. The first, at Hard 
started during October, and may be down Stoft, 


An additional borehole in Nottinghamshire has Kae 
tioned. men. 
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Business Notes. 


The Government's Labour Policy.—Sir Rt. Horne’s Spe 
° . Tr - ; peech 
in the House of Commons on Tuesday was essential 
the apologia of a departmental chief for the administ,. 
tion of his department. At a time when the industrial 
world is in a state of flux, and large changes can hard; 
be avoided, the Minister of Labour did not think it worth 
while to survey the situation as a whole, and gave 
scarcely a hint of the way in which the Government pro- 
posed to meet it ; the statement of the Government's Polic, 
was reserved—as is becoming customary nowadays—t{o, 
an outside body with no constitutional status. Most of 
the speech was concerned with the unemployment dona. 
tion. The Minister’s general defence of the justice of the 
grant will scarcely be challenged; no one will maintaip 
that the men and women who fought the country’s battles 
on the field or in the workshops should have been thrown 
on the labour market without provision for maintenance 
as soon as the battle were won. Again, Sir R. Horne 
was probably justified in claiming that the stories of the 
abuse of the scheme have been exaggerated, though his 
decision to institute a committee of inquiry tacitly admits 
that there is at least a prima facie case to answer. As 
Mr Clynes pointed out, the strongest point against the 
Government was that they have concentrated atten- 
tion upon providing for the unemployed instead of taking 
vigorous steps for preventing unemployment. When 
every allowance has been made for the necessary difficulty 


and delay in turning over to peace conditions, 
was it really inevitable that, five months after 
the cessation of hostilities, and with the world 
in urgent need of commodities of all kinds, the 


number of civilian and demobilised workers out of 
employment should amount to over a million, and be 
steadily increasing? Without endorsing Mr Clynes’ plea 
ior uneconomic employment at the Government's expense, 
we may agree with him in thinking that the policy of 
‘* blockading ourselves ’’ by unnecessary controls and re- 
strictions has tended to increase and prolong the disloca- 
tion of the transition period. On this part of the case 
Sir R. Horne had little or nothing to say—perhaps these 
matters are too high for a departmental Minister to deal 
with. Nor did he give any indication that the Govern- 
ment have even now thought out any plan for reducing the 
volume of unemployment and the consequent drain on the 
already overburdened Exchequer, or any permanent policy 
as an alternative to the doles when they come to an end, 
as they must do some day. On this point, Mr Lloyd 
George’s declaration of policy to the Committee of the 
National Industrial Conference on Thursday was no more 
encouraging. He confined himself to accepting 1 pr 
ciple the Conference’s main proposals—including the con- 
tinuance of the Wages (Temporary Regulation) .\ct (/or 
which a Bill has already been presented), a legal max!- 
mum week of 48 hours in all but certain special industries, 
the principle of a statutory minimum wage, and the estab- 
lishment of a permanent Industrial Council. The detas 
of the minimum wage scheme are, however, to be worked 
out by a Commission before legislation is proposed; and 
the problem of unemployment is to be handed over to the 
Industrial Council for solution. This means more ee 
and more uncertainty, with their inevitable reaction agai™ 
the recovery of industry. In spite of its Ministry of Re- 
construction and its countless Committees, the Gover 
ment seems to have been Jamentably unprepared for the 
outbreak of peace. 





Employers and Employed.—The executive committee 
the National Alliance of Employers and Employed = 
issued a circular on the proposals of the National In . 
trial Conference. They ‘‘ cordially support’ the oe 
posals of the Conference generally: But they deal oa 
with certain questions which the report of the Conteren 
did not touch upon, 


Of these the most important 'S the 
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-ol of industry. The committee are agreed on ‘‘ the 


cont 


chat there is to be full co-operation for industrial develop- 
ont,” but express the opinion that ‘* any such step must | 
be accompanied by a further declaration on the part of | 
Labour which will show that it is the intention of the 
‘ers and the rank and file to really co-operate in attain- 
ing maximum industrial efficiency.’’ The main obstacle 
nig co-operation on the labour side—apart from the 
nrevalence of collectivist theory and the consequent feel- 
‘so that the benefit of increased effort goes to the profit- 
makers instead of the community—1s the fear that effici- 
ency methods may result in an undue speeding up of 
jabour processes, insecurity of employment and of the 
earnings of highly skilled workers, and a regimentation of 


jeac 


| 
| 
| 
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inciple that the workers should have a direct share in | HARRISON 0 
fa control and direction of industry on the understanding | w 
ne 5 | 
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industry which reduces the human factor to a machine-| greater speculative attraction of the War Loan and to the 
like automaton. Whether this fear can be overcome | expectation that when the Budget is safely out of the way 
depends partly on the kind and degree of control that is several of the colonies will appear as big borrowers. The 
offered. Are the employees representatives to act in an} rise in the cost of living has introduced an element of new 
executive or a merely advisory capacity? Are they to be| national speculation, which is seen in the anxiety of many 







in a permanent minority or to have a share of power equal 
to that of the employers? On these points the circular 
does not make the committee’s opinions clear. Other in- 
teresting proposals in the circular are a declaration in 
favour of an annual holiday for all regular workers, and a 
suggestion for supplementing the machinery of Whitley 
Councils and the National Conference by local Joint Area 
Boards to deal with questions such as housing and sanita- 
tion which are not confined to particular industries. We 
are glad to see that the committee emphasise the import- 
ance of decentralisation and a_ reconsideration by em- 
ployers and trade unionists of the form of their organisa- 
tions. In addition to its effect in speeding up negotiation 
and avoiding confusion and overlapping, this is a more 
fruitful method of securing that the policy of ‘‘ leaders ”’ 
and the rank and file shall correspond, than the denuncia- 
tion and punishment of ‘‘ dislovalty ”’’ to elected persons. 











The Course of Stock Exchange Business.—As the Stock 
Exchange was closed on Thursday for the annual May rst 
holiday, this left only one day in the present week for 
markets to feel the force of the Budget (writes a Stock 
Exchange correspondent), but on the whole the House re- 
ceived the news very favourably, and markets in conse- 
quence were buoyant yesterday. The month which has 
just finished has proved a good one for many_de- 


partments round the House, and, although in some sec- 
tions of the industrial market a falling-away of public 


holders of fixed-interest stocks to exchange info some- 
thing which shall return a higher income, and this con- 
sideration is a lever in maintaining at high prices pre- 
ference shares and debenture stocks in sound industrial 
concerns. 
and, in spite of the competition of new issues, it is no 
easy matter to accumulate any large quantity of good pre- 


The demand for both classes is remarkable, 


ference shares in commercial companies. Some months 
ago speculators were eagerly buying iron, coal, and steel 
shares, but recently this market has been treated with 


caution, because of the uncertainties introduced by labour 


difficulties. The rubber area is neglected in conse- 
quence of the shrinkage in the price of the raw material, 
and the speculative investor frankly exclaims that with his 
banking account fully dressed up, he has nowhere to go 
save in the oil market if he wants what he calls a run for 
his money. In spite of all Treasury regulations, there 
is an astonishing amount of sheer speculation going on, 
but at the same time it is obvious that many buyers are 
paying for their shares, either themselves or through the 
agency of their bankers. In minor markets, such, for in- 
stance, as that for nitrate shares, the breath of public 
interest comes fitfully, and in the various mining groups 
no great accession of business occurred last month. On 
the whole, the Stock Exchange is busy, and for the time 
being, at any rate, there is plenty to employ the energies 
of scores of members who have returned from the various 
Services, and who, armed with jobbing book and pencil, 
look for some appreciation of the work they have put in 
for their country, in the shape of facilities for earning a 


interest is reported, in others—oil shares stand out, of | livelihood inthe Stock Exchange. 


course, more especially—there has been a close approach 
to pre-war animation and lively dealings. It may seem 
far-fetched to associate the depression in Scottish railway 
stocks with the buoyancy of oil shares, but in point of 
fact, there is a good deal of connection between the two. 
Scottish capitalists, like so many others in the industrial 
centres of England, have made handsome profits out of 
War orders, and they can afford to cut losses on dormant 
investments with a view to re-employment of the money 
in channels that offer greater scope for appreciation. 
Money has poured into the oil market from the North, 
while the West of England also is an active participant 
in the boomlet of the moment. As usual in these circum- 
stances the optimist places no limit to the levels to which 
Prices of his shares may advance, and so long as every- 
y ts buying, the market is in such a liquid condition 

as to encourage free speculation as well as sober invest- 
ment. Pressure from official sources to put money into 
National War Bonds and War Savings Certificates is also 
sage and this is undoubtedly an important factor in 
situation. Amongst gilt-edged securities, the only 
stock in which there is anything like speculation is the 
— _ War Loan, which latterly had been bought by 
the ee © expected to see a quick profit after deduction of 
eee Home railway prior-charge stocks have 
ieee such quiet days that there are examples of full 
yields omen to be found in this list, which afford 
on Colonna’: from 6 to 7 per cent. on the money. Nor 
mand { Mials in much request, and the slackening of de- 
Or these may be due, at any rate in part, to the 
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Lloyd’s Shipbuilding Returns.—The figures of merchant 
vessels under construction compiled by Lloyd’s Register 
of Shipping, show that at March 31, 1919, there were 657 
merchant vessels of 2,254,845 tons gross under construc- 
tion in the United Kingdom. In the remainder of the 
Allied and neutral world there are being constructed 1,845 
vessels of 5,541,421 gross tons. How the United Kingdom 
total for the end of the past quarter compares with the 
figures for a year ago and for the end of 1918 is shown 
below :— 


March 31,1919. | Dec.31,1918. | March 31,1918. 




















See. | ae eens | sas | ge, | sas] gaa 
Pc secianises dessa sess] 603 2.200816 | 414 | 1,975,962} 389 | 1,874,463 
Weehanhcumpeic.........| 6) ies] “2 lanl oe 
EE isnsenine eveeese| 608 2,222,449 | 416 , 1,977,202 | 320 | 1,874,583 
a liiininicininneeci “~e saae[ 8) 270, 8) <o0 
Wood and composite ....20..| oA es i eas 
Total ......+-+ ‘abate 49 | 32,596, 8) 2,750; 8) 4,90 
Total steam and sail....| 657 *2.254.85 ~ 424 | 1.979.952 398 | 1,879,523. 


* The figures for steel include 39 ferro-concrete barges of 27,366 tons and 
1 motor vessel of 200 tons. 


In the United Kingdom no vessel of over 25,000 tons is 
reported to be building, so that the super-ship seems to 
have gone out of fashion. Four vessels between 20,000 
and 25,000 tons, six between 15,000 and 20,000 tons, eight 
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between 12,000 and 15,000 tons, four between 10,000 and 
12,000 tons, and 29 between 8,000 and 10,000 are reported 
on the stocks. Between 5,000 and 6,000 tons there are no 
less than 150 vessels. Among United Kingdom building 
areas the Clyde (Glasgow and Greenock) comes easily first 
with 754,623 tons, Newcastle coming second with 433,932 
tons, with Belfast and Londonderry third at 317,425 tons. 
The United States figures are of special interest :— 
U.S. STEAMERS UNDER CONSTRUCTION, 


————— 





























Steel. Wood. 
Gross Gross 
No. Tonnage. No. | Tonnage. 
Atlanti Rehccssnnnasreevere 361 | 1,783,401 | 98 208,872 
Gulf Ports POCO VEC we et 90 | 227,800 
Pacific Coast ......ceceeeeseess 141 | 826,670 | 214 528,450 
Great Lakes ......---+++++++ 155 | 377,340; .. | ee 


Among other countries, Holland leads the way with 87 
vessels of 182,308 under construction. Lloyd’s Register 
does not take into account vessels of less than 100 tons. 





Air Board Finance.—The Appropriation Account for the 
Air Board for the year 1917-18 is now somewhat out of 
date, but it is noteworthy for an instance of how public 
money may be employed by officials in spending depart- 
ments. The account shows a deficiency of £2,530,93! 
met out of the Votes of Credit. The chief item in ex- 
penditure is one of £2,408,832 for ‘‘ works and build- 
ings.”’ A member of the Air Council, described as Ad- 
ministrator of Works and Buildings, was appointed to 
control the construction of aerodromes. The procedure 
of this officer is described as follows :—‘‘ On taking over, 
in addition, responsibility for the main portions of that 
programme, which were being executed under contracts 
placed by the War Office, the Administrator of Works 
and Buildings cancelled a number of the existing War 
Office contracts, and substituted for them revised terms, 
which were more favourable to the contractors, increasing 
their estimated remuneration, in bulk, from £98,000 to 
£164,000.” On this action, Sir Robert Chalmers, of the 
Treasury, in a letter to the Secretary of the Air Ministry, 
dated July 9, 1918, writes as follows :—‘‘ Their Lordships 
regret that the Administrator of Works and Buildings 
should have taken the step (which was clearly outside his 
competence as an Officer of the Ministry of Muni- 


tions) of cancelling and revising in a_ sense more 
favourable to contractors the already liberal con- 
tract terms on which aerodromes were being con- 


structed for the War Office. As these contractors were 
receiving a percentage on their expenditure and incurring 
no risk, it is difficult to understand what public benefit 
could be derived from a change which increased their re- 
muneration (by an amount which they note is estimated at 
£,66,000) without (so far as My Lords can see) securing 
in any particular an additional advantage to the State. 
They note that the ground alleged is that the contractors 
were not making sufficiently handsome profits, and had, 
therefore, ‘lost interest’ in their contracts, but that the 
Army Council state that this statement is entirely at 
variance with the information at their disposal.”’ 





Cotton Mill Hours.—Our Manchester correspondent 
writes :—The negotiations between the Lancashire cotton 
employers and trade union officials on the mill hours ques- 
tion have now reached a point when, if any further con- 
sideration is to be given to the matter by the joint com- 
mittee, it will be necessary for the masters to make some 
oller as to an advance in wages to meet the loss of earn- 
ings of the operatives as a result of the working week 
being reduced from 554 to 48 hours. Special meetings 
have been held this week in the leading Lancashire towns 
of the local employers’ associations for the purpose of 
considering what action shall be taken. In most cases it 
has been decided to leave the matter in the hands of the 
central committee in Manchester, but certain sections of 
the employers believe that the request for a rise in wages 
should be very sternly refused, and it mav be found on 
Monday, when the joint committee meets again, that the 
representatives of the masters will not be in a position 
to make any proposal whatever on this point. Since 
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August, 1914, all the workpeople in the Lancas 
industry have received advances in wages of 1; 
The latest concession was secured at the end 
when as a result of arbitration proceedings 
increase was obtained. 


that the state of trade at that time did not warrant 
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a big advance, and since then, of course, the depression ~ 


become more acute. 


It is felt that the time has atrived 


when there must be a stop to higher wages, and it js nos 


unlikely if business remains poor the employers wil} 
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deavour to effect a reduction in wages next June, whe; 
the present agreement expires. 
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Lloyd's and Tobacco Duties.—The new tobacco dutig 


have raised an interesting point at Lloyd’s, where policies 
had been effected before the Budget ** to pay a total loss i 
the tobacco duties should be reduced in the first Budget 
proposals.”’ 
tion in duties on tobacco grown within the Empire js 


Have they been reduced? The slight redye. 


technically a reduction of the duties, but whether it {als 
within the spirit of such an insurance is doubtful. 





Fiume and Alternative Ports.—A correspondent writes: 
There is still good hope of a satisfactory settlement of the 
question of the future status of Fiume, but there are many 
difficulties, political, strategic, and economic. In _ the 
memorandum delivered to the representatives of Italy by 
President Wilson on April 14th, nine days before his appeal 
to the world, but only published on May rst, the President 
points out that Fiume is useless as a port to Italy, and 
contends that it should be included in the Jugo-Slav 
Customs system, but left free to devote itself to facilitat- 
ing the trade of the countries for which it is the natural 
outlet or inlet. But whatever provisions may be made in 
this direction, it is clear that a Jugo-Slav Customs autho- 
rity could always find means to hamper their working if it 
chose. Now the port is the outlet only of the Croatian 
part of Jugo-Slavia, while it is of much greater importance 
to Hungary and Roumania, and the Jugo-Slavs in the 
past have not been over friendly to the peoples of these 
two States, or of Italy either. Besides, are Hungarian and 
Roumanian imports to be liable to pay Customs duties to 
Jugo-Slavia? Dr Virginio Gayda states in Monday's 
Westminster Gazette that Hungary, in her own interest, 
prefers that Fiume should be in Italian hands. Then, 
Italian politicians argue that a Jugo-Slav Fiume might in 
the future be used to threaten the Italian coast—in short, 
it might be another Bizerta ; and Italy’s rereign policy for 
more than 30 years has so largely been concerned with the 
occupation of strategic points (on the coasts of North and 
East Africa) that this argument comes to her citizens with 
peculiar force. Again—though the point has not been 
made, so far as we know, in the present controversy— 
a Jugo-Slav Fiume might be a basis for the revival of the 
Austrian Lloyd, under the Jugo-Slav flag, but manned 
and officered by Jugo-Slavs, Austrians, and eve? 
Germans, for, with the great German shipping companies 
practically extinguished, there will be plenty of the last- 
named looking for work. This would mean not only acute 
competition for Eastern trade in peace time, but a ready- 
made naval personnel for Jugo-Slavia should the League 
of Nations fail to prevent wars. On the other hand, there 
is really no alternative to Fiume as a port for Northern 
Jugo-Slavia. The Temps suggests Segna (Senj), on the 
Canale di Morlacca, from which a railway, some 5° miles 
long, might be made to join that between Agram and 


Fiume; but the country is difficult, the line and port 


might take ten years to complete, and even 50 the 
access to Segna from the sea_ is difficult, an¢ 
the ‘‘ bora,’ or N.E. wind, severe there in winter. 
The other Adriatic harbours which might sere 


intead of Fiume, and some of which the Italians 
are prepared to concede in exchange for it, are a5 }°° 
without port facilities or railways. Fiume, though the 
approach by rail is difficult (the line from Agram reaches 
2,717 feet above sea level, and has many curves and steep 
gradients), has been developed by the late Hungaria! 
Government at a cost of some £2,000,000, and it 
admirable dock and quay facilities, comprising three § fe 
ping basins, a timber basin, and a safe landing place * 
petroleum ; it is well protected by a breakwater, an 
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ts Jugo-Slav suburb, has no harbour. The port | 


Susak, ! a - hi 
’ | before the war by four great steamship com- 


yas servec : ‘ : 
panies, British ships (chiefly Cunarders) taking some 23 


ver cent. of the long-distance trafiic, and the largest im- 
‘orts from any country were those from British india— 
‘ esumably raw material for Hungary. Che shipping that 
sed the port seems to have steadily increased till 1911, 
and then to have declined ; but it is impossible to separate 
the official figures for Fiume from those of the small ports 
with which it was in almost daily connection. If fair and 

yal treatment can be secured in the port for the trade 
f all nations, and autonomy in the city for the Italian in- 
habitants, it would matter comparatively little whether 
he city is independent, Italian, or Jugo-Slav. But possibly 
the least unsatisfactory solution would be to make it a 
free city and free port under the guarantee of the League 
of Nations. If it is true that Italy desires to control it in 
order to divert the trade to Trieste, that is an excellent 
season why she should not have it. 


. 





San Paulo Railway.—A falling off in receipts is to be | 
eorded for the vear ended December 31, 1918, of wed 
San Paulo (Brazil) Railway Company, Limited. The gross 
income for the past vear of the main line amounted to | 
£1,511,439, being a decrease as compared with the | 
previous year of 4.97 per cent. The working expenses | 
were £1,148,115, or 75.96 per cent. of the gross | 
receipts, and the net revenue amounted to | 
£363,323, as against £502,041 in 1917. The average | 
rate of exchange for the year was 12.8585d, as against 
13.078d for the year 1917. The expenditure in England | 
and the interest on stores reduce the net revenue to] 
£320,297. The receipts for the past year of the ld 
tina Railway amounted to £56,993, being a decrease as 
compared with the previous year of 2.35 per cent. The 
working expenses were 461,347, or 107.63 per cent. of the 
gross receipts, and the loss on working was £4,354. 
Revenue figures since 1908 are shown in the following | 
‘ vble e 





RECEIPTS Total 
(including 
Passengers. Meichandise. Sundries). 
£ £ £ 

TP heccadsksonees 141,200 .. 1,424,670 1,643,301 
a 145,606 .. 1,706,504 .. 1,940,694 
re 177,944 .. 1,539,097 .. 1,817,511 
aa 222,439 .. 1,659,260 .. 2,008,727 
Th Gastsenseiee -- 287,036 .. 1,776,553 .. 2,220,950 
SE 331,893 .. 1,852,411 .. 2,354,788 
ED bisthseid seinen - 263,740 .. 1,230,517 .. 1,609,319 
St sé:sveressenee 193,323 .. 1,362,824 .. 1,654,357 
Eire 64 abe canes 191,337 .. 1,254,098 .. 1,549,327 
i dccenuss inhi - 205,261 .. 1,347,547 .. 1,677,082 
te +++» 206,240 .. 1,224,194 .. 1,568,433 


WwW" S ae = a = e oa 
M\ orking ¢ <penses in Brazil when compared with gross re- 


ceipts In 1909 amounted to 54.51 per cent. In 1914 this 
had grown to 69.55 per cent., but in the following year 
‘ell to 62.48. From 1916, however, it gradually increased, 
until in the past year under review it has reached 77.11 per 
cent. The preference stock receive £50,000, or 5 per 
eent., and the ordinary stock £300,000, or 10 per cent., 
per annum, free of income-tax, and a balance of £61,993 
's carried forward, as against £178,589 carried forward 
in the previous year. The present quotation for ordinary 


oak is 184}, giving a return of £5 6s 8d per cent., free 
ax. 





_ Some Rand Mining Reports. —Reports for 1918 were 
~ egy this week of four prominent Rand mines. Van 
—_— Deep’s revenue expanded by nearly £30,000 
c 41,173,675, but disbursements rose by over 
_— to 41,177,146; but this figure includes divi- 
the pr umounting to £538,601 against £508,679 in 
. Previous year, so that the rise in 


, expenses 

Ss = ‘ 

ieee 0, the balance carried forward to next 
nt being some £3,000 lower at £216,825. Govern- 


— Mining areas record a rise of £267,000 in 
Lin ae: while working costs advanced £50,000 to 
cent mean wr Two dividends of 124 per cent. and 15 per 
a eae paid, absorbing £385,000, com- 
1917, |] the single dividend absorbing £175,000 in 
development 4” however, £418,777 was written off for 
other ¢ t against nothing in 1918. In the latter year 

*penses, notably Government’s share of profits, 
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aod 
rose heavilv. but th : i 
: lWavuy, Dut th unappropriated halan« ; 
e* - . rr be- * U clleil 
GOuUDied at 4.271. SS 
° : d ai ~~4 , i ne t t ‘ eport S 
increase in ore reserve a j * 
I re reserves I le hay »! 1} a 
The | ‘ 12]; ¢ ‘ . . _ NO tess than oe milion tons 
; -<angiaagte Estate's revenue at 959,914 Was 
£,16.2c00 higher. worl: : a 
A> 45,500 Higner, WOrkKING costs and nNen« 


“D?; : :. + Henerai expenses re- 
maining fairly stationary. Two dividends of < per cent 
and 7} per cent. respectively were paid, against t 
tributions of 5 per cent. in 1917, the balance cat ied 
forward declining by nearly £s,000 to £0,808 lhe 
\ itswaterand Gold Mining Company "s re venue fe i off by 
about £66,000 to £515,431, while workine 


general expenses were over £22,500 higher at £412,793 
In 1917 two dividends of 20 per cent. and 15 per cent. 


respectively were paid, but in 1918 the rates of the two 
distributions were dropped to ro per cent. 
respectively, the sum absorbed in 10918 being <> 

‘ no . - ‘ ‘ r > fw t 444 
against 4,164,369 in the previous year. The Government 
Areas Company is conspicuous, apart from its increase in 


and 5 per cent. 
1 2 


Ore reserves, for a rise in profit per ton milled of nearly 
3S. 
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THE first of a series of four lec tures on °° The General 
Economic Position {rising Out of Inflation’’ was de- 
livered on April 30th by Professor J. S. Nicholson (Edin- 
burgh University) at the School of Oriental Studies, 
Finsbury circus, E.C. 2. These lectures have been 
arranged by Barclays Bank, Limited, for the benefit of 
members of their staff, and they will deal with such 
vitally important topics as the gold standard, the inflation 
of currency and credit, the burden of high prices, and of 
debt and taxes, &c. 


will be 


Reconstruction 


A CONFERENCE on ‘Sf Workmen as Directors ”’ 
1 


held under the auspices of the Industrial 


Council on May 6th at 6 p.m., in the hall of the Institute 
of Journalists, 2 and 4 Tudor street, E.C. The chair will 
be taken by Mr Gordon Selfridge 


and } 
ge, and tne openin 


y 
— 


|address given by Mr G. H. Humphrey (Messrs John 


Dawson and Co., Limited). No tickets are necessary. 
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ROBINS, Ltd., 
Leading Wine Merchants. | 
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FRANCE —BANQUE DE FRANCE NOTE ISSUB— 
IMPORT RESTRICTIONS RELAXED — SAVINGS 
BANK DEPOSITS—THE BOURSE. 

(FROM OUR CORRESPONDENT.) 
Paris, April 20. 

Tue feeling of nervousness which prevails in many 

quarters here from the fact that the note circulation of the 

Bank of France now stands at the enormous figure of 

33,978,449,540f has been considerably increased by the 

proposal which M. Klotz, the Minister of Finance, laid 
before the Chamber last week for power to increase the 
maximum amount of the loans of the Bank to the Treasury 
from 23,000,000,000f to 27,000,000,000f. The proposal 
is due to the entirely new situation which has been set up 
owing to the advent of the armistice on November 11th, 
some six weeks after M. Klotz introduced his Budget for 
191g, and necessarily involves an increase of the note issue 
of the Bank from 37 to 40 milliards. Socialist critics of 

M. Klotz, when he brought his proposal forward, insisted 

that when the figures presented were correctly appre- 

ciated, the proposition before the Chamber really meant 
that the House was asked to sanction an increase of 
3,000,000,000f in the note issue in order to enable the 

Bank to make a further advance of 1,000,000, 000f to the 

State. The discussion showed that the Bank authorities, 

during the negotiations with the Finance Minister, were 

so impressed with the need for the amount of their loans 
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to the State to be reduced that they agreed to devote the 
whole of the interest of .75 per cent. which would be 
allowed them in respect of their new loan to the redemp- 
tion account created under the convention of October 28, 
1917. By this sacrifice, as the Temps points out, the 
Bank has emphasised the importance it attaches to the 
reduction of the note circulation to more reasonable limits. 
‘‘ Towards this suppression,’ comments the Temps, *' all 
efforts must be directed, for without it it will be vain to 
hope for a return to healthy money, which is the funda- 
mental condition of all progressive social life.’’ In view 
of the criticisms evoked by the proposal, M. Klotz inti- 
mated that he preferred to withdraw his proposition for 
the time being, but that he would bring it before the 
Chamber later, when he would deal with the whole 
question of the present situation of the Treasury. 

It is now unofficially announced here that freedom of 
importations into France will be re-established as from 
June 1st. The report has given intense satisfaction to 
the French business world, and is generally accepted as 
well-founded. A first step was taken in this direction 
when the Superior Blockade Council announced, on April 
23rd, the removal of restrictions on exports to the 
Northern neutral countries and to Switzerland. French 
buyers, moreover, have this week been officially informed 
that they may participate in the forthcoming auctions of 
Indian raw wool at Liverpool, and that the necessary 
import permits can be obtained on application to the Raw 
Materials Department of the Ministry for Industrial Re- 
constitution, 59 Rue Pierre, Charron, Paris. It is re- 
ported that other measures are to follow, which it is 
hoped, will contribute still further towards the revival of 
industry in France and the improvement of the French 
exchange. A minor, but very important, step in this 
direction, from the French point of view, is the announce- 
ment that the restriction on the importation into England 
of brandy and liqueurs of French origin has been re- 
moved, and that henceforward these commodities may be 
imported into the United Kingdom without licences. 

The Journal des Caisses d’Epargne reports with satis- 
faction that the deposits in the French savings banks con 
tinue to show month by month a surprising increase over 
withdrawals. For the first three months of the current 
year the excess of deposits over withdrawals amounted to 
319,906,297f, as compared with an excess of only 
75,985,262f for the corresponding period of last year, oi 
an increase of 243,921,035f. The figures are all the more 
satisfactory, in view of the fact that from 1910 to 1916 
inclusive the withdrawals from French savings banks were 
in excess of deposits. In 1917, for the first time in eight 
years, the position was reversed, and deposits exceeded 
withdrawals by 139,395,000f, and in the following year 
this excess was 265,771,000f. The excess of deposits 
during the present year has increased progressively from 
43,284,000f in January to 134,531,000f in February, and 
142,090,000f in March. 

The volume of buiness on the Paris Bourse remains 
small, as might be expected, in view of the generally un- 
settled situation, and price changes continue to be merely 
fractional. On the resumption of affairs after the Easter 
holidays, the general tendency was satisfactorily firm, and 
business became slightly more active, especially in the 
coulisse. The departure of the Italian delegates for Rome 
produced no adverse effect on the market, except for a 
momentary slackening of activity, all trace of which had 
disappeared by the following day. The Bourse was obvi- 
ously disinclined to regard President Wilson’s action as 
likely to have any serious developments, and French 
Rentes were even slightly better on the day’s news. 
Perhaps the most noticeable feature of the week has been 
the appreciable improvement in Russian industrials, on the 
news of the fresh successes by the anti-Bolshevist troops. 
Maltzoff rose from 350 to 410, Briansk from 214 to 235, 
and Makeevas from 106 to 125. Spassky was largely 
bought, on information that the company’s property, 
which is in the territory of the Omsk Government, has not 
suffered from the Revolution, and the shares were quoted 
at 45 and 46, as compared with 30s in London. Banks 
were generally unchanged but firm, with the exceptions 
of the Banque de I’Algérie, which put on about 1sof, 
closing at 3,550, and Banque de Paris and Crédit Lyon- 
nais, which were both marked up a trifle. Among tran- 
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| sports, Métropolitan de Paris, which went up to « 
t S tip joe od os P to 48 
Nord-Sud both improved on the announcement 
mission for an increase of fares had been granted. \..: 
time transport descriptions were practical], unchanged 
The returns of the Bank of France for last week th 

. ; ; e 
previous week, and a typical week in the pre-war period. 
are as follows :— “s 


5) and 
that Der. 





DEBTOR. 
April 24, 1919. April 17, 
Francs. . eer . Tay 1, 
Capital of the Bank ............ 182,500000 .. 18 
Profits in addition to capital .... 8,451,000 ., Sask A 1e2son00, 
DL. . oho caw ddeenesauke cece 22,1 oe 22,106,000 ., ison 
paunaeee of landed property ...... Seorane ee 4,000,000 4000 one 
SE GENEIUD oncsvctes c0deeces 407,000 .. ~ 
Sinking und account (Law 807000 .. 807,000 
December 29, 1918) ......e+s 516,973,000 .. 514,261,000 . 
Notes in circulation .....-..++++ 33,978,450,000 .. 33,975,178.000 |" 6,051.15) 
Interest on securities .........- - 60,604,000 .. £6,635.000 °° 54 Late 
Bank notes to order.......+.+++ ° 2,784,000 ., 2,791,000 .. ioe 
Treasury ACCOUNE.....0.eseesse08 26,883,000 .. 44,058 : maseuan 
Current accounts, Paris..... sseee  1,848,761,000 ., 1,798,420.000 ..  B1Azaop 
Ce branch banks ......... ° 1,702.000 .. 1,221,593,000 164 398.00 
Dividends payable .......seesees 6,532,000 ., 6.698,000 1356200 
Discounts and sundries .........+ 47,780,000 .. 45,953,000 .. 2981 om 
Rediscounts,.....s.esecssccceeers 8.433,000 .. 8433,000 .. 4,203.00" 
ENEE cocnccncsocseoososoocces 595,859,000 .. 610,140,000 ., 405,405,000 
38,55C,225,000 .. 38,509,601,000 .. 7,993,400,200 
CREDITOR, 
Francs, Francs, Frances 
Cash in hand ....... poceescocccee 5,856,998,000 .. 5,857,105,00 .. 506,561,000 
Credit advanced by United States ‘ 
DECQSETT oc cccee cossecccccee 984,200,000 .. 984,700,000 ., 
Balances abroad .......ccccoscce 787,421,000 .. 787,550000 ., ee 
Commercial bills overdue ........- 25,295,000 .. 55,848,000 1,010,000 
Discounts in Paris ....... peseese 400,489,000 .. 394,047,000 .. 818,070.00 
Foreign bills ...... ebesnene se0e 10,167,000 .. 9,462,000 ., 8,860,000 
Treasury bills ..,...... evesee ovcce 91,000 .. 291,000 ., 14,00 
Discounts in branches .......... 486,420,000 .. 496,126,000 .. 1,163,6%5,00 
Adjourned payments, Paris and 
DE 60s pub eehednaeneus ° 912,299,000 .. 920,393,000 .. - 
Advances on bullion ..........- ° 12,874,000 .. 12874,00C ., 25,720,000 
Do on public securities ........ 252,734,000 .. 255,184,000 ., 20314400 
Do by branch banks ....... eee  950,365.000 .. 965,738,000 ., 51787300 
Advance to State (ordinary)...... 200,000,000 .. 200,000,000 .. 20000000 
Gr SOU oc .ctneecen «ses» 22,400,000,000 .. 22,400,000,000 .. 14,9900N 
Treasury bonds in respect of 
Advances to Foreiga Govern- 
SEED acncccacseeorse seeeee - 3,595,000,000 .. 90,000,000 .. es 
Governments stock reserve ...... 12,981,000 .. 12,981,000 .. 1298100 
Do disposable ......... eneeses 98,717,000 ., 98,717,000 .. 73,000 
Rentes undisposable ..... eoeseee 100000000 .. 1 100,000,000 
Premises and furniture..... sien 46,434,000 .. 46,434,000 .. 47,776,000 
Expenses and management ...... 16,575,000 .. +» 1,796,000 
Special reserve...........0+ maaae 8,407,000 .. 8,407,000 .. 8,408,000 
EE cnduieaosed cecceccccseee 1,592,761,000 .. 1,300,382,000 .. 


+ Temporary advances (fioods), 
BANK OF FRANCE RATES. 


% 
Discount ......... coccccccccccocoscececoesccecess coocees . Oo 
Advances on bullion......... soeeeeces pececcsccceccece ooce «SCS 
Advances on public securities ........+++++++++ eccccsccese 66 


——_——__ 


CZECHO-SLOVAC REPUBLIC—CURRENCY AND 


ECONOMIC LIFE. 
(FROM OUR CORRESPONDENT.) 
Zuricn, April 15- 

FROM a reliable source I have received the following report 
on the situation in the Czecho-Slovac Republic imme- 
diately after the stamping process had been accom 
plished :—First of all, the Czech authorities had rather ao 
agreeable surprise. Only 8.2 milliard notes were sub- 
mitted for stamping purposes. Careful examinations 
made by my informants, who belong to official circles, led 
me to conclude that proportionally as many notes were 
presented for the purpose of stamping in the German and 
Magyar speaking districts as in the Slavonic districts. 
The pan-German Press in Vienna and in Prague severely 
attacked the Germans in Bohemia and Moravia for their 
lack of patriotism and for having willingly submitted 
their Austro-Hungarian notes for stamping into Czech 
notes. Consequently, the Czech Minister of Finance 
estimates that, including the new purely Czech issues, the 
circulation will vary from 4.5 milliards to 5 milliards. 
This is due to the fact that the smallest amounts submitted 
by the workmen and small peasants will be paid out ® 
full, owing to the circumstance that the compulsory oa® 
will only be imposed on the well-to-do classes. A nott 
circulation in maximum of 5 milliards for a population © 
13 million inhabitants is, of course, far greater than was 
the case in peace time, but it is not so large as to preve™ 
the regeneration of national economic life. 

The note circulation of Switzerland, for instance, ar 
simultaneously almost 200 millions of francs in re 
currency is in circulation, amounts to nearly ! milliar 
of francs for 4 million inhabitants; in other words, 4 
circulation of 300 millions for every million inhabitan's 
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aurse, the present consequences, due to inflation, 
of cours . the form of high prices, are also keenly felt 
especialky nd, but faith in currency has not disappeared. 
a a te ‘one may anticipate that a similar situation 
Consequenty © in the Czecho-Slovac countries—namely, 
ot) econ of a sound economic basis for life, in spite 
the re tain inflation. Naturally, as long as the new Czech 
of acertal least in foreign markets, has not reached full 
come, we the French franc, or, better still, with the 
Nee the absence of financial faith is likely to 
vai The next step, therefore, should be the re- 
" eahiishment of the full nominal value of the Czech crown 
~eutral countries. The only way to attain this object 
“the issue of currency loans. If the Czecho-Slovac 
Sepublic are to be able to procure currency loans in 
Tak Holland, and perhaps also in Denmark, it is 
noerative that the Governments of the Allies in W estern 
Europe and in America should assist them by giving 
them the necessary guarantees for these currency loans. 
The Czecho-Slovac Government should be given assistance 
» sych a way that all economically necessary purchases 
made by the Czecho-Slovac countries in neutral or Allied 
countries should be financed under such conditions that 
the individual Czech importer should receive foreign 
currency placed at his disposal by the Prague Government 
at par. As soon as the Czech importer receives assist- 
ence by means of Allied loans and help from the neutrals 
n foreign currency at par, the confidence in the Czech 
crown will be firmly established all over the country. In- 
fation, of course, will not have disappeared, but the first 
sep towards a sound economy—i.e., the first step 
towards the reconstruction of home production—will have 
been made. One must never forget that in a country such 
as the Czecho-Slovac Republic at the most only one-tenth 
of the foodstuffs and raw materials consumed are of 
foreign origin. When home production is restored, the 
Czech trade balance might even be expected to turn in 
favour of the Czechs. 

| have heard from a well-informed source that, sup- 
posing normal industrial production could be started, the 
Czecho-Slovac Republic might in autumn, 1919, already 
export no less than 125,000 tons of sugar from Bohemia 
and Moravia, and perhaps about 30,000 tons of sugar 
irom Slovakia. It might even be possible that, if the 
smpments of corn from overseas were sufficiently large 
to allow of the distillation of potatoes on an extensive 
scale, these countries would be able to export important 
quantities of spirit. There is a large demand in neuiral 
countries for glassware, earthenware, coal, and other 
goods, which the Czech countries could easily supply, 
mppenng that the working classes are willing to work, 
but this readiness on the part of the working classes 
cepends entirely on the country’s confidence in its 
currency. 

In any case, the reconstruction of this country’s formerly 
Prosperous economy, being the richest portion of the 
vormer Habsburg Monarchy, is materially much easier to 
eee than eventually a military expedition would be 
ns oan to saving the country from Bolshevism. When 
en vm prosperity has been established, there need 
=m anarchy. A keen observer of 
aie a swage well enough that the unrest in the 
eae a ' e working classes is nothing but the re- 
wilende ee and distrust existing among the 
Austro-Hus —— Py: course, the collapse of the old 
ae ne: a tate caused a credit crisis. Before 
aed oo notes and the construction of an inde- 
estitated in ae was carried out, banks practically 
= Sieeeiak aoe commercial or industrial credit. 
cent., which = hago of no less than 10-12 per 
eens. As ie ccally means a prohibition of productive 
accepting de —_ time, the banks also hesitated in 
stamping ae rom creditors, and finally, before the 
an in ‘on was introduced, offered depositors 
an interest of merely 1 per cent thi endl ial 
'n Continental countri - Since’ gare: Dayrwongy 
concluded, the he ee ince the stamping has been 
which NKS are ready to accept deposits, on 


ich they are 

repar 

interest—of Fite ed to pay as much as 3 per cent. 
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and industri 
Fate of 7.8 
interest, 
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in Czech crowns—and commercial 
al credits are available for Czech firms at a 
per cent. which is, of course, a pretty stiff 
it affords some chances to the 
sound economic transactions with 
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ame money obtained. The return of a sound spirit among 
the depositors as well as the bankers is always a 
symptom of the approaching of the return of sound aelata 
amongst the other classes. | ee 
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SWEDEN.—EXCHANGES—SEA AND LAND TRAFFIC 
PLANS. 


(FROM OUR CORRESPONDENT.) 


a STOCKHOLM, April 17. 
THE feature of the past week was the low quotation for 
Reichsmark, which touched a new low record at 29.25. In 
the open market, however, down to 28.25 was paid, and 
the fundamental position is very weak indeed. ‘The possi- 
bility of a suspension of the Reichsmark quotation is now 
being discussed, but it is hoped, for the sake of the com- 
mercial life in general, that such a drastic action will prove 
unnecessary in the end. Swedish business men have, at 
the request of the Government, been making up a sum- 
mary of their claims with Germany to be submitted at 
Paris. I have no exact record of the total amount, but | 
should think it will exceed one milliard crowns. Another 
feature to be noted is the rapid rise in Finnmarks lately, 
their value being to-day 4o. No trade of any importance 
is done at present between Sweden and Finland, so the 
reason is probably only of speculative character. The 
favourable position which Sweden by nature occupies as a 
connecting link in the transit traffic between England and 
Russia has strongly manifested itself during the war. A 
Government committee was appointed last year to investi- 
gate and prepare a plan for a daily steamship service be- 
tween England and the Swedish West Coast, and I under- 
stand that close negotiations, which have been conducted 
for that purpose, have been embraced with great interest 
in British official quarters. The traffic problem has also 
been made the subject of an exhaustive survey by the 
Swedish General Export Association, the latter arriving at 
the conclusion that in order to be able to cope with the 
heavy goods traffic such a line would bring, Sweden would 
be compelled to build a new electric railway from Gothen- 
burg to Stockholm, which would cost about 100 million 
crowns. A daily ferry service should connect Kapellskaer 
with some ice-free Russian port, preferably Baltischport or 
Odinsholm, and another 80 million crowns would have 
to be spent on building ferries and port facilities. The 
whole plan is based on the idea that the shortest transit 
route between the East and the West, taking natural 
circumstances into consideration, goes through Siberia, 
North Russia, Sweden, England, and Ireland, to New- 
foundiand, and thence through Canada to the Pacific. 
The report of the above-mentioned Government Committee 
will be published shortly, and is naturally awaited with 
considerable interest. 








SWITZERLAND.—-GERMAN CURRENCY CREDIT. 
(FROM OUR CORRESPONDENT.) 

Zuricu, April 25. 
On March 31, 1919, the Swiss currency loan of 18 
millions of franes, advanced by Switzerland to Germany in 
the spring of 1917, expired. The German Government 
used this opportunity in order to inform the Swiss banks 
interested that she is prepared to repay the 18 million 
francs in gold out of the gold stock reserves lying at the 
German Reichsbank. Of course, this declaration on the 
part of Germany was made so late, namely, during the last 
davs of March, that the Swiss banks were unable to 
appeal to the Allied Powers, and had no time to receive 
the agreement on the part of the Entente to Germany's 
payment in gold. This is one of the smallest German 


> 


1917 by the Swiss exporters of ‘‘ luxury 


currency loans contracted in Switzerland, and obviously 
Germany intended to create a precedent case. The 18 
million francs in question were guaranteed in the year 
goods, and 
were advanced by the Swiss as a compensation for import 
licences for ‘‘ luxury ’’ goods. In this particular case, the 
Allies cannot by any means pretend that the loan advanced 
by the Swiss gave any tangible advantage to Germany as 
a belligerent. Therefore, obviously the Germans propose 
to make use of this small loan in order to create a pre- 
cedent. Of course, should Germany not be able to pay, 
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the Swiss manufacturers, who guaranteed the loan to the 
Swiss banks, who advanced the money, will have to pay. 
For this reason, eventually the Entente might agree to the 
payment of the 18 millions of francs in gold, and their | 
sanction will create a dangerous precedent for the repay- | 
ment in gold of such German currency loans placed in 
Switzerland, which were obviously used for financing pur- | 
chases of war material and foodstuffs. The best way out | 
of this problem on the part of the Entente would perhaps | 
be that the Swiss banks should receive inter-allied loan | 
bonds instead of German loan money now fallen due, and | 
that the German gold should be handed over to the | 
Entente. In this case, Germany’s suspicious readiness in | 
repaying in gold would quickly disappear and a | 
cedent would not be created. As long as the Entente did | 
not control Germany's gold, Germany showed no readi- 

ness whatever to repay her liabilities in gold. | 





Letters to the Gditor. 


‘at present, prevent coherent expression: | 
a postponement and aggravation of the eyj] 

















May 38, i9i9, 


Dut thar 
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2 ; . > lor the « 
itself increases the burden, which sooner ea 


be liquidated by production. 
If capital paid more regard to actualities 
Fk. ne 
less to capitalise potentialities and goodwill and acco. 
inflated values, and if Labour sought to jp 
duction and reduce the cost of living, and thys a 
the purchasing aed of wages, should we not be | 
ing a path more likely to lead to general contentmen: 
prosperity ?—I am, sir, your obedient servant 
Preston, April 15th, 1919. E. C. Wa 


THE LEVY ON CAPITAL. 

TO THE EDITOR OF THE ECONOMIST, 
Sir,—Only now enabled to read the very interes; 
correspondence between Mr Henry Bell and Mr Arb, 
Henderson concerning the taxing of capital, allow m 
Sir, to occupy your readers with the following lines abo, 

this very important subject. 
The opponents of a capital tax are turning the sam 


ialer 
and «< 
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(1) The unfairness and injustice against thrift; 


CAPITAL, LABOUR, AND PRODUCTION. | resrnen over and over again :— 

TO THE EDITOR OF THE ECONOMIST, be : 7 , 
; = ae (2) The new national extravagance alter the redempt 
Siz,—Are we not following a rather dangerous path? | 4° portion of the debt. 
We hear much of a suggested rapprochement between | As for the second case, I daresay that the impera 


. To e « - ‘ oe > Ale > ; yj « | . . : 
Capital and Labour, but are current events tending in that duty of every European Government must now be to im- 


direction ? 

Capital, as a lifeless but necessary economic factor, has 
grown enormously during the last few years. We have 
our immense war debt, funded and unfunded; we have 
numerous bonus share distributions and millions accumu- 
lated by private individuals and firms, and now we seem 
to be sitting down to what promises to be a veritable 
banquet of invitations to put up capital for various pur- 
poses, for the Press is flooded with such invitations. 
Clearly, therefore, if all this capital is to be productive 
and dividend-producing, some change is necessary in the 
methods and spirit at present prevailing. 

Labour, as a living and necessary economic factor, is 
crying out for a larger share of the profits of production. 
It seems to be obsessed with a desire to obtain a better 


income, expressed in terms of money, and with a deter- | 


mination to make less effort, and therefore to reduce 
output. 

Capital appears to be swelling under the fictitious value 
given to it by the protective conditions imposed upon us 
by the war, which protective conditions the Government 
now seems inclined to perpetuate. 

Labour, struggling under the burden of these fictitious 
values, and apparently unable or unwilling to bring into 
practice the only true economic law which can increase 
the general standard of comfort of the community, namely, 
the securing of the greatest purchasing power of wages 
as distinct from the amount of wages expressed in terms 
of money, which under a protective system is of little 
value to the individual—Labour, apparently mindless of 
these incontrovertible laws, appears to be aggravating the 
position and limiting production, and thereby reducing the 
purchasing power of its own share of the profits of pro- 
duction—t.e., its wages. The cardinal fact, which no 
diplomacy or measures of expediency can controvert, and 
which must still remain the controlling influence of our 
lives, whether we continue in our present civilisation or 
whether we revert to some more primitive state, is that 


we can only continue to exist by producing, and the freer 


and more unrestrained the production the better and 


higher will be the general standard of comfort of the 
community. 


| mediately settle the internal question, in order to becom 
|enabled to cope with the much more perplexed extern 
| financial problems. The continuance, however, of the wx 
| policy in peace times will surely lead to extravaganees 
|and misconceptions. Concerning the first pretension, we 
| must not forget that, as human beings, we all are more or 
less the victims of the hour. Take, for instance, the pas. 
|sengers of a steamer. Their lives are tied on the manage- 
ment of a single man, called the captain. How often have 
not a King or a statesman caused, by a wrong policy, the 
ruin of even the strongest nation? For amending toda 
the mischievous financial policy pursued in practically al 
European countries, we shall unquestionably have a great 
deal of victims, the peace victims of the war. 

And now about the concrete example of Mr Bell. He 
objects to the reckoning of Mr Pethick Lawrence that )) 
| a capital levy of 26 per cent. B will be better off, pretené 

ing that in such a case B will be compelled to buy # 
annual income of £75 at a cost of £2,600. I differ wit 
such reasoning, because by a settlement of the ‘hom 
finances, the purchasing power of the securities will ns 
while in the contrary case, for more than one reason, there 
will be a great likelihood of a fall of the securities. | 
strongly, therefore, believe that B will have an ultimatt 
gain. ; 
Another point in Mr Bell’s example is the unfair advat 
tage of the spendthrift A against the thrifty B, owing" 
the reduction of the income-tax by the capital taxation 
A is a gay bachelor, spending yearly his total income ’ 
B, on the contrary, is a prudent father, spending halt ® 
his income, and saving in 20 years £10,000. ae ae 
Mr Bell is omitting other cases connected with = 
above two. Allow me, Sir, to interplace the oe 
third one: C, with all qualities of B, being also 4 -_ 
having only the misfortune to place all his savings ¥™" 
an enterprise collapsing at the end of the twentieth a 

Despite all his thrift, C has after 20 years nothing 0% 

his original income. 


According to the above example, thrift does not, * 


all, always lead to capital. 


. reat: 
If, therefore, A and C seem to receive a — she 
ment by taxation than B, we must not lose sig™" 


_ At the present time this cardinal fact appears to be | fact that they, anyhow, by giving their total yearly . 
in the background. A large section of capital seeks to | come, the one voluntarily, the other by ill-fortune, Oe, 
protect production, and therefore to limit it. Labour, too, | say, are easing the way of the luckier or thriftier ones : 
seeks to limit production, and by reason of the limitation capital. I do, therefore, not find an injustice of taxing 

to neutralise the possible effects of the higher wages it | B class more heavily than the other ones. Sir. 
demands. In concluding, the war has been fought and Wo ” 

_ The process may appear prosperous for a time, but it through conscription by the masses. They on 
is essentially a process which flatters to deceive. And no justly now expecting their reward. In order, t : 
better example of its results could be given than the | to successfully cope with the arising multiple tion. 
present unrest and disquietude, which are the direct | problems, it is imperative to order the financial ques" 

consequences of the intense conditions of protection | reducing the interior debt by a capital levy, and xterion’ 
imposed upon us by the war. A Government dole may, as | the monetary question for the settlement som 
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blems, by which it will be possible to obtain a fall in While the circulation was capable of increase on de- 
arO0util » af , ot a a" — ’ alt ao st me? : i : ‘ 8) i 
cost of liVINE: Only by such a policy the dark clouds | mand money would doubtless be che \per, compared with 
she cost 


horizon can bt successfully dissipated.—I! am, Sir, | profits, and business would benefit. but 








_ 


after the limit of 


tne . Eq > Naetinite uw ae : 

faithfully, M. S. EULAMBIO. e:asticity were reached except so far as new vold could be 
rs ia ‘ . ¢ ~ ‘ i ‘ 8 > s ahi ‘ 
a Gehruary 2o0in, rar. secure d, then the state of aftairs would be far worse thar 


it was under the old so-called ‘‘ inelastic ”’ system, for 


prices would be so high as to Cause a large proportion of 
UNLIMITED NOTE ISSUES. ge prog 


gold mines to be unprofitable, and then th 
city would be far less than under the old ‘onditions. ‘The 
Many business men and some bankers wish for | "¢w additions to the gold reserve, if anv were fort} 
SiR, — al) 


il } ‘ 
Cc sO alled Ciast 


'O THE EDITOR OF THE ECONOMIST. 


coming, 

urrency inconvertible into gold, but based on W ould be a drop in the ocean ¢ ompared Ww ith the \ astly n 
CUTTER’ « . . NCA e Fone 7) ' 1 } 

cs ‘is of exchange, or some such commercial | <reased amount of money in the world, so that the relatiz 

curity of bills of € ge, “ie 


« Thev argue that such a currency would be elastic | "crease in money would be less than before ; consequently, 
a uld flow and ebb without undue expansion. This the loans and deposits could be increased only at a slower 





ev the result of the experience of what happens when relative rate than under the old system, unless the propor- 

the experiment 1s made in a comparatively sma lI part ol — of gold held as reserve were again reduced! 

». world. If only one country adopts an inconvertible Paper money 1s a dangerous stimulant at any time, but 

sooer currency it will cause only a very small rise of inter- doubly so when . may be used itself as a has 'S for the 

at prices, and if that country is to continue trading ae of bank deposits, lor the syste m then becomes 
» other countries, its prices must conform to the general like two inverted pyramids, one on top of the other.—I 

vorld level ; consequently, the amount of paper money that aw yours truly, sire ; C. H. Bennett 

eon be kept in circulation is strictly limited. But it is very Park Brook, Macclesfield, April 30th, 1919. 

eeoneous to infer from this that the same results would 

iollow if such a country were isolated from the rest of the TO THE EDITOR OF THE ECONOMIST. 

world, or if the whole world adopted such a system of in- Sir,—Really, I cannot help expressing my astonishment 

convertible paper money. that you should again repeat your assertion in your foot- 


To see the matter in the right light one has only to] note to my letter in which I have challenged you to point 
imagine such a system over the whole world starting to| out one single sentence in my criticism of Lord Cunliffe’s 
work. Even if the security on which paper money could | Committee's Report which would warrant you in stating 
« issued were only bills of exchange relating to actual | that I have endorsed or even suggested the use of ‘ un- 
ommodities, there would be material on which to base a | limited paper issues ’’ during the war! 


very large expansion of money in the world, and to that Whilst I appreciate your fairness in giving prominence 
extent money would be ‘‘ on tap’”’ for anyone to borrow | to my letter, I can only express my surprise that you 
who could give the requisite security. should repeat your unwarranted assertion. May I again 
With a gold standard, the rate of interest is ultimately | ask you either to prove your statement or kindly withdraw 
governed by the rate of profit in business under modern | it?—Yours faithfully, ARTHUR KiITSON. 
conditions, apart, of course, from an artificial state of The British Banking Reform League, Stamford, Lines.., 
Government control, because people in business will, as a April 28th, 19109. 
rule, borrow capital as long as they can do so, and at the [We never at any time asserted that Mr Kitson endorsed 
same me make more profit than they pay in interest. the use of unlimited paper issues. All that we said was 


With money ‘‘ on tap,’’ interest would, of course, be| that he voiced what appeared to be a plea for them. Last 
ower relatively to profits, and the increased margin of | week we gave the reasons which, in our view, justified us 
profit would cause increased demand for labour, higher | in drawing our original inference, and expressed our plea- 
wages, increased demand for goods, and higher prices ; 
consequently, there would be need for more money in 
culation and in current banking accounts. 

The amount of gold can only be increased very slowly, 
consequently under a gold standard the gold which is 
needed for active circulation, or for bank reserves, acts 
as a brake to rising prices. 


sure in finding that we were wrong. How much more 


withdrawal does Mr Kitson want ?—Ep. Economist.| 


SCOTTISH AMICABLE. 
TO THE EDITOR OF THE ECONOMIST. 


| 
| Sir,—In reference to your Editorial note affixed to 
, 1“ general goods’ standard would be no check,| Mr Edgar’s letter, can you tell us in what way an office 
‘cause as goods increased in price the basis of circulation 
ud be increased, and the rise of prices, the cause of the | 
| 
| 
| 
| 
} 


®, and the result of the rise would form a circle. As 
€s 


now valuing at 3 per cent. derives strength from having 
previously valued at 24 


per cent.2 Can you also tell us 


whether the converse is true that offices now valu 


ing at 


rose profits would increase, more money would be 
errowed, and so long as faith in paper money remained 
hal - 1 se e ¢ ° 
waxen there would be no appreciable brake or set- 


““ until prices had risen so quickly and to such a heigh 
> 0 Cause 7 


2} per cent. derive weakness from having formerly valued 
at 3 per cent.? One naturally looks to Editorial notes 
in the Economist for enlightenment.—Yours obediently, 


H. D. O'NEILL. 


oe ee : : : ad Re eae Aiea 
eyesuce to creditors and people with fixed incomes. [Reserves built up by a series of 24 per cent. valuations 

uk 2 ; “ . 2 ia. 1° ‘natand wu “7 ‘ {j > hanves 

; h . object lesson has actually been afforded during | are not necessarily dissipated hen an office changes to 

iaSt lou 


and a-half years, except that paper money 
> Mostly : 


based on Government securities, and is more or 


“i some countries still distantly related to a gol 
“41 


2 per cent. The Sc ttish Amicable, for example, pro- 
vided very large sums for writing down investments, and, 


rs | we expect, the desire to carry out this provision for depre- 


+. 
9 


{ 
t 
widespread misgiving and consternation, S| Devonshire C.ub, April 26th, 1919. 
7 
i 


, * 4° th 1 


‘andard, but the result would be much the same with ciation was the deciding ftactor in ne selec mane of the 
. Jasis that increased automatically with the super-| valuation rate at the end of 1915. It would have been 
It is hard to believe that anybody would wish sounder policy, it is true, to have made no 
. should be doubled every three or four years. | bution in 1916. Had this course been followed there would 
"p prospect would be a nightmare! | have been no we tkening at all of the reserves, even though 
en if the relative reaction at the slack period of the | the valuation rate had been changed. An office w hich 


Car Were ; a . er ‘ ea ; l ah ean aluation 
es ge aS Kreat as with a gold standard, prices having | changes from a 3 per cent. to a 29 per ef nt. valuation 
"loa 7 ‘ 


Soe higher level would certainly not reach as low a | does not immediately accumulate powerful reserves. It is 
oh ne — of Prices would be like the waves on the | in the position of a trading nen —— oe oe 
the’ With a rising tide. They would rise and fall, but | dividends in order to form a reserve fund. As time goes 
erage height would surely increase. on, the reserves, calculated at a 24 per cent. rate, pro- 

here is another school of currency reformers who gressively accumulate, and the profit-earning apr 
cp « System whereby paper money would be issued | other things being ang tla gr noe mee: — 
‘cure ii. J + er E : pak” cilia Thee > ores or yy automaticaly p 5 
2a relatively phe piha lense Dg quant venere® — — ~ ao ae may be a hieved 
“ Course, enable - le ‘ He s oe se nt Eo EP 2 . fhi e which values at a higher rate if prudence be 
D existence ore a larger circulation of money to be kept | by any office which val ee 
the war € than a system such as that in England before exercised 1n distributing the apparen ete anal 
ne Economist. | 
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facts likely to be of service to those who consult + 
Alphabetical lists of mining directors, engineers the wor 
managers, with their addresses and the names Of the Mine 
panies with which they are connected, are ac yo.” 
pended to the book. These lists are supplement cay a 
dictionary of mining terms. In short, the mining ing ya 
is provided with a handbook which many other inde. 
may well regard with envy. : ne 
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Books and Publications. 


PROFESSOR FOXWELL’S ESSAYS. 


“ rs on Current Finance.” By H.S. Foxwell, M.A., Professor 
of Political Economy in the University of London. Macmillan. 


In this book Professor Foxwell has put together various 
essays and lectures dealing with war finance, competi- 
tion, the finance of trade, banking reserves, the crisis 
of 1907, inflation, monopoly and fixed exchange within 
the Empire. The essay on Monopoly was read before A a could — = us how to set about railway 
the British Association in 1888, but the subject 1s very ee as oo 7 aay, be of the Utmog 
much alive to-day, and the others are all concerned with ar aoe ot Sree a 7 nlortunately, no one cg 
problems that are either being worked out now or are V ies ; a eae — ton as to the details of 4, 
still affecting the course of current controversy. Pro- ae e ‘ oe — -_ Conspicuous by the. 
fessor Foxwell has a mind stored with the fruits of an a . oa © we think that the writer Of the book 
industrious life, devoted to the pursuit of economic truth ; | © “hie > ~ the man to write me He has felt it, he tel 
he does not fall into the vice, so common among pro- | “5 a uty a put ‘hic record his views ** as coming {ro 
fessors, of writing over his readers’ heads ; and he has | OP¢ with eRSEES (ita ics are one of his strongest point 
a knack of dealing with his subject with a certain pleasant | Knowledge, and whose experience has embraced every i 
freshness. Among the passages that we found most in- | partment of the railway service, and who is a member 
teresting was one in the paper on the ‘‘ Nature of the the leading engineering institutions.” He has made, 4 
Industrial Struggle,’’ which dealt with the waste of effort he thinks, many discoveries. Most of them probably a 
involved by advertising, and the dry-rot of direct corrup- | Ot new to the average railroad official, even though thes 
tion that has accompanied competition, ‘*‘ by double in- gentlemen be, as he says, *‘ experts only in the particuly 
voicing, secret commissions, and the like, on the extent methods of their — particular department of their om 
and mischief of which our highest judges have again and | Particular railway.’’ For ourselves, we confess to feeling 
again remarked." In his chapter on the Financing of | that what the author says which is true is not new, ani 
Industry and Trade, we regret to find Professor Fox- what is new is not true. 
well echoing a charge against our banks that is often| He has discovered, for example, that the average bad 
brought by less well-informed critics—namely, that ‘‘Eng- of merchandise is 10.6 miles, and of minerals 119.8 miles; 
lish money goes to finance foreign industry instead of our whereas the common estimate (and the actual statistics 
own.” He bases the charge, as do others with whom it is obtained by the North-Eastern Railway broadly confirm it 
popular, on the figures of the public issues brought out in | !5 that the average haul for merchandise is something like 
the London market before the war; but he forgets, as | 6° miles, and for minerals between 20 and 25 miles. Ii 
they do, industries such as that of Lancashire cotton, | the author’s idea were correct, the English mineral rates 
financed locally to the extent of millions of pounds, much | per ton mile would be the lowest in the world, a fact whit 
of which is subscribed by operatives. The statement that | would astonish a coalowner either in England or th 
‘it is open to the German banks to take up unlimited | United States. 
funds in our short loan market”’ is surely = exaggera- The writer manipulates the wholly inadequate figures ¢ 
tion. It is ee true that home industrial issues may | our official returns and arrives at other remarkable results 
not have received as much attention and care in their | Broadly, he tells us that, taking the pre-war figures, t& 
handling as they might have, and that there is great | working expenses could be reduced by 50 per cent. One 
need for an improvement in our machinery of company | would only be too glad to agree. It would certam) 
promotion. But anyone who studies a pre-war bank | lighten the job of the new Transport Minister. Unfore 
balance-sheet and marks the large proportion borne to | nately, when the author says he has ‘* shown ”* so and “ 
the total assets by loans and advances, practically the | it only means that, if the content of the figures is what he 
whole of which was money placed at home, will see that | believes it to be, and if the hypotheses on which he pe 
the Professor’s enthusiasm has led him to overstate his | ceeds are correct, then certain arithmetical results follow 
ane On the subject of on he holds that the | The arithmetic is apparently correct. But we cannot sé 
‘ars rise im prices was *‘ caused, in the main, -not by | more. 
operations originating in the currency, but by the enor- In spite of the fact of the author’s multifarious exper 
mous increase in Government expenditure.’’ Perhaps ; | ence and his membership of the leading engineering - 
but if the increase in Government expenditure had becn | tutions, he does not appear to have studied deeply the su 
accompanied by a Corresponding decrease in private ex- | ject of railway economics on the commercial side. He 
penditure, as it might have been if the war had been | desires to do away with the noxious principle of . 
sensibly financed, need there have been any approach to ing what the traffic can bear,”’ being apparently unaware 
the general rise in prices that occurred? of the fact that no railway, State-owned or private, oF 
—— where in the world has ever based its rates on an) a 
A MINING MANUAL. principle. Further, he is an advocate of what he cals: 
*'**The Mining Manuai aad Mining Year Book, 1919." By Walter Gat —_, but which has usually in railway gin" rts 
a (London) Walter R. Skinner, 11-12, Clements lane, cs ch the —_— plain, Sanree “le produces 
C. 4. would be charged irrespective of distance. al 
Tue guiding principle followed by this painstaking work of calculations co show thet the omens aa ha ger 
reference is always to keep in touch with a mining com- ne ig phe ca my a 9 ag pal of existing 
i A = ee a te Comicon. its career and | travel are useless unless we can secure the ts 
a eer (wit the aid of the supplementary | the old average. A fare of 18d may correspon o 
indexes) be traced with precision, even when quotations | average of non-suburban traffic at the present od 
are to be found no longer on the Stock Exchanges. Thus, | and might be reasonable if the average distance ao 
while full Particulars are supplied in the 1919 edition of | to be 20 to 30 miles. But a fare of 18d would stimu 5 
the Mining Manual and Mining Year Book ”’ of 1,170 | traffic from Paddington to Penzance quite cons! we 
companies, the supplementary index, with its references | And the railway would lose heavily on every passeng® 
to earlier volumes, covers no less than 2,470 additional | carried. : ; 
companies. An analysis of the last balance-sheet is a We are afraid that the complete treati oul 
prominent feature of every notice. In some cases, how- | organisation still remains to be written. And we 
ever, the accounts available are of a less recent date than | add that no human being can write it till Sir Enc 
in normal times. All dividends are given, also figures of | under the authority of his new Bill obtains for Us S 
ore reserves, borehole results, descriptions and capacity | statistics on which to base our argumen - 
plants, both existing and contemplated and any other | clusions. 
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RAILWAY REORGANISATION. 
By a Railway Officer. (London) E, and F, Nn. Spon, 
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sual on and Sons, Limited. 9s 6d net. 
ed by . a act consolidates the law relating to income-tax, and this book 
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ne Pe History of Great Britain, 1914-1918. By 
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meat, tail of manufacture that gives the 
inved distinction to 
wulate WHITE CITY Cigarettes. 
ably. 20 for 1/4. 50 for 3/4, 100 for 6,8. 
geri GODFREY PHILLIPS, Ltd. 
ad rt 
would 
eddes 
quate 
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Japan During the Last 
Twenty-five Years. (London) George Allen and Unwin, 
Limited. 3d net. 

The Aland Question. A Baltic Problem. 
Bernard Grasset. 

Anglo-Norwegian Trade Journal. April, 1919. 
Norwegian Chamber of Commerce. 

The Canadian Gazette. May 1, 1919. Canadian War Con- 
tingent Number. (London) Thomas Skinner and Co. 
Is. 

Revista de Ciencias Econdémicas. 
Ayres) Charcas 1835. 

The Question of the Nationalisation of Mines. (Darlington) 
Wm. Dresser and Sons. 3d. 

Facts From the Coal Commission. Compiled by R. Page 
Arnot. With a foreword by Robert Smillie and Frank 
Hodges. (London) Labour Research Department, 
25 Tothill street, S.W.1. 6d. 

A summary of and extracts from the evidence before the Coal Com- 
mission arranged in support of the miners’ case 

Nitrate Facts and Figures, 1919. Compiled by A. F. Brodie 
James. (London) Fredc. C. Mathieson and Sons. 

Chart of Insurance Offices. (London) Corporation of Insurance 
Brokers and Agents, 594 London wall. 

An interesting chart showing an analysis of the various classes of 
business undertaken by 118 insurance companies. 

The National Review. May, 1919. (London) 43 Duke street, 
S.W.1. 3snet. 


Contains a report of Mr Maxse's appeal against liability to pay 
excess profits duties. 


The Nineteenth Century. May, 1919. (London) Spottis- 
woode, Ballantyne, and Co., Limited. 4s. 


STOCK EXCHANGE NEWS. 
SETTLING DAY. 

TICKET. | 

May 13. 





(Paris) Librairie 


(London) 


Enero de 1919. (Buenos 





ACCOUNT. 
May 14. 

The Budget has taken the Stock Exchange by surprise. 
Much worse things were expected from the Chancellor of the 
Exchequer. As an immediate market factor, the Budget is 
held to be in favour of holders of stocks and shares. The in- 
creased death duties are counterbalanced—so far as the Con- 
sols market is concerned—by the income-tax being untouched. 
The reduction of excess profits duty pleased the Rubber 
market, and several other departments concerned with Indus- 
trials. Oil shares gained fresh strength from the freeing of 
benzol from duty, and the abolition of the petrol licence duty. 
No great sympathy has been expressed for the brewery and 
distilling trades. | ; me 

Gild-edged stocks are better, although deduction of the divi- 
dend from the price of the 5 per cent. War Loan brought in 
profit-takers after the price had started to recover the interest. 
The finish up was full of promise. War Fours, naturally, 
were in disfavour. The Budget helped Consols and other 
Government Funds. The market is interested in the forth- 
coming maturity of 53 millions Canadian 3{ per cent. bonds, 
which fall due for payment on July 1 next. Some prophets 
suggest a new loan, others think that Canada may find the 
money through short-term borrowing. 

Russian Government, municipal, and railway guaranteed 
issues have gone ahead substantially on the apparent weaken- 
ing of Bolshevism in Russia. Russian oil and mining shares 
advanced for the same reason, and the rises on the week are 
Another feature is the improvement in French bonds 


material. 
Brazilians are better also, while other 


after their oe = 

signers keep hard. 
ee mutans stocks developed a better tone in the latter 
part of the week, but the Scottish group continued to ¢€ xhibit 
Grand Trunks enjoyed recovery on the chairman’s 
a good monthly state- 
Argentines 


oe he latest meeting, and on 
S +h at the lates eting, < 
ment for March. Mexican Rails are undecided. 
irregular. Brazilians better on the whole. : - 
Rubber shares have been treated to a new onan 4 
strength. In the first place, optimism looks for aes 
of capital accounts in some of the companies = can — 
to distribute reserves in the shape of bonus st ares. = , 
secondly, the reduction in excess profits duty is expectec = 
benefit many of the younger producing companies in no — 
degree. The oil boom has suffered hardly a check, the — 
being buoyant. High-priced shares again moved - J ere 
can Eagles and Anglo-Egyptian B stand out a ——- 
strength and activity, though others are not far vehind. a 
the Trinidad shares are quiet. In_ the Shipping ma — 
Cunards remain very firm. Court Lines and ne 
improved on good dividend declarations sritish Seance 
Trust Deferred gained 10 to 15 points on on. gongs - 
tribution of shares. Amongst shares which came into ot 
minence with lively dealings, may be mentioned Courtaulds, 
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and Portland Cement. 


Aerated Breads 


Bengal, Iron 


hardened on account of the dividend and forthcoming 
issue of 60,000 new shares at par. Iron and steel varieties 


stiftened, while Armaments show little variation. Banking 
and insurance shares have gone quietly, the former being 
helped by the no-change in the income-tax. Motor shares are 
hard, with few exceptions, and Birmingham brokers report 
considerable activity in this section. Various textiles have 
improved, partly on share distribution hopes. Egyptians still 
waver a little. Breweries are better. Land shares are well 
maintained. Interesting rumours point to possible amalga- 
mations in the electrical world. In meat companies’ shares, 
Nelsons have been a feature of strength. Spiers and Ponds 
have gone ahead. Hotels are mostly strong on the enormous 
demand for their accommodation. Nitrates relapsed after 
their previous sharp rises. : 
The South African groups shared in the general animation, 
but Anglo-French came down as interest in them ebbed away. 
Springs awakened attention as the price hardened on Cape 


advices. Rezendes moved spectacularly, and Chartereds 
awakened fresh interests. De Beers rallied after a 
block of shares had been absorbed. The Russian 
mining list, as already noted, braced up well, and 


Mexicans showed a tolerable amount of strength, while Colum- 
bian mining moved in their own particular wild way. A few 
of the Klondyke companies have come to light in the share 
market, reminding members of Whitaker Wright days. 
Malayan tin shares followed the upward course of the metal, 
though Cornish and West African mining shares aroused but 
fitful attention. West African gold mining shares have been 
a better market than usual. Burmah Corporations, like Sudan 
Plantations, finished the week distinctly higher than they had 
stood at one time. 


NEW ISSUES. 


The new issues of the week and the current year and 
date of opening of the lists have been as follows :— 


Farther 
Nominal Cash Firet Lla- 
Capital. Shessyere. Sopment. — 
Amount previously recorded........ ee 314,038,342 ee ee 
ISSUES OF THE WEEK-— 
To the public— 


Lever Brothers, Limited, issue of 
2,000,000 64 % Cumulative ‘‘B"’ 
ene Shares, £1, at Pa 000 00 2,000,000 1 1 
CHEE BD cccccececcscoscccccccs x ee SN, ee 90,000 ..1,900,000 
East African Flax Lands, Limited, 
39,593 Ord. Shares, £1, at par 
(April 26) Cee eeresessseereees 39,593 * 39,593 e* 4,949 ** 34,644 
The Manganese Bronze and Brass 
Co., £115,000 Ist Mort, 6 % 
Redeemable Debs.(Registered) 
of £50 and £100 each, issued at 
CR itch onnensosees a 115,000 .. 112,700 .. 5,756 .. 106,950 
Burma Queensland Corporation, 
£225,000 Ist Mort. 74 % Ptg. 
Convertible Deb. Stock (repay- 
able in 10 years at 105), issued 


_. | eee 22 es 225,000 .. oe 
Charlies Marsden and _ Sons, _ — _— 

Limited, 225,000 74 % Cum. 

Ptg. Pref. Shares, £1, offered 

at 21s I Sechelt ek, a 225,000 .. 236,250 .. 28,125 .. 208,125 


The M.P."" Concrete Construc- 
tion, Limited, 25,000 Shares, £1, 


SOE IARI ED owe ccccceccces 25,000 .. 25,000 ., 1, 7" ' 
To shareholders only— 250 23,750 


Devon Estates (Malacca), 7,050 
Shares, £1, offered at £3 per 


Share FOC Ree se eeesreseseesesese 7,050 ** 21,150 ** 21,150 ee ** 
Triplex Safety Glass, 60,000 Shares, 
105,000 .. 22,500 .. 82,500 


£1, offered at 35s perShare .... 60,000 .. 
SE iis bbe scbasadee leaned cove «6D ie 5,000 .. SS Pee 


Hely's, issue of 5,000 Ord. Shares, 
-- 2,769,695 .. 211,224... 2,558.469 
War Savincs CERTIFICATES. 








RECEIPTS INTO THE EXCHEQUER WEEK E — 
April 1 to April 26, £4,550,000 ne EL SOO eee 





eee eeeee . ee 


Week ended— April 5, 1919. ! i 
Number sold ........... eecce BOT m . ava ‘vate 
Aggregate sales ............ .» 310418156 °. 32 :. 313;790/628 


NaTIONAL War Bonps. 
$$ —————— ese 


Sales by Banks. =| Sales by Post Office, 
Applicants. 





a 


Amount, | Applicants. Amount, 








| 
| 
| 






































| £ j | 
Totalof first series .............. 496,959 | 1,005,500 943,000 
Total of second series .......... 4 sreiseee 504.494 | ie 010,240 
Total of third series ..... 442,570 | 501,963,310 609,700 | 20,088,000 
TE ves» 1,291,858 | 1,588.352.494 2,119,699 | 59.091.240 
4th series, Feb. 1 to April 12,1919 40,228 | 9,888 | 
Week ended April 19 7 paneeeons i | ee vis eno 
Week ended April 26.........._. 4022 | 3,877,261 
j ** | ** 
COS 47.530 | 48853372 61,400 | 2,310,000 


Net sales of Treasury bills week ended April 26, 1919 


Tora! off 
uM of ered for subscription to date | Total offered for subscription for 





DY sei tiathiaees ceveecese £322,448,296 | i9hs 

—- eae n° Seca ae enedénevenseosasentiil 1,441 

SE cavoosons + BBSW9.178 | Bsi6° 202020200227, “papas 
eeeeee eee . . - . 19 SoCo eeeee 

SE dihetanainiaini aceite 58,619.426 | ine Siteeeas 


1914 COCKER eee eee He tee 118,252,627 i isebedesedeckanbaiedak 196,530,986 
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Burma Queensland Corporation.—Authorise, 


£600,000 in £1 shares, of which Capity 
been issued. There also__ exists y ped has alres:, 
stock. The National Metal and Chemical’ Ban, 
now offer we 


for sale £225,000 of the aboy » Limite: 
at par, which is described as “ fret mote Ste) 
cent. participating convertible debenture — 73 Der 
10 per cent. of the net profits after providing ae to 
on and redemption fund for the stock.” The debent OF lateres 
payable in 10 years at 105 by a redemption fang of tat Te te 
annum. The debentures carry the right of cone 20,250 Der 
shares at the rate of two shares for £3 of stock. Tia” 
owns :—(1) All but a negligible fraction of the 
of the Tavoy Concessions Wolfram Mines, and ( 
land mines known as “ Wolfram Camp” and « 
The above possessions were acquired by the compan 
£118,000 cash, £250,000 debenture stock, and 430 ne mr 
The Queensland properties have recently been equi aan 
modern plant at a cost of £197,000. The profit of the Bae 
properties for the last four years averaged £53,763 while 
profits for the year ended June, 1918, were £74271. “tes 
annual profits from all the properties above mentioned are <4 
mated at £102,000, which would leave a margin of £57,000 z 
providing for the interest and sinking funds on the debes 
tures. The National Metal and Chemical Bank, Limite 
acquired the stock at 95, and pay all the expenses of the isey: 
The debentures may attract investors who are on the look os: 
for a mining venture with a sporting chance of a good retur,. 
but the prospectus contains no independent expert opinion o: 
the values of the properties, and the data given are not suficies: 
for the ordinary investor to base a conclusion as to whether the 
security offered is adequate in view of the speculatix 
possibilities. 

Charles Marsden and Sons.—Issued capital £33, 
divided into £75,000 7} per cent. cumulative participating pr: 
ference shares and 268,509 ordinary shares of {1 each. Ther 
is also outstanding £80,000 5 per cent. first mortgage debenture 
stock, against which there is a sinking fund policy whose preses: 
surrender value is £11,952. The present offer is ot 225,000 >! 
per cent. cumulative participating preference shares at the price 
of 21s. Over and above the stated dividend, these shares a 
entitled pari passu with the ordinary shares to a further 2} per 
cent. out of profits in any year in which the ordinary share: 
receive a 7} per cent. dividend. These shares have bec 
acquired by the British and Allied Investments Corpor 
tion, Limited, at the price of 20s per share. The Cor 
poration receives a commission at 5 per cent., and pays 
all the expenses of the offer, including the underwriting co: 
tracts at 74d per share, and the over-riding commission of 3d pe 
share. The company was formed in 1903 to acquire the oi 
established paper and paper bag manufacturing firm of Charle: 
Marsden and Sons. The company owns mills and properties « 
Tamworth, Barnsley, Wakefield, Sheffield, and Lintzferd. 4 
statement of the balance-sheet position is fully included in the 
prospectus. The proceeds of the present issue are to be devotee 
to completing the purchase of the entire ordinary capital of 
Ramsbottom Paper Mills Company and for financing extes 
sions of the Irish Paper Mills Company (a subsidian 
and also for further extensions at Tamsworth and Barnsle 
The company’s net profits rose between 1916-15 for. 
£18,667 to £62,180. The dividend on the whole of the pr 
ference shares, including the present issue, will absor® 
£22,500. For 1918 the net profits of the three compaiies = 
whom a controlling interest is now being obtained, totale 
£48,842. The paper making industry, like many others at ” 
present time, is unable to foresee the future very clearly owt: 
to continual doubt and shilly-shallying over the question of wha! 


D ints 
The compar, 
issued cap», 
2) the Uneens. 
Mount Carbig.’ 


——- 
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See page 741. 
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r, t trade policy is going to be. But, although it 
Goversimassomed that profits can always be easily lees 
most time on the scale realised during the war, yet the 
ig Peac offer is well covered, and is attractive to those who are 
ae ro an industrial risk not without possibilities. 


rete Coustruction.—Capital £60,000, divided 
=P. Comerinary shares of £1 each and 100,000 deferred 
ist be seach. The whole of the divisible profits are to be 
Tr to the holders of the ordinary shares until total dividends of 
o per cent. have been paid thereon, and thereafter all surplus 
— are to be divided between the ordinary and deferred 
= ;, Subscriptions are now invited for 25,000 ordinary shares 

+ par. A bonus of five fully-paid deferred shares for every 50 
what shares allotted will be paid by the promoters, The 
vompany is formed with the object of meeting the demand for 
sew houses, the prospectus claiming that “ by the M.P. patented 
voperete system a much superior house can be erected and 
ready for occupation at a saving of about 25 per cent. in cost, 
aoj a saving of one-fourth in time,” as compared with the 
ordinary workman’s dwelling as now projected. The purchase 
orice to the inventors is £20,000, all payable in ordinary shares, 
which suggests confidence in success. The company is a parent 
one, and proposes to form subsidiaries for working foreign rights. 
The whole of the shares now offered have been underwritten for 
acommission of 7} per cent. Three expert opinions favourable 
tothe patent are given in the prospectus. If prolonged experi- 
ment proves these opinions correct, excellent profits may be 
before the company. But the affair does not appear yet to have 
reached a stage sufficiently advanced to justify the ordinary 
investor in incurring the risk inseparable from the present 
issue, 

Lever Brothers, Limited.— Issue of 2,000,000 6} per cent. 
cumulative “B”" preference shares of £1 each at par, ranking 
pari passu with the “ B” shares already issued. The company 
now basa capital of £17,230,392, and this issue will rank for 
priority as regards both capital and dividend after the claims of 
{11,750,000 of preference capital have been satisfied. Thiscon- 
cern has enjoyed considerable prosperity in the past, and our 
readers will find in the Economist for March 22nd (page 477) that 
we have referred to its successful record at some length. The 
issue is well secured, and at the 1ate of interest offered should 
appeal to the investor. 


The Manganese Bronze and Brass Company, Limited. 
—Issue of £115,000 first mortgage 6 per cent. redeemable deben- 
tures (registered) of £50 and {100 each by the British, Foreign, 
and Colonial Corporation, Limited, through their bankers 
Lloyds Bank, Limited, 72 Lombard street, and branches, at the 
price of 98 per cent. The capital of the company is £350,000 in 
shares ot {1 each, half being 6 per cent. cumulative preference. 
The company paid 5 per cent. on its ordinary shares in 1911, 
6 for 1912, 5 for 1913 and 1914, 6 for 1915, and 7} for 1916 
and 1917. Thus a steady progressive distribution is shown, 
and as the chairman of the company states that the average net 
profits during the last eight years are sufficient to cover the 


i, . : : - : 
a interest six times over, the issue appears to be weil 
secured, 


East: African Plax Lands, Limited.—Offer of 39,593 
ordinary shares of {1 each, at par, by the British, Foreign, and 


tne 


aa Corporation, Limited, through their bankers, the 
a Joint City and Midland Bank, Limited, Thread- 
a s 


is £60 reet, E.C.2, and branches. The capital of the company 
and Devel The parent company is the East African Lands 
Stentien ne Company, Limited, which receives as con- 
ne aay £4,000 in cash, and the balance of the purchase price, 
crowing in fully-paid shares. _ The object of the company is 
profite £2 preparing, and dealing in flax, but no estimate of 
sae aes Dut forward, nor is any independent report issued with 


the . . . ; 
. prospectus. The issue is too speculative to be recommended 
‘0 We ordinary investor, 


ACTIVE SECURITIES. 


Rn following tables show the movements of the week ip 
fe active securities of the various markets :— 


Colonial Government Securities. 


1 
a @s5 8 | i 

833 238 9 | S23 38 op 

= é, 3 = 3 td2 42 33 

( 39%. 1925 ok Ba nad oo me | SIS 20 Mm 

, Nar Sotos . 8 .. 863..4 3| Aust. 5% debs. 1920-2 99} .. 9h .. «- 
Loans’) s%)"rga5 15 °*200, -.9883..4+ 1 | Canada 44 % 1920-25.. 955 .. 94x «. + 3 
dee 1029-4, ++ S64 .. S4x..+ §| India 34% Stock .... 69 .. 69 .. «. 
omsols, aay - 102 -101g..— § | N.S.W.44%, 1922-27... 94 «. 99 ai 
Irish Land Stock 90 - + S3b-— 8 | U.ofS.An4}%,1920-25.. 94 «. 94 > 
“Ocal Loans 3q * © 6g _. ; | Victoriagt%, 1920-25.. 94 .. 94 .. o- 


- Colonial and F ' 
tofagasta oreign Railways. 

B.A O Pacing reek37 46136 ..— 1 | Grand Trunk 3rd Pref. 23 .. 244 ..+ 1 
reeves SOb.. 514 1.4 1 | Leopoldina ......s00 35. oe 


Cue ee ee i 

Canadian eaves 67 3.68 SE 1 | MB tet Biel. ale os Oe i 

Contes] Argentine’ "218, +178 .. .. | Doand Pref. ...... 41 .. 392 ..— 13 

Grand Trunk Org '*** 44 ++ 55. «2+ =) Sam Paulo ..........183 ..185. ..+ 2 
ners 38 * $3 oot i United Havana sence 8l .. 8lz oo tT i 

Sarclays (£1 peid) Banks. 

oy ee - Sie. .3f ++ «+ | Nat. Bank of Egypt.. 20 .. oot 2 

. yco8 Joint City and aes «26g .. | Nat. B. of S. Africa.. 142 .. is oe 

, Midland 13 | National Prov.& Union 

~Soden County Wess. too Ww... j England ({12 pd.) 313... 31. } 

“aster & Parr's,. 1% ..1% ..— ; Standard of S, Africa 143 .. 144 ..+ 
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Foreign Government Securities. 
4 ¢ S i; sf 6 
2.6 © - 4 8 @6¢ 
Eis 32 $3 £98 38 34 
apatins %, 1886-7... 96 ..96 .. .. | Greek Monopoly 4%.. 59 ..59 .. 
> efan 3 auuedeseun ue @ vm Japanese 43%........ $8 .. 98 . 
a 5% Fund. r9rq 91 .. 90x .. + . DO 4%, 1910 cecese 774 a aca 3 
Cry tam 48%, 1895 .... 84 .. 84 2... | Mexican Cons. 1899.. 77 2.771: 
Chinese 5%, 1912 .... 83 .. 82 (!— i Peruvian Corp. Pret. 274 1 274 7, 
pavotian iissemces GE ve Occ <q Portuguese (New).... 56 .. 57 ..+ 1 
Do 44" Seecececes bo ee eae owt ; ae SS es ees 
A ee oot 4 8 Tt mena 6S .. SB .. 
Italian 34% Rentes.. 62 .. 62 ae ake Swedish 345; 1880.... ai ° ait 


American Railroads, 


Chesapeake & Obio.. 64 .. 664 ..+ 2h | Missouri, K 10 l 
Denver Ord, ........ 7 7h a Gules...” se a cy 


Dos5%Non-cumPref 15 ae a 1 Do Non-cum.Pref.. 734 a 734. 
British Railways. 


Great Central Pref... 153 .. 153 ..— 3] L.andN.-W,........ 90 .. 912 ..+ 12 
Great Eastern ...... 353 .. 56 «e+ 3) L. & S.-Western, Det, 25 263 ..+ 3 
Great Northern Def.. 353 .. ps ee Metropolitan ........ «o 26% .. 
Great Western ...... 854 .. 862...+ 4 Metropolitan District 234... 23. 
Lanes, and Yorks.... 63 .. 634 ..+ | Midland Deferred.... 55 .. 564 ..+ 1g 
Lond, Brighton, ‘‘A'' 563 .. io ee North British Ord.... 16 .. 16 .. .. 
London, Chatham.... 103 .. 10§ ..+ }| North-Eastern ...... 934 ..94 ..+ 4 
Do Arb. Pref. .... 59 .. 59 .. .. | South-Kastern.""A'’., 345... 42 ..— i 
Telegraphs. 
Anglo-American ‘‘A'’ 222 .. 224 ..+ %| Marconi Wireless.... 4%... 44... .. 
Direct United States. 6 .. 6 .. «. | MarconiAmerican .. 1y.. 13..—% 
Eastern Telegraph ..162 ..162 .. .. | MarconiCanada .... 16; .. 16/.. 
Miscellaneous. 
Aerated Bread (£1) .. 4y%.. 42 ..— gy | Lipton (£1) .......... 316 .. SG.. «- 
Anglo- Malay Rbbr, (2/) 14) ..14/ .. .. Lobitos Oilfields ({1).61/3.. 61/ ..— (5 
Armstrong (Sir W. G.) Lyons (J.) & Co. (£1). 5g. 5h .2+ th 
and Co. ({1) ....58/6 .. 38/6.. .. MalaccaRubberPl.(f1) 5 .. 43 ..— 32 
Ass.Ptind.Cement({10 74;.. 72 ..+ sy Mexican Eagle ($10)..120/ .. 6y4..+ & 
B’hm Small Arms(f1) 35] .. 34/6..— /6 Do Pref. ($10) ....116j3.. 63 ..+ & 
Brazil Traction (@100) 57 .. 58 ..+ 1 North Caucasian (1o/)26/ .. 26/6..+ /6 
British - American a... ee 38/3 .. 38/9..+ 6 
Tobacco({1) .... 63.. 6% ..-+ gd Rubber Plantations 
Brit. & Arg. woo 26/3.. 26/ ..— (3 Investment (f{1).. 33/3... H4/9..+ 1/6 
Coats(J. and P.) (£1) 74 .. 73 ...— 3} Shell Tramsport({/1).. 8§ .. 8t¥..+ & 
Cunard (£1).....--e06 2Pn.- -_* 4 Smithfield & Arg'ntine 
Dorman, Long (£1) .. 30/6.. 30/6.. .. 2? . ee - 33/6. 
Eastern Int. Rub, (£1) lyy.. 1lyy..+ § Underground Electric 
Eastmans(f{1) ..... = = CEO acccccesouss 33 ..+ 3 
Forestal Land ({1) .. 53/ .. 52/3..— /9 iT > a oY .. B3..+ B 
Furness, Withy (£1).. 3¢4x.. 3ix..+ & Do Inc. Bds. (£100) 96 .. 964 ..+ 3 
Highlands and Low- United Serdang (2/) .. 11/6... U/6.. .. 
lands Rubber (£1) 2f%.. 234..4 United Tobacco (£1) 58... 5%... 
Hudson Bay (£1) .... 873... 84 ..+ gm | Ural Caspian (£1).... 1th... 148.. 
Int'rnati'‘nat Paint({£1) 30/ .. 30/9..+ /9 | Vallambrosa(2/)...... 20) .. 20j6..+ [6 
KualaLumpurRbr.(£1) 44 .. 42..+ gy Vickers (£1) «2... 39,9 .. Wj ..+ 3 
Linggi Plotns. (2/).... 27/ .. 3j ..+ 3 
Mines. 
Brakpan ({1) ........ 325-- 38 ..+ dm | Knights (£1) ........ ldy.. Igy. «- 
Broken Hh Prop, (8/) 47/6.. 45/9..—1/9 | Kyshtim (£1) ........ 1g... Mtg..+ te 
Chartereds (1) ...... tr y..— ty | Modderfontein (£4).. 268 .. 263 ..+ & 
Cons.Gold Fields (£1) $ 


143-: 1395+ 33 | Medderfon."B'(£1).. 8% .. 88 .. 
2 2 | Modderfon. Deep(£{1) 74.. 74.. 


ie. debes 


Crown Mines (10/) .. ° - 


De Beers Def, (£24).. 192 a 193 «»+ 3] Mount Morgan (£1).. 


Bast Rand Propifi).. do. dese --- | Premier Def, (2/0)... 7h .. 7a ..— @ 
Geduld (£1) men. 2 2} t+ & a avian sate: aya. ac 

id. hb lta... «oe eo | Rio Tinto(£5) ...... — 
Gow Gad Anes 1F2 # + | Springs Mines (fr)... au. Sa. + & 


Gov. Gold Areas ({1) 42% .. 4} ' 


Orders for the publication in these columns of the reports of 
Company Meetings should be addressed to the Reporting Manager 
of the ECONOMIST, 3 Arundel street, Strand, London, W.C. 2. 


' COMPANY MEETINGS, &c. 
THE STANDARD BANK OF SOUTH AFRICA, LIMITED. 
REMARKABLE EXPANSION OF THE BANKS FIGURES. 
DEPOSITS EXCEED 39 MILLIONS—BONUS INCREASED. 
INCREASE OF CAPITAL SANCTIONED. 
ordinary general meeting of the 


The one hundred and sixth 


shareholders in the Standard Bank of South Africa, Limited, was 
held, on April 30, 1919, at the Cannon street Hotel, London, the 
Right Hon. Lord Sydenham, G.( we Cl... &.C.45. ie 
G.B.E., F.R.S., presiding. 

CHAIRMAN’S SPEECH. 

The Secretary (Mr Herbert G. Hoey) having read the notice 
convening the meeting and the report of the auditors, and the 
shareholders having expressed their pleasure that the report ana 
accounts should ‘be taken as read, 7 ; ; 

The Chairman said: Ladies and Gentlemen,—The decisive vic 
tory which the Allies have won since we last met was determined 
by the immense sacrifices of the British Empire, a d by the 
dominating influence of the British Navy throughout the period 
“We ane with consequences far reaching al 1 beyond 
estimate. War has always exercised a profound efiect upon the 
prices of commodities, and Mr Crammond has re ent pointed out 
in an address to the Institute of Bankers that while in 20 years of 
the French wars the Index Number increased by 72 points, the 
increase in the 414 years of this war has been 105 points, which is 
without precedent. This sudden rise helps to ace unt for the 
present difficulties in trade and industries. idition, it was 
necessary for the Government to assume functions of al kinds for 
which it was ill-fitted, and the result, combined with a huge loss 
of tonnage, has been to fetter commercial f: I , ways, 
and to check the revival of enterprise. 

Until the present restrictions are removed, we canno form a 
judgment of the possibilities of trade and industries in the future. 


At the same time the war has inevitably given rise to an uy heaval 
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of old ideas which in some countries has led to revolution, and 
in all has created industrial unrest. 

The delay in settling the terms of peace and the heavy public 
expenditure still maintained have retarded the resumption of normal 
activities, and no one can at present foresee the precise effects of 
the burden of debt and the general rise of wages upon the economic 
position of the country. cert 

We have fought the war as a united Empire, and to that fact 
we owe the greatest victory in our history. 

[ should like to pay a tribute of admiration to the gallant troops 
from South Africa, who served with devotion in many theatres of 
war, and who alone carried out a short and triumphantly success- 
ful campaign in what was German South-West Africa. 

We can be proud of the contribution which the staff of this bank 
has made to the National cause. 

Our staff at the commencement of the war totalled 1,881, and 
about Soo have since served in arms in various campaigns, and no 
less than 4o military distinctions have been conferred on them. 

We deplore the loss of 106 of our staff, who have laid down their 
lives for the country and the Empire. We propose to erect a 
memorial tablet in the London office as a permanent record of 
gallant service faithfully rendered. 

. The balance-sheet before you shows a remarkable 

Balance- expansion in the figures under almost every head- 

sheet. ing, resulting in an increase of over 21 per cent. 
in the total as compared with the balance-sheet a 
year ago. 
' The notes in circulation in South Africa have increased from a 
little over two millions to just over three millions. 

There has been a steady demand for notes throughout the half- 
year, and the persistent efforts made by the banks, in which the 
Government have assisted, to popularise the use of small notes 
instead of gold coin, have met with considerable success among the 
public generally, although coin has still to be provided to a con- 
siderable extent for payment of native wages. 

Our deposits have increased by nearly seven millions, and now 
stand at well over 39 millions, as agaimst 22 millions at the com- 
mencement of the war. 

Our cash position compared with last year is stronger by over 
a million pounds, and our investments, which have been valued at 
or under the market prices, have increased by £400,000. Bills of 
exchange show a satisfactory increase of nearly a million and a- 
quarter, and our advances have risen by almost 5% millions, 
due to a great extent to the advances we have made against 
produce in South Africa awaiting shipment. 

The other items of the balance-sheet are of less importance, but 
with the exception of bank property and premises all show sub- 
stantial increases compared with the figures of the previous year. 

Turning now to the profit and loss account, you 

Profitand Loss Will see that the net profits for the year amounted 

Account. to £540,357, which, with the £204,333 brought 
forward from 1917, gives us £744,090 to dispose of. 

Of this sum £108,396 was paid as an interim dividend at the 
rate of 14 per cent. per annum. The directors have considered 
it prudent to add £200,000 to the reserve fund and apply £50,000 
to the writing down of bank premises, and this leaves us a 
balance of £386,293 to deal with. 

The directors recommend that this sum be disposed of as 
follows :— 
£108,397 in paying a final dividend at the rate of 14 per cent. 

per annum. 
£38,713 in paying a bonus of 2s 6d per share, making a total 

distribution for the year of 16} per cent. 
£40,000 to officers’ pension fund, leaving a balance of £199,183 
to be carried forward. 

These figures show a very satisfactory result for the working of 
the year, and as the increase in profits, much of which has been 
made outside South Africa, is to a large extent attributable to 
abnormal conditions, you will, I am sure, agree that it is advisable 
to set aside a substantial sum to be added to the reserve fund. 

We have every confidence in the future of South Africa; but the 
conditions to be faced during the next few years defy any fore- 

cast, and it is of the utmost importance that we should take 
advantage of the present opportunity to increase the reserve fund, 
and thus to strengthen the position of the bank. 

If, as we hope, it will not be necessary in the future to encroach 
upon our reserves, the strengthening of the fund will add to the 
revenue-earning resources of the bank. 

Our premises stand in the books at £438,187, after having been 
written down by £50,000, and I am sure that you will agree that 
such provision is a wise and prudent step. 

Last year, in addition to the usual dividend of 14 per cent., we 
paid a bonus of 1s 4d per share, making a total distribution at the 
rate of 154 per cent. for the year, 

This year, owing to the satisfactory increase in our profits, we 
are able to recommend a bonus of 2s 6d per share, making a total 
of 16} per cent. for the year. 

I will refer later to the officers of the bank, but will mention 
here that the board have recently decided to make a liberal addi- 
tion to the scale of salaries paid throughout the bank, a step 
which we felt was necessary to compensate for the increase in the 
cost of living in South Africa and elsewhere. 

For this reason, and in accordance with the advice of our 
actuaries, we recommend that the sum allocated to the officers’ 
pension fund be increased to £40,000, a step which we feel 
confident will have your full approval. 

Since our last meeting we have opened branches 
Or agencies of the bank at French Hoek in the 
Cape Province, Nelspruit in the Transvaal, 
_.. Lusaka in Rhodesia, Limbe and Zomba in Nyasa. 
land, and Elisabethville in the Belgian Congo. An agency has 
recently been established in Rotterdam, and we are just com- 
peting arrangements to open an office in Amsterdam. It is hoped 


Branch 
Extension. 


that the agency will be open for business ‘ 
May. about the middie x 


the War Trade Department for shipments jo 
pied territory in Germany, in Belgium, 
Switzerland, and we recently handled, on beha! 


pared with £30,020,996 for the previous year, 
of about 124 per cent., principally in diamonds 
wool. These figures are, of course, exclusive 
Imports of merchandise into the Union of South Africa" 
Rhodesia during — 
£,49,331,709 for 1917, an increase of 26.6 per cen - 
was chiefly in cotton goods and wearing apparel, and is of ce 
partly accounted for by the higher average of a 


still in some places. The death roll was untortuna 
the mortality being officially estimated at about 140,000 
neatly 12,000 were Europeans; but it is believed that the 
loss of life, especially among non-Europeans, was even greater 
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We have been appointed at Rotterdam as official - 
1, > CODSigness 

oo in the % 

4 ‘S8C€-Lorraing . 


ea "> €0; 

authorities, the shipment of £5,000,000 German ty the Brus 

Holland in payment for foodstuffs supplied to Gee throng 
We recently opened a branch of the bank a: a. 

berland avenue, adjoining the Royal Colonia) Institute Northus 

sure that this will be of great convenience to Visitor ‘bees 

Africa staying in the West-End of London. TS trom Sou, 


A considerable increase ha 

South Afriean trade of South Africa, the exports from i. = 
Trade. and Rhodesia of South African Produce 
manufactures for 1918 being £33:727,838, as 

being an in . 
2 mohair, coal, 2 
Of native mi 


S taken place i, 


~ 


ee 


19158 were §=—£51,071,179, compared he 
t. This increas 
t prices ruling ve 
Towards the end of last year South Altice 
swept by a malignant form of influenza, and i 
several weeks business was practically at a so, 


ely very : 


¥ Deay 


Influenza, 


Of whom 


actua 


1 deeply regret that no less than 23 members of the staf of 
Bank in South Africa died from influenza and pneumonia durig 
the epidemic. _ 

The signing of the Armistice between the Allim 
and the Central Powers immediately followed 

epidemic, and for a time there was some fear thy 
the sudden cessation of hostilities would have a demoralising effec 
on prices, and create serious embarrassment in trade circles, (: 
the whole, however, prices have remained steady, since it wa 
realised that a lower level of values was not expected in Grew 
Britain for some considerable time, 

I will now refer briefly to the progress made by the chief agn. 

cultural and mining industries in South Africa. ; 
The difficulties with which the gold mining is. 
oe dustry has had to contend during the past year 
. are reflected in the output, the total amounting 
to £38,420,937, compared with £41,803,065 for 1917, a decreas 
of £ 3,382,128. 

To add to the anxieties occasioned by the further rise in th 
cost of mining supplies, there has been a serious shortage in native 
labour for the last two years, both in the Transvaal and Rhodesia 
and this difficulty has been considerably accentuated in rect: 
months by the influenza epidemic. 

The output of gold produced by the Transvaal mines for 19! 
was 8,420,659 ounces, valued at £35,768,688, being a decreas 
of 601,53 ounces, and £2,555,233 in value compared with 19I7 

Working costs increased during the year by 2s 4d per ton 
ore, and averaged 21s 8d, as against 16s 10d immediately before 
the outbreak of war. aaa! 

Unless the present high working costs can be substantially 1 
duced, it is possible that a number of low-grade properties wii * 
compelled to discontinue operations. No less than 16 companies 
returned a loss for December aggregating £53,667. These figurs 
are the more significant because a policy of selective mining * 
being followed on some of the low-grade propositions, particu. 
on those which, if closed down, there would be small probabil 
of re-opening. a 

The gold output from Rhodesia for 1918 was valued be 
£2,652,249, being over 24 per cent. less than for the previous ye 
As in the Transvaal, the further increase in working costs, @ 
adverse conditions generally, resulted in the closing of a aum’« 
of mines, and a continued decline in the output. 7 a 

It is hoped that gold mining prospects in Rhodesia may * 
improved by a reduction in working costs, and that the a, 
ment of the country’s great possibilies will be stimulated by te 
influx of fresh capital. a4 — 

The improvement in the position of the vor 
mining industry since the resumption of — — 
early in 1916 has been steadily maintain a, 3 
the output is approaching the pre-war ae. tf 

Exports of diamonds from the Union during 1918 were 2,571° 
carats, valued at £7,063,043, an increase of 168,000 came 
quantity and £966,037 in value compared with the previous } ated 

-The output of coal in South Africa gery 771 

Coal. last year to 10,370,882 tons, valued at basins 
Owing to shortage of labour, scarcity o! M 
supplies, insufficient railway transport, and the epidemic meet 
fluenza, the coal mines worked under great difficulties pe 
the steadily increasing demands of the bunkering trade, ané MY 
these circumstances it is highly satisfactory to note that = ore 
of coal for the year practically maintained the record lev? ° 

More attention is being paid to the industrial possibilities 
the by-products of coal, and coke, tar, ammonium sulphate, 
benzol are being produced in increasing quantities. 
Products are of growing importance, and there 1s Te 
that the great waste attending the use of coal may 
reduced. 


Armistice. 


Diamond 
Mining. 


from 
Figures relating to the exports of Ora ip 
Copper. South Africa are not yet available, he export of 
dustry has suffered severely through t «ol ; 
copper concentrates and matte being restricted and contr 
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Exports of tin from the Union in 1918 amounted 
rie to 2,230 tons, valued at £447,952, a decrease of 
17 per cent. in quantity, chiefly owing to the lack 
ht and a fall in price towards the end of the year. In 
wever, of the decrease in quantity, the exports of tin, com- 
eed with the previous year, increased in value by over 19 per 
pe ‘ing to an improvement in the price since 1917. 
x The difficulty in securing freight and the 
scarcity of labour have resulted in a diminution 
in the exports of asbestos and chrome ore from the 
Union and Rhodesia; but as conditions become 


more normal it is hoped that these industries will develop on 


of treig 


Asbestos 
and Chrome. 


lines. : 
sound With the keen demand and the higher prices 
Iron and ruling for all iron and steel products in South 
Steel. 


lished. Besides private concerns at Cape Town, 
Durban, and other coast towns, various railway workshops, dia- 
mond mines and gold mines now have their own foundries. 
; All the steel production of South Africa is at present obtained 
by the utilisation of scrap metal, but a blast furnace is about to 
ommence operations at Pretoria shortly, which will treat local 
ores, of which there are plentiful deposits within easy reach. 
This may lead to the establishment of a profitable steel industry. 
, During the year climatic conditions were not 
altogether favourable to farming. Droughts, fol- 
lowed by heavy rains out of season, have adversely 
affected cereals, while late frosts have resulted 
in a considerable diminution of the fruit crop. Abnormally high 
prices, however, were obtained for all classes of produce, and 
recent good seasons have placed the farming community generally 
n a sound position, : 


tb 


Farming 


Africa, a number of foundries have been estab- 
Industries. 
| 


Dairy farming is rapidly expanding. Cheese factories and 
creameries continue to be opened and worked with profitable 
results, and an excellent quality of cheese and butter is being 
produced. , 

As regards agriculture, largely increased acreage is being 
brought under cultivation throughout the Union and Rhodesia, 
and there is ample evidence of the adoption of more progressive 
methods, notwithstanding difficulties in the way of obtaining farm 
implements and machinery, as well as the excessive price of 
fertilisers. 

Increased attention is being paid to water conservation, with 
the object of extending the area of irrigable land. Considerable 
progress is anticipated in this direction when financial conditions 
permit. Several schemes already completed have had a very 
beneficial effect upon the development of the districts served, and 
further works are in course of completion. 

The exports of wool for 1918 were about two 

Wool. million lbs less than for the previous year, but 

the value was £907,350 higher. The average price 

per Ib was about 1s 8d, as against 1s 53d in 1917, an improvement 
of 123 per cent. 

Much attention continues to be devoted to improving the 
quality of wool. Flocks are being more carefully selected, and 
inferior animals being disposed of for slaughter purposes. Hitherto 
the sorting of clips has not been general; but the value of a 
uniform quality throughout is now being realised by farmers, 
and as more care is being devoted to sorting, it is hoped that 
further unprovement in this direction will result. 

Exports of mohair for last year were nearly 

Mohair, 20 million lbs, valued at 1,642,000, and 

showed an improvement of 16 million Ibs 

‘n quantity and over one and a-quarter million pounds 

sering in value compared with the previous year, partly 

owing to the new demand from the United States for this com- 

modity. Recent high prices have given a stimulus to angora 

‘arming. Attention is being devoted to the improvement of 

stocks, and farmers are endeavouring to arrange for the importa- 
tion of well-bred rams, 

Exports of ostrich feathers last year decreased 
materially, owing to shipping restrictions, but I 
am pleased to say that a considerable improve- 
il the eae ment has taken place during the last few months, 
vad ipping restrictions have just recently been removed. 
oe — . or feathers has recently sprung up, and prices have 
a advanced, with the result that more attention is already 

§ paid to the breeding of birds. 

There has been a considerable extension of the 
area under vines in recent years, and, notwith- 
Standing somewhat adverse weather conditions, 
Bes the present season’s wine and brandy vintage is 
*pected to be above the average. 

The fruit industry has been severely handi- 
capped by shipping restrictions, and last season’s 
crop was below normal owing to drought, late 















Ostrich 
Feathers, 


Wines and 
Brandy. 


Fruit. 


frosts and hail. 


ee inch of shipping facilities has, however, to some extent 
- ompensation in the encouragement given to fruit drying, 
a and jam making. 
the — fruits produced within the Union of South Africa during 
ot de rp were estimated at 4,450 tons. Up to date methods 
end nde ane gesting are being employed, and when 
— ons return ther i sion i 
the fruit enpost trode e should be an important expansion in 
The output of sugar from Natal is rapidly in- 
creasing, and the present season’s crop was ex- 
increase of pected to reach a minimum of 140,000 tons, an 
33,000 tons on last season’s crop. 


realised, the out ; : | 1 
: put will constitute a il derably 
€xceed the needs of the Union. record and will consi y 


Unusuall 
¢rops in P 


Sugar, 


If this estimate is 


y heavy rains did considerable damage to the sugar 
ortuguese East Africa; but further development of the 


ee is proceeding in that territory and also in British East 
Africa and Uganda, where it is hoped that sugar growing will 
prove a success, 

TY on ies — . sia . t 
me -. prospects of the cotton crop in Uganda are 
right, and a good yield is expected. Cotton 
: forms the most important product of this Pro- 
tectorz d the area under the cron ote a 
- wierd an 1 the area under the crop is estimated at 135,000 acres, 
ne product reaching a high standard of quality 

es , . = i 
ee ee ear prospec ] 

In Nyasaland aiso, the crop prospects are good, the lowlands of 

the country particularly promising exceller 


ht resuits for the coming 


Cotton. 


season, 
In spite of drought and the influenza epidemic 
Tobacco. which unfortunately coincided with planting time 


, 
Union and 


ase ON the Ngures tor 


Som the exports of tobacco from the 
Rhodesia for 1918 showed a considerable incr 
the previous year. 

I'he Nyasaland crop last year was the most profitable yet pro- 
duced in the Protectorate. 

Owing to the greater care exercised in curing, grading, and 
packing the Nyasaland leaf for export, a more uniform 
ard is being obtained, and the price now averages 2s 
as against a pre-war average of 6d. 

Compared with 1917, the exports 
during last year were valued at 
ncrease Of Over 27 per cent. 

In addition to this, wattle-bark extract valued 
at £124,887 was exported, as against 449,520 for 1917 

_ Freight shortage is still restricting the export of bark, but there 
is a strong and increasing demand in Europe for the extract. 

It is recognised in Great Britain, Australia, America, and 
Japan that, compared with other barks, the local product contains 
a high percentage of soluble tanning matter, and expansion of the 
overseas trade is expected as the shipping position becomes easier. 

The large demand for all classes of timber con- 
tinues, and there is much activity in the wood- 
cutting industry. Notwithstanding the felling 
of considerable areas, supplies do not satisfy local requirements. 

It is considered possible to grow wood suited to most of the 
needs of the country, and in such quantities as to take the place 
of the bulk of importations from abroad; but to do so it will be 
necessary to plant at least 250,000 acres of trees. 

The past year has been a favourable one for the 

Coffee and coffee industry in Uganda, most plantations hav- 

Tea. ing exceeded their estimated production, and the 

bean produced is of excellent quality. 

In the East Africa Protectorate, however, the crop has been 
affected by insufficient rainfall, and the yield this season is ex- 
pected to be less than half that of normal years. 

The tea industry in Nyasaland has been handi- 

Tea. capped by the restrictions placed upon importa- 

tions into the United Kingdom, and the Natal 
output was much less than that of previous years, chiefly owing 
to the difficulties in the way of securing a reliable supply of 
labour. 


stand. 


Wattle- 
Bark. 


Timber. 


Sisal is being cultivated extensively in British 
Sisal and East Africa and in the territory formerly known 
Flax. as German East Africa. The industry in the 
latter country has been in existence for 25 years, 
and fibre to the value of £535,000 was exported during the year 
preceding the outbreak of hostilities. The East Africa Protector- 
ate offers exceptionally favourable conditions for cultivation, 
cheap labour being one of the advantages. Sisal fibre to the 
value of £223,776 was exported during the nine months ended 
September 30th last, and large stocks are on hand awaiting freight. 
Having regard to the increasing demand for this fibre, we may 
expect that considerable attention will be given to its cultivation 
in the future. 3 

The cultivation of flax is also likely to be developed in the East 
Africa Protectorate. This fibre has the advantage over sisal 
of yielding a quick return. : 

Much of the flax exported from British East Africa has been of 
a very high quality, and some of it has been sold on the London 
market for as much as £300 per ton. 

Manufacturing industries have continued to ad- 
vance under the stimulus of war conditions, and 
the industrial census for 1916-17 shows that 
capital to the extent of nearly £50,000,000 was 
invested, and that 123,443 persons were employed in the indus- 
tries of the Union. 

With regard to future production, it must be 
remembered that the world is now in the transi- 
tion stage from war to peace, and until the 
effects of changes which must be felt in South Africa, as_ else- 
where, become known, it is impossible to predict the conditions 

> with any certainty. ; 

dean prosperity enjoyed by South Africa during the 
past four years is due to the war, and with the cessation of hostili- 
ties the causes which have resulted in active trade and high 
prices will, to some extent, disappear. “4 | Ps 

The outlook for the diamond and coal-mining industries is pro- 
mising. . - : 

The wool position is of great importance to a large por tion © 
the farming pemeneey and the outlook in this direction may be 

garded as hopeful. 

“he is Sbuated that there are 250,000 bales on hand, and that 
the new clip will yield 500,000 bales, and everything depends on 
finding a market and securing freight for this produce. om 

The prospects of the ostrich feather industry are much brighter 
owing to improved demand and higher prices. “a 

In the East Africa Protectorate, in spite of drought in some dis- 
tricts and the unsettled state of the country, progress continues 
to be shown, and further expansion should accompany the de- 
velopment anticipated on a return to more normal conditions. 


Manufacturing 
Industry. 


Prospects. 
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cing feature of the last few years has been 
Perhaps the most striking feature of the last few years has 
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‘Lhe resolution was carried unanimously. 


‘ The Chairman: As emwpoweres 
he erowth of South African industries; but the test of their sta- : _ +1 wars scape’ nee Ted the articles 
Se ae " con e with the return of normal conditions, when the Dividend c anal 4 : J ait of the board | Ww de = 
; , ils i i asai : , ‘ . a ; : declay 
a el of the overseas product will again have to be faced. aod Bonus. eis 1a ra en a 7 Per share on 309. so¢ shares 
mpe pn ia y’ ae 5 : . 4 : kath : 
ie on untime, the Government has undertaken to support a ; “tt 4 aoe 4 . — of 14 per cent per annum 4, 
wi ; a ; h] r ‘ E ) 15 vt . +1 s v 
Sa on ff. which in some directions will probably afford addi- | Sether with a bonus Of 2s Od per snare, making 4 total distribne.. 
Tevised taril, j : - at the rate of 104% per cent. for the year ended 1D. mber * ~_ a 
— — ; ; ; . ; > situs (subject to income-tax), to be paid to those chareh . ed >. last 
Labour unrest is an increasingly serious factor in the situa- a ciiieall eat wee coalanin aie a HaTeholders Whose 
tion. The position in its essentials is similar to that existing in nes appeare gis April 8, 1919, and to-t 


Great Britain and other countries to-day, the demand of workers | P 
generally, and particularly of those engaged in manual occupa- 
tions, being for shorter hours and higher pay. The reduced pur- ; 
chasing power of wages is, of course, largely responsible for the . 
demand for higher pay; but there are also other causes at work 
which have been strengthened by the war and by the economic | ® 
changes it has brought, and the position will have to be very care 
fully handled if serious trouble is to be avoided. ; 

In spite of difficulties which at the present time affect gold 
mining, the general prospects of South African trade and indus- 


reference to the remuneration paid to our directors 
tries hold out hope for the future. I 


ayable on May 1, 1919. Ae 
The appointment of Mr Edward Clifton Brown ; 


WI 


board was confirmed. ‘The retiring directors, Mr FE. ¢. Dron bo 
ir J. F. Finlay, were duly re-elected, as well as the anditers 
The Chairman: The next resolution is in the h . 


10ur, and I will ask him to move it. 
Mr T. L. Gilmour: Ladies and 

Directors’ will be within the recollection of thes 
Remuneration. who were present at the last anm 
I proposed a resolution informal 


'S J = 
sentiemen—}, 
hareholder 


at 
In Character iD 
I then ex 


1al meeting th 


. ai mn whic roposed tha we shermld 3 
The rich resources of the country are being more and more plained the grounds upon which I proposed that there should ie 


turned to account, and improved methods are making way. 


an increase in the remuneration of the directors, 


and although, o 


se e meeting was not qualified to pass a formal resin 
I have endeavoured to set before you, as briefly as possible, the | COUTS®, th § q pass | resolution, 


general position of South African trade and productions. 

In conclusion, I will only say that, while the past year has been 
marked by a satisfactory extension of the business of the bank, 
and the future holds out the promise of further activities, ther: 


a resolution was passed unanimously with, perhaps, a 
dissent on the part of one shareholder. The board were then jp. 


of the shareholders upon the agenda of the next 


half-hearted 


tructed that they should place this subject for the considera: 


K nsideratior 


meeting, and thar 


eae ae ; why iyself here to-day moving a resolution which hac 
are inevitable uncertainties arising from the general upheaval and | 'S why I find myse VIN§ é which has 


the destruction of capital, which German ambitions have imposed 


s Sai . . yroposing the formal resolution; but as there may be a number of 
’ > by moving » first resolution—viz., that | I 5 J 

; a ew sentends. Sy. mang en ae shareholders present who were not present on the last occasion. 

. should like to give you the statistics which I have had prepared 

adopted, ¢ vill ask mv colleague, Sir David Barbour, to | 5 ’ Te 

adopted, and I wi ack my colleagu rs , showing the advance that has been made by this great instituti 

since the time when the fees payable to our directors were Jas 
revised. 


the report and accounts to December 31, 1918, now presented, be 


second it. 

Sir David Miller Barbour, K.C.S.I., K.C.M.G.: Ladies and 
gentlemen,—I have much pleasure in seconding the resolution 
which has just been proposed. 

The Chairman: Ladies and gentlemen,—We have with us to- 
day, and we welcome, the Hon. H. L. Currey, from Cape Town, 
and as he has just come here with fresh knowledge of the country, 
I will ask him to open the discussion. 


SHAREHOLDERS’ CONGRATULATIONS. 


The Hon. H. L. Currey: Mr Chairman and gentlemen,—<As the 
chairman has been so good as to pay me the compliment to mention 
my name, I shall be glad if you will allow me, as a South African, 
to extend to you, first, my most cordial thanks for the very 
generous tribute you have been so good as to pay to those South 
Africans who played their part in the struggle which has now 
come to an end. Will you also allow me to offer you my most | 
cordial congratulations on the extremely satisfactory report and | 
Statement of accounts which you have presented this afternoon? 
1 suppose—as you yourself have admitted in your speech, Mr 
Chairman—that this very satisfactory statement is due to some 
extent to the abnormal conditions created by the war, but I think 
we may also say that these results are also largely due to the very 
prudent management with which this institution is conducted. 
(Applause.) You will often hear it said in South Africa that the 
Standard Bank is a little too prudent, and a little too conserva- 
tive sometimes. (Laughter and hear, hear.) But, Mr Chairman 
and gentlemen, if these accounts are the result of too prudent 
and too conservative a management, as a modest shareholder may 
I express the hope that that conservative policy will be con- 
tinued in the future? (Hear, hear.) There is no country in the 
world which it is so unsafe to prophesy about as South Africa, | 
for it is the unexpected that always happens there. As someone 
once said, there is something new there every day. Nobody ever 
has a dull moment. But, making allowances for all that, we may 
look forward with confidence to a very steady and continuous 
progress in the months that are immediately before us. From a 
mining point of view, from an industrial point of view, and from 
an agricultural point of view, everything points to steady pro 
gress; and more particularly, perhaps, from an agricultural point 
of view, because there is no doubt about it that the agricultural 
community as a whole are really alive and awake now to the 
great potentialities of that vast country. There has been a great 
re-awakening on the part both of the industrial and agricultural 
population during the last 4% years, and, as I say, I think we may 
look forward with great confidence to steady and continuous pro- 
gress, and I hope that at your next annual meeting you will be 
20 a position to congratulate the directors as heartily as we can 
do to-day on an extremely satisfactory balance-sheet and statement 
of accounts. (Applause.) : 

Mr W. H. Skeel: Mr Chairman. the last speaker has said, I 
think, all that is necessary to be said on this satisfactory report. 
It is with great pleasure that I speak as one who has been asso- 
ciated with British South Africa right away from 18-3. We do 
thank you for the fine report you have given us. We support the 
appropriations which you suggest, and we hope that next year 
when we meet the report will be as good as the one presented 
to-day. (Applause.) 

Captain Charles Slack, F.R.G.S., expressed pleasure in hearing 
= semen of any gentleman who had recently come from South 

frica, but could not support the directors. as he was in favour of 
a larger bonus, which he thought should be as much as ros. He 
was of the opinion that a reserve fund of £2,000,000 was quite 
or agente oom tes arry on with. Continuing, Captain 
Sle mentioned th: e hoped that the new shares would be 
issued in such a way that shareholders could take them nn. 

The Chairman : I now put the first resolution, viz. : “‘ That the 


report and balance-sheet to December 31, 1918, now presented, be 
adopted.” , 


ordinarily satisfactory increase. 
as we have heard, it is £2,200,000. Our notes in circulation in 


already in fact been adopted by the shareholders at their last mees. 


’ d d d ater: ing. In these circumstances you will probably agr 

| w 5 CO D < Me Pp ence and watch- —- 2 , 7 : 

ata - I: Se ee - it 1s not necessary that I should detain you for any length of time ip 
ulness. 


with me that 


a 


So ae. 


“e 


That was in the year 1893—practically a quarter 
of a century ago. At that time our subscribed 
capital was £4,000,000; to-day it is £6,194,100, an 
increase of over So per cent. Our paid-up capital 
was then £1,000,000; to-day, as you know, it is £1,548,52s, an in- 
crease again of 50 per cent. Our reserve fund shows an extra 
In 1893 it was £645,000; to-day, 


Progress of 
the Bank. 


1893 were £667,323; to-day they are £ 3,012,174, an increase of 
about five times. Deposits and currents accounts increased from 
£7:759,000 to £39,629,000—another very large increase. Advances, 
bills of exchange and bills discounted advanced from £6,274,000 t 
£33.777,000. The number of branches and agencies which we had ir 
1893 was 73; to-day we have 264. The last item but one with whic 
I shall trouble you is the number of the staff. Twenty-five years 
ago we had 529 in our employment ; to-day, including a number of 
temporary male clerks and a number of temporary lady clerks te. 
placing men who are absent on war service, we have 2,293 employees. 
The last figure which I am going to give you is the figure of the 
profits, and here, although we had a so per cent. increase in our 
capital, we have had 100 per cent. increase in the profits. They 
have increased from £277,863 in 1893 to £540,357 this year. Now, 
ladies and gentlemen, the point that I want to make to you is this— 
that the only thing which has not increased has been the fees which 
we have paid to our directors, and I submit to you with entire con- 
fidence that the time has now come when we ought to remedy that 
defect. Mr Gilmour concluded by formally moving the reso-whon 
“That the remuneration of the directors be raised to £8,000 per 
annum, free of income-tax, to take effect as from January 1, 1915. 
Sir Herbert Sloley, K.C.M.G. : Mr Chairman, ladies and gentle- 
men, Mr Gilmour has put this resolution before you so completely 
and lucidly that there is really nothing left for me to say 2 
seconding it. It was before us at our last meeting and the 
principle was adopted, and to-day Mr Gilmour has placed before ws 
the details and the concrete formal proposition, which I second with 
very great pleasure. I do not think Mr Gilmour’s suggestion = 
be considered in any way excessive, having regard to the = 
satisfactory and prosperous position of the Standard Bank, - 
I think this is a very appropriate time to bring this forward, . oo 
we understand further proposals of expansion are to be p ur 
before us. I think we may have confidence in the future. © 
Currey has said what is very true, that in Africa there is always 4 





+ 


very uncertain quantity. Our present very satisfactory » ae 
of course, may be more or less due to war conditions, but bg 
prudent and wise direction I think there is no reason W%) 
should not look forward to the future with very great — 
I think to say any more after Mr Gilmour’s exposition of OR 
is perfectly unnecessary; it would be in the nature of paints | . 
lily, so I will content myself now with seconding this gene 
After some discussion on the question of paying aan by 


remuneration free of income-tax, an amendment was mo*' 
Mr W. Thomson: “That the remuneration of the director 
increased to £12,000 per annum, subject to income-tax, tO ad 
effect as from January 1, 1918.” On being put to the meeting, T 
amendment was lost, and Mr Gilmour’s original reso‘ution ™™ 
duly carried. I desire 

The Chairman : On behalf of my colleagues and myself, | ppre- 
to thank you most cordially for this proof of confidence ene 7 ‘you 
ciation of our work which you have given us. I cam assure has 
we shall do our utmost to keep the bank in the high position “° 
won, and even to gain a still higher position in the future 
thank you all very much indeed. 


take 


VOTE OF THANKS TO THE GENERAL MANAGER AND STAF. 


. . . ks 0 
The seventh resolution, which I move, is: ‘‘ That nag 
the meeting be given to the general manager and other 


“ 
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valuable servic es.’ I have already said something about the 
-"elT we - . . . - 3 
iia ¢ the bank’s officers who have been on active service dur- 
gumo . ~ ss 
gg the wal ae ceed 
es won distinctions in the field. We are preparing a complete 
nave we ; 

1 of Honour, ¢ 


Sol “ive service, and this I hope we shall be able to send you with 


o act oc 7 ic . > > > £ 
the report of the proceedings of this meeting. In consequence of 
oe large number of men on active service, a very heavy Strain 


nas been put upon the officers remaining in the bank. This was, 
ae over, aggravated by the very severe epidemic of influenza 
») which I have already referred. It is a great pleasure to say 
‘sat the staff, bota in South Africa and elsewhere, have responded 
‘wally to the call upon them, | and have worked with great zeal 
4 epergy to overcome the difficulties which have prevailed. I 
wick. of course, to include in this vote of thanks the large staff 
‘ady clerks who have carried out their duties with diligence 
and efficiency. Mr Hector Mackenzie, our able and experience? 
yeneral manager in South Africa, unfortunately suffered from a 
~ ey serious attack of influenza and pneumonia; but I am glad 
a y that he has now recovered, and we hope shortly to welcome 
bim on a visit to this country. During Mr Mackenzie’s illness the 
work of the bank in South Africa was wisely guided by Mr J. P. 
Gibson, deputy general manager, and Mr Noel Jennings and Mr 
john Jeffrey, the assistant general managers, ot whom the latter 
was recently promoted from the position of secretary to the bank. 
Mr Macintyre, our New York agent, has promoted the interests 
‘ the bank with marked skill and success. Mr Steege, formerly 
yr manager at Hamburg, who, we trust, is recovering from 
the effects of his long internment at Kuhleben, is now displaying 
great energy as manager of our new branch at Rotterdam. To Mr 
Shipton, the London manager, and Mr Hoey, the secretary, we owe 
a special debt of gratitude for the unremitting care and ability 
which they have shown during a period of abnormal strain. I 
sure you will all agree that the result of the past year’s work. 
ing reflects great credit on both managers and staff throughout 
South Africa, at the head office in London, and the agencies else- 
where. I will ask the Hon. H. L. Currey, of Cape Town, to 


weond the resolution. 


alii 
n 


VIEWS OF THE HON. H. L. CURREY. 

fhe Hon. H. L. Currey : Mr Chairman, ladies, and gentlemen,—Il 
very pleased indeed to have the privilege of seconding this 
resolution, and associating myself with all that has fallen from 
the chairman with regard to the staff, whether serving in Europe, 
1a America, or in South Africa. Residing as 1 do in South Africa, 
| have had some opportunity of seeing, so to speak, at close quarters 
the devoted zeal with which Mr Hector Mackenzie, the general 
manager, and the members of his staff have thrown themselves into 
the working of the bank, and I can assure my fellow-shareholders 
that | am not using any mere formal expression when I say that 
we are really under a deep debt of gratitude to the general manager 
and his staff for the successful working of the bank during the 
past year. It has been a trying time, and it has been an anxious 


t 


ume. The tigures which you have heard from the chairman this 


afternoon tell their own tale of the vastness and the magnitude 
of the bank’s operations, of the large increase in the volume of work 
during the past year, and of the opening of new branches. Well, 


ladies and gentlemen, that work has been carried out under condi- 
tions, so tar as South Africa is concerned, at any rate, of very 
great difficulty, and at times of some anxiety, because the bank 
ost the services of many able and efficient officers who, although 
uncer no legal obligation to do so, responded nobly and manfully 
t the call for men to serve on one or other of the fighting fronts. 
To the memory of those who lost their lives in the struggle we 
reverently bow our heads, and to their relatives and friends we 
extend our most sincere and respectful sympathy. But, ladies 
and gentlemen, not only have the bank’s operations had to be carried 
ut under these conditions, but there raged throughout South 
Africa during last October and November a devastating scourge 
*hich, in the absence of a more scientific name, we called 
- Spanish influenza.’ It is difficult for those who were not in the 
country at that time to form a mental picture of the paralysis 
throughout the entire community which that scourge created. 1 
Have not the figures of the staff of the Standard Bank before me. 
hey could not be expected to be immune, and they were not 
‘mune. But to show you how devastating that scourge was, I 
Kean) that in Cape Town—which did not suffer so much as 
a imberley did—in one large institution, out of 250 men in one 
“partment only five were not victims to that epidemic. That will 
s"e you some idea of the difficulties with which the bank had 
‘9 contend, at any rate, during the months of October and Novem- 
— As you have heard from the chairman, Mr Hector Mackenzie, 
hi - general manager, was one of the victims, and for many days 
* condition caused the very gravest anxiety to his friends. I 
very glad to hear from the chairman this afternoon that he 
recovered, and that we may look forward to seeing him on this 
mata” of the w iter before very long. In the face of those diffi- 
ae _ officials of the bank carried out their work as they 
th ‘aiden ov and the bank’s clients received at the hands of 
been, and what ~ courtesy and that attention which has always 
the officials 71 I hope always will be, a marked characteristic of 
hope that i o the Standard Bank. In the sincere and earnest 
staff and = ry interests of the bank the relations between the 
heracter. T't irectorate will continue to be of the most cordial 
7 » } beg, Mr Chairman, to second the resolution. 


ie laa was then put to the meeting and carried, amid 





am 


Side 


EXTRAORDINARY GENERAL MEETING. 


The Chai : ; 
extra de sirman : The meeting must now resolve itself into an 
he notice oo general meeting, and I will ask the secretary to read 


ssembling this meeting. 


_those who have died for the Empire and those who | 


mprising the names of all officers wno have been | 


| 
; 
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The cecretary 1 tha : 1 
i eccretary read th notice Vhicn stated that the meeting 
Was conve eq f th I < msice i if ft t Ge. 
= ened for pur] I ring ght 
passing the following resolutions, with or t maincation 
8 * * s . shi ‘ ai 
a. That the Capital « the « ir be ased t 41 KO » 
by the creation of 187.200 new shares of 2 4 
2 Phat the Articles of Associatior of tl n alt i 
manner following, that is say 
(1) ** Clause 6 of the Articles of Associat . i 
and the following clause shall be substituted t f 
“Mi s a ‘ - aa s 


*** The capital of the company now consists of £10.000.000 sté 
_— ij iF i 5 ; t a Z:# : . t s 
sing divided into 500,000 shares of /20 eac hb.’ 
‘6 a asl cae ml cas? 
(2) ** A new clause shall be inserted in the Articles of \ 
ase y af 1 } } 7 : a —o 
immediately after clause 27, to be called 272. as follow 
oe j Ss ai #/“@, @5 10L “5S 
27a. ‘The company may exercise the powers conf 
section 34 of the Companies (Consolidation) Act, 1908 (the powers 
of which section are hereby vested in ths directors ; 
ng] 


following provisions shall have effect accordi 


Jal 


» £ LU sat 


‘*(@) * The company may cause a branch register of m 
to be kept in any colony in which it transacts business.’ 

**() * Such register shall be kept in the same manner in which 
the principal register is required to be kept, ex ept that t 
advertisement before closing the register shall be inserted in I 
newspaper Circulating im the district wherein the Coloni 
Register is kept.’ 

‘*(c) ‘The company shall transmit to its registered office a 
copy of every entry in its Colonial Register as soon as may be 
after the entry is made, and shall cause to be kept at its 
registered office, duly entered up from time to time, a duplicate 
of its Colonial Register, and the duplicate shall, for all the 
purposes of the Companies (Consolidation) Act, 1908, or any 
amendment thereof, be deemed to be part of the principal register. 

‘“‘(@) ‘No transaction with respect to any shares registered 
in the Colonial ‘Register shall during the continuance of that 
registration be registered in any other register.’ 

‘*(e) ‘ Subject to the above provisions the board may from time 
to time make such regulations as they may think fit respecting 
the keeping of any such Colonial Register.’ 

3. ‘‘ A new clause shall be inserted in the Articles of Association 
immediately after Article g2, to be called g2a, as follows :— 

‘*g2a. ‘ The company may have for use an official seal in any 
territory, district, or place not situate in the United Kingdom, 
and may exercise the powers conferred by section 79 of the Com- 
panies (Consolidation) Act, 1g08 (which powers are accordingly 
hereby vested in the directors), and such seal shall be used subject 

to the regulations made by the board from time to time in refer- 

ence thereto.’ ”’ 

The Chairman: Ladies and gentlemen,—The 

Requirements uestion of the bank’s capital has been carefully 

of Expanding considered by the board in view of the fact that our 

Trade. capital powers are exHausted. 

In a country like South Africa, which is d 
veloping every year, we may at any time be called vpon to reet 
the legitimate requirements of expanding trade, and we cought to 
be in a position to do so. In order that we may be fully equipped 
for dealing with the reasonable needs of our customers, it is €ssen- 
tial that we should not be hampered by want of capital, and we 
are therefore asking you to give us powers to increase the capital 
of the bank as, and when, such increase is found to be necessary 
for the purposes of our business. We should not, of course, issue 
further capital unless we were satisfied that we could make profit 
able use of it; but the board is clearly of opinion that in the best 
interests of the bank full power to make such issue should be 
available in case of need. 

We are therefore asking you to make such alterations in the 
Articles of Association as will enable us, if necessary, to increase 
the capital of the bank to £10,000,000. ; 

Since our paid-up capital was last increased in 

PregressGince 15; the balance-sheet shows the following in- 

1903. creases :— 

Notes in circulation have more than douoled, being over three 
millions at the end of 1918 as compared with less than one and a 
half millions in 1903. 

Advances have more than doubled, being close on 34 millions as 
compared with a little over 15 millions at the commencement of 1903 

The number of branches and agencies has exactly doubled since 
that date, being now 264 as against 132. 

We do not c mtem plate that we shall need to issue the whole of 
this additional capital for some time; but we think it quite px ssibl : 
that in the near future it may be desirable to imcrease our sub 
scribed capital to £8,000,000, making our paid-up capital 
4 2,000,000. 

“i ‘additional capital we may raise will, of course, be mainly to 
meet our requirements in South Africa. As regards capital for use 
outside of the United Kingdom, the present Treasury restrictions 
must be taken into account in considering the issue of fresh shares. 
We are, however, convinced that whenever the necessity may arise, 
we ought to be in a position to meet the requirements of expanding 
trade, and we, therefore, confidently appeal to you to sanction the 
powers for which we ask. ms ; eo 

We also ask you to authorise us to alter our 

Articles of Association so as to allow for the estab- 


blishment : , = 
ae ofa lishment of a Colonial Share Register. 
Colonial Share This is a Step which we feel sure will add to the 
Register. popularity of our shares in South Africa by obvi- 


ating the delay and inconvenience at present 
occasioned by the necessity of sending share transfers home to 
London for registration. 

Before I formally put the resolutions to the meeting, perhaps there 
are some questions or remarks that the shareholders would like to 
ne sal to the remarks of Mr Van Ulsen and Mr Retallick, 
the Chairman said: I would like to say that the price at 


} ;een 4 ry } ¢ t¢ 
which the new shares will be issued ill be such as to 
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afford shareholders some margin of benefit, but we — 
at present say what that benefit will be. Of course, t . 
erms must depend on the market price and conditions at the 
time of issue if we do think the time has come to make an issue. 
But as soon as it is decided to increase the capital, prompt notice 
will be sent to existing shareholders, and they will be invited to 
take up the new shares on su h terms as the board, after careful 
consideration, feel satisfied will secure the success of the issue, 
and be in the interests of the bank and the shareholders. J hope 
that will satisfy Mr Van Ulsen and everybody who feels with him. 

Mr Thomson, Mr Retallick, Colonel Westropp, and Admiral Sir 
Edmund Fremantle referred to the existing liability on the bank’s 
shares, and suggested that the question of issuing the new shares 
as fully paid should be: considered. The Chairman promised that 
the matter should have the careful consideration of the board. 

The resolutions, after having been seconded by Sir David 
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£12,655,000, as compared with {9,957,000 in 1917, OF an incre. 

£2,698,000; but the working expenses amount jn round ecrease of 
£10,979,000, as compared with £8,065,000 in 1917, o; an ine te 
£2,914,000. We thus carried this enormous trafic a: increase of 
as compared even with 1917 of £216,000 as far as the te Het oss 
Railway proper was concerned. On the other hand, we we.. Trunk 
by better results on our American lines as compared y itl sen —a 
extent of £206,094. These lines were taken ove: ‘the Une 
States Railroad Administration under Act of Conger, et 
passed as a war measure by the United States G vernment = 
which that Government guaranteed the companies in the Gs... 22 
average net income of the three years ended June 
have stated, the Grand Trunk working expenses amoy 
to £10,979,000, or an increase of £2,900,000. This eno; 
crease in working expenses was principally made up as follows. 


In maintenance of way and structures an increase of / 


© helped 


by 
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maintenance of equipment (motive power department) an meniaenet 
£067,000; in maintenance of equipment (car department) an ip. 
crease of £520,000; in conducting transportation an INcrease of 
£1,137,000. The increase in the cost of fuel and of al] material: 
accounts for some portion of this increase, but undoubtedly the 
largest item is the increased cost of labour. Thus in 1918 we 
carried a gross traffic on the Grand Trunk proper of £12,62¢,0 
and earned nothing over fixed charges, whereas in 1913—the lag 
complete year before the war—we carried a gross traffic of only 
£95134,000, or £3,521,000 less than in 1918, and yet we earned 
£977,000 net more 1n 1913 than in 1918. In other words, we paid 
the full dividends on the guaranteed, first and second preference: 
and 2} per cent. on the third preference stock, as compared with 
only meeting our fixed charges in 1918. Well, in face of such fact: 
and figures as these, what is it but the war that has caused such 
extraordinary results? And in carrying the immense traffics, jp 
creasing every year since the war began, think of the service we 
must have been able to render to the people of Canada. It would 
indeed be an interesting investigation that would show what th 
people of Canada have made out of Great Britain and her Allies 
during the war, and the part the railways have played in enabling 
Canada to do it; and the part played by the Grand Trunk would 
be shown to be no small one. 


Barbour, were put to the meeting em bloc, and carried mem. con. 

The Chairman: As intimated in the notice which you have re- 
ceived, there will be a confirmatory meeting of this extraordinary 
meeting, to be held at the bank’s head office, 10 Clements lane, 
E.C., on Wednesday, May 21, 1919. The business for which we 
called you together to-day is now concluded. 

After a vote of thanks to the chairman and directors had been 
moved by Mr Frederick Dyer, J.P., seconded by Mr C. Hadfield 
Wright, and duly carried, the proceedings terminated. 





GRAND TRUNK RAILWAY COMPANY OF CANADA. 
NEGOTIATIONS WITH THE CANADIAN GOVERNMENT, 


The ordinary general meeting of the Grand Trunk Railway Com- 
pany of Canada was held on the 28th ult., at the Cannon street 
Hotel, London, Mr Alfred W. Smithers, M.P. (the chairman), 
presiding. 

The Secretary (Mr H. H. Norman) read the notice convening the 
meeting. 

The Chairman, in moving the adoption of the report and 
accounts, referred in some detail to the position of the company 
in its relation with the Canadian Government, and said that the 
committee which was appointed as a result of the special meeting 
held on March 21, had met in consultation with the board and a 
unanimous decision was arrived at as to the scheme they would 
recommend the shareholders to accept on a friendly and agreed 
basis. Proceeding, he said: Full details were cabled to President 
Kelley and he has submitted our proposal to Sir Thomas White, 
the Acting Premier. Mr. Kelley has had a long interview with Sir 
Thomas White and is supplying him with all the information he 
requires. One result of the interview was that Sir Thomas White 
promised that our Bill for increased borrowing powers should go 
forward, and it has already passed the Canadian House of Com- 
mons. This has relieved our financial position, as the hanging up 
of the Bill and the putting in of a receiver on the Grand Trunk 
Pacific had, of course, somewhat injured our credit. There have 
been two or three debates in the Canadian Parliament arising out 
of the Government putting in a receiver for the Grand Trunk 
Pacific. In 37 years the Canadian Pacific has received from the 
Government the equivalent of £70,000,000. We had thus to con- 
tend not only against ordinary competition, but against two com- 
panies heavily subsidised by the Government, who built lines into 
the very country the Government had arranged with us to occupy, 
and, in the case of the Canadian Northern, paralleled, with Gov- 
ernment assistance, both the Grand Trunk and Grand Trunk Pacific, 
as I have said, for many hundreds of miles. We have never denied 
our obligations with regard to the Grand Trunk Pacific, but when 
our inability to meet our obligations arises from causes beyond our 
control, we ask, why should we be treated on such an utterly differ- 
ent footing as compared with the other companies I have mentioned, 
those companies having received the generous assistance 1 have 
mentioned, and the Grand Trunk having received only £3,000,000 
from the Government in the long period of 65 years? 


GRAND TRUNK PACIFIC RESULTS. 


Following the line of argument as to how the enormous increase 
in expenses arising from war conditions has rendered our position 
impossible, 1 now will ask you to look for a moment at the Grand 
Trunk Pacific results for the last three years. In 1916 that 
line was first operated on revenue account; we were thus com 
pelled to begin to work this big new enterprise after the war 
had raged for two years, and, notwithstanding this, the 
result of the working for the six months ended June », 
1916, showed a balance of income before deductions in respect 
of interest, &c., of $840,000. For the year ended June 30, 1917, 
the amount was $2,284,000, and for the year ended June 30, 1913, 
$1,944,000. This last amount showed a decrease of $340,000 com. 
pared with 1917, owing to the increase of operating expenses, which 
amounted to $1,400,000; so had the expenses remained even as in 
1917 the balance of income would have been about $3,000,000. Look- 
ing at these figures, we considered that the $7,500,000 voted by 
Parliament in the last session would have cleared the Grand Trunk 
Pacific liabilities up to July 1, 1919, as in the previous year; but 
the operating expenses again increased in larger proportion than 
ever before, and the result was that the Government loan of 
$7,500,000 was exhausted at the beginning of March. As | have 
mentioned in the earlier part of my speech, the continued increase 
of expenses and the falling off of traffic resulting from a deficient 
harvest along the line of the Grand Trunk Pacific, did not enable 
the Grand Trunk Pacific to meet operating expenses, and we were 
compelled to give the Government notice that we could not — 
to work the line owing to the expenses having increased to such @ 
large extent. No board ever gave a notice with more regret, ane 
nothing but absolute necessity would have justified us in giving 
such notice. The expenses were beyond our control; they arose out 
of war conditions, and it was open to the Government to have 
said to us :—‘‘ We will give you, for a few weeks while we = 
negotiating with you, an amount sufficient to meet the a 
operating expenses.”” The Government preferred to put te the 
in the hands of a receiver, which, of course, incidentally had a 
effect of damaging our credit, but we were absolutely hel} less, a 


DIFFICULTIES OF WAR CONDITIONS. 


I stated in my speech on March a1 here that war conditions had 
been a main cause of our difficulties, and that we were the only 
company, with one exception, in Great Britain, Canada, or the 
United States that had been left unaided to bear the impossible 
conditions caused by the war. The one exception was the Canadian 


Pacific, which has been able, up to date, to meet the strain of war 
conditions owing to its exceptional reserve strength. This state. 
ment has been challenged in Canada. I must repeat a few figures 
to prove the truth of what I said. In 1916 we earned over fixed 
charges £1,200,000, out of which we paid the full dividends on the 
guaranteed and first and second preference stocks and carried 
£490,000 to reserve, which amount, if divided, would have paid the 
full dividend on the third preference and left over £100,000 for the 
ordinary stock. We did not divide this amount of £400,000, be- 
Cause we wished to be on the safe side, and the shareholders allowed 
us to Carry it to reserve. Now, look at the history of 1917. In 
1916 we had carried the biggest traffic in our history, 4 gross in- 
crease of £1,500,000 over 1915. In 1917 we Carried a gross increase 
of £1,000,000 over the increase of £1,500,000 in 1916, and what was 
the result? Instead of earning £1,200,000 over fixed charges as in 
1916, with £1,000,000 increase in traffic, we only managed to meet 
our fixed charges, or a loss of over £1,250,000 for 1917 as com- 
pared with 1916. The operating expenses of 1917 increased 
£1,774,000 from increased cost of wages, coal and material. As I 
stated at the special meeting, I was in Canada from May to 
November. We brought every possible pressure to bear to obtain 
an increase of rates, but we met with no success. 


RESULTS FOR 1918. 


In 1918, the report of which year we are considering to-day, the 
gross receipts amount in round figures to the huge total of 





we could do nothing but acquiesce in the course the Government 
pursued. 
WAR FINANCE. 


° . ° 74 eg to 

I now come to another of the serious difficulties with eee in 

finance which we have had to face since the, war commence ae 
January, 1915, we raised {1,000,000 three-yeat 5% pet 


notes at £0834, and later in the year succeeded tosh -_~ 
£2,500,000 in this country and £800,000 in New Yor » ool 
£2,500,009 raised in this country were five-year 5} per Cent. have 
at £99. Kemember this was in the midst of war, and we was 
no occasion to be ashaméd of the terms on which the — was 
borrowed. The £800,000 was borrowed in New York, 4s t issue 
a condition that the Treasury made in giving us permission ork 
the £2,500,000 in London. The £800,000 raised in ak 
including commission, cost us between 6% per cent. ont e notes 
In January, 1918, the £1,000,000 Three-Year 5} per aaa e 
issued in 1915 matured, and we were able to provide for yt 108. 
issue of a like amount of three-year 6 per Cent. notes at Oecides 
In October, 1918, we had £2,000,000 of notes falling due, seat 
loans with our bankers, which we provided for by fas 
£3,000,000 three-year 6 per Cent. notes at {o9. Now, lished in 
remembered that all this financing would have been sO iat 4 
peace times by the issue of debenture stock at a price yie _. 

to 414 per cent.; therefore, in the matter of finance the compa”) 
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the war make financial operations difficult, but the war was the 


- credit, as a 
_fdence when 
7 , £1,000,000 in excess. 

mut before you a statement of our position. We | 
investors in this country, the use of whose Capi- 


Uus 


railway cannot be expected to inspire the same 
it is only covering its fixed charges instead of 


have again | 
t 100,000 


-enresel ° s 
rate of interest of about 444 per cent., must have been 


it at the 


aa value to Canada. The losses these people have suffered 
5 in the extreme; they see the Grand Trunk Railway 


tiable . : ~ 5 : 
ng week by week big increases of traffic, by far the 


Jay taki 


j 
i 
i 
| 
e+ in our history. and yet only able to meet fixed charges. | 
eat Britain and the United States to-day an even worse con- | 
on for railway shareholders would exist, but for the action of 
respective Governments. In Great Britain there has only been | 
increase in passenger fares, but no increase in freight rates; | 
sonsequence is that no railway in Great Britain to-day is earn | 

| 


n uct 
te 
its 3 


‘xed charges; but Great Britain, in accordance with the 

h traditions of the British Government, is paying the companies 
> net receipts of 1913, the last complete year before the war. 
- statement of the case of the British railways not earning their 
éved charges is really inaccurate, as all the Government work has 
won done by the railways without charge for the work as done, the 

vernment getting the full use of the railways by simply paying, 
| have said, the net receipts for 1913. In addition, the British 
.nment has allowed for maintaining the railways, and, recog- 
ing that owing to war conditions the necessary materials and 
sour could not be obtained within each working year, the British 
vernment has credited each company with what they have been 
» spend under the heading of deferred maintenance. In 
,ddition, the British Government has paid interest on all amounts 
{ new capital spent since 1913 and on capital that was then con- 
sidered as only partially productive. 

The resolution I have quoted in the beginning of my speech was 
nassed at that meeting ; a committee to specially represent the share- 
holders was appointed. They have met the board on two occasions, 
and the board and committee unanimously agreed upon a third 
fer to the Government with still further modified terms. Remember 
that that offer was considered and unanimously approved by the 

mmittee, the members of which are in the front rank of banking 
ind financial circles in London. We submitted that offer with the 
earnest desire of arriving at a friendly settlement, and we hope 

snow receiving the favourable consideration of the Government. 

The vicechairman (Sir Henry Mather Jackson, Bart., C.B.E.) 
seconded the motion, which was unanimously adopted, and the 
retiring directors and auditors were re-elected. 











COMMERCIAL BANK OF LONDON, LIMITED, 
BANK'S INDUSTRIAL INTERESTS. 
A GOOD RECORD. 


The sixth annual general meeting of the Commercial Bank of 
-andon, Lamited, was held, on the 1st instant, at 6 Austin Friars, 
ondon, E.C., the Right Hon. Sir Charles Hobhouse, Bart., P.C., 
hairman of the company, presiding. 
_+he secretary (Mr W. Ernest Treweek, F.C.1.S.) having read 
“€ hotice convening the meeting and the report of the auditors, 
The Chairman, in the course of his address, said:—As you will 
0, We have made a gross profit for the year of £204,250 12s 2d, 
' hich is rather more than 40 per cent. on our paid-up capital. You 
will also observe that this very satisfactory profit is arrived at 
“er writing 450,000 off the value of our investments and bring- 
““g up the reserve against our pre-war foreign debts from £41,000 
- £59,000. After making these provisions, and paying all ex- 
venses, there remains a net profit for the year of £157,399 15s 6d. 
oe have paid a dividend at the rate of 7 per cent. per annum on 
« Cumulative participating preference shares, absorbing £33,250, 
ae Semaene amount om the deferred shares, leaving the sub- 
“antial sum of £09,140 118 4d to be carried forward to next year’s 
anak a 22 obvious that we could have made a very sub- 
aati irther distribution, had we wished to do so, but your 
—s ianumously decided that at the present time it was in the 
1. interests of the shareholders to carry this forward to strengthen 
“ae position of the bank. : 


ANALYSIS OF BALANCE-SHEET. 


, will now deal with the balance-sheet. Taking the debit side 
ot ‘te Capital account, as you know, stands unchanged. The 
record oo - current and deposit accounts, where we have to 
Sank &, “8tY Satisfactory expansion, this figure showing a total of 
Ot, as against £136,282 last year. As regards the next 
nie » £59,168 reserve for pre-war debts, all I need say is that the 
oa i Which these figures refer was undertaken before the 
‘ cate ee _ office, and in our opinion the figure in question 
balance.sh - | purpose. Now I turn to the assets side of the 
a agunst £3 flere we have cash in hand and at call £280,635, 
But what . £121,941 last year, a more than satisfactory increase. 
len: On — ven more satisfactory, and the point I wish to empha- 
equines @ aha ee and our customers, is the fact that 
hold this a of of £706,691 for current and deposit accounts, we 
Portion of lie £280,835 in cash, or the equivalent of cash, a pro- 
which | one iquid assets of over 39 per cent., a proportion 
any bankin Ure to say will compare favourably with the figures of 
Teneat wae tae in the United Kingdom. I should like to 
Our credit ie ane at our lest meeting—viz., that we realise that 
biect is to most valuable asset, and that our first aim and 
ompany shal] Prove that asset, in order that the name of this 
remaining chi a im the front rank in the City of London. The 
Servative f ser hgure, £472,371 investments, is taken at a con- 

gure. Part of it speaks for itself, and the remainder 
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ir ever-increasing expenses, which, of course, damaged | and re 


ness Of Messrs Burton, Son, and Sanders, at Ipswich; and Messrs 
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known manufacturers in the woollen 
| resulted satisfactorily to your company from nan 
view, but what is even more satisfactory is that in a est 
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narticination ‘ ‘ ; 
participations in industrial undertakings. financis 
Son ctriiet: ’ * : big Sy kil ANaANcin pg 
« 4 *Consiuction of wach as vou . Ww ae : aati 
of our chef—; 7 ee ’ pv aA 5S With one 
uu Shici—an< m y + } : 
we eh4u Vy DO Means the least } itab - es oO 
Ousiness c 
INDUSTRIAL ISSUES 
“17 : 
I Will now turn to the industri } tr vast 
od hi } . : sMGuollidi SIGE OF OU DUSIT >, the succese 
i which, as I have told , ae alicia Slee a ; 
jue : 1 = - : aii tidal Once, is \ V largei 
gue to the brilliant abilities and in . ow 
manag ng 1 M 7 — sinus LALLA lI y xf our 
ldMla@@ing director. i Clarence (* ! in ae 
we entire] : p et Vserence \. Hatry. During past vear 
Rureiy reconstructed i rn] se ¢ = ’ . - 
d aa 4y iccon sU tea ang placed with the public t i 1 ares of 
ne following inausitnial undertakings:—Messrs Clar] Chapman 
and Co., the well-known marine engineers; Messrs | Ke itrin 
: “i BASES 9 4 STs jt i. iitrin 
ham ¢ Co., a rapidlv-grow; bene} _* e 
14 m and ~O-, & rapidiy-growing shipbuilding and repairing bus 
hess on the North-East coast: the old-establich. ; . 
I id-€StaDlished wh ile busi 


G. HH. Hirst and Cou. of Bradford, one ol 
trade. All these transactions 
—as is the case with every other business which we he 
—the shares of those companies are now star 


ta 





at a substantial premium on the prices at which we placed then 
with the public; and the business of all those companies has 
largely increased since our disposal of them to our friends. That 
is a good record, and one which, I am sure, you will appreciate. 
for it means that investors can rely on the genuineness of any in- 
vestment emanating from this institution. Just as, on the banking 
side of our business, strength must be the first and last considera 
tion, sO, as'an issuing house, must we at all cost 

reputation for putting before the public nothing but sound and 
remunerative propositions. 


THE OUTLOOK, 


Sis maintain Our 


It is a commonplace remark to say that the future is full of 
lifficulties. But I doubt if any two years will be more difficult for 
an institution such as this than the two we have just passed 
through, which coincide with the time your present board have 
(lirected the affairs of the bank. By our hard work and adher- 
ence to sound principles we have overcome these difficulties in 
Rhe past, and we confidently expect to overcome those that may 
confront us in the future. While as a banking institution we are 
not directly concerned with manual labour, it is a matter which 
‘very closely concerns us when we have under consideration the 
purchase of big industrial enterprises, and in such instances we 
do everything in our power'to develop the spirit of community 
between Capital and Labour, by allowing the employees to take 
up as large a proportion as possible of the shares of the business 
for which they are working, on specially favourable terms. I 
think I have now dealt at sufficient length with the results of our 
work for the past year, and of our prospects for the future, so far 
as I can judge them. As regards the former, I have already 
alluded to the good work done by Mr Spear, and I cannot con- 
clude without expressing my thanks to Mr Arthur H. King, who 
has been with us from the commencement, and whose assistance 
1a$ been invaluable in every department of our business, As for 
the future, I wiil only say that I hope and believe that the partici- 
pation in surplus profits which our preference shares carry will, 
in the near future, turn out to be a very real and valuable one. 
I will now move that the report and accounts as audited be re- 
ceived, approwed, and adopted, and I will ask Mr Clarence Hatry 
to second the motion ; but before putting it to the meeting I shall 
be pleased to receive any questions which shareholders may wish 
to put. 

Mr Clarence C. Hatry (managing director) seconded the motion, 
which was unanimously adopted. The retiring directors—the Earl 
of March and Mr Henry Pe'tham-Clhinton—were re-elected, an 
Messrs Deloitte, Plender, Griffiths, and Co. were reappointe 


and the proceedings terminated. 











THE LONDON AND LANCASHIRE FIRE INSURANCE 
COMPANY, LIMITED. 


SUCCESSFUL RESULTS OF THE YEAR'S OPERATIONS 


RESERVE FUNDS EXCEED 5} MILLIONS—IMFORTANT 
ACQUISITIONS. 


The fifty-seventh ordinary general meeting of the above company 
was held at Liverpool on Wednesday, the 3oth ultimo, Mr Jas. W. 
Alsop, the deputy chairman, presiding over a full attendance of 
shareholders. 

Mr Alsop, in moving the adoption of the report and accounts, 
said : Gentlemen,—Before proceeding to our formal business, you 
will naturally expect a word from me about Mr Clayton, who, for 
the first time since he became a director of the company, is not able 
to be with us at our annual meeting. As you know, he has just 
passed through a severe illness, and whilst, to all of us, as well as 
to himself, it is a great disappointment that he should be absent 
to-day, it has been a profound relief that Mr Clayton has recovered 
so well and is already able to take an active and deep interest in 
the proceedings of this our annual gathering. We sincerely hope 
that he will very soon regain his full strength and vigour. 

Two months ago we were much grieved to lose our old colleague, 
Mr Fothergill. His connection with the company was @ memorable 
one. He became our manager in 1874, and by the exercise of bis 
supreme ability, rapidly restored the fortunes of the company and 
established the basis from which our record has been built up. 
Without Mr Fothergill, the London and Lancashire would 
have been a very different company from what it is to-day. 

THE WAR AND INSURANCE. 


I now beg to submit the usual resolution confirming the report 
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ad a ats which have been sent to you. We have reached a/ such assistance has meant to the country, ar i 

a ac” = o : : : a omnh oon a t 

ric 4 of the utmost importance for the country, an i, therefore, for | encouragement and prosperity of such terprise< , 
oe commercial prosperity of the country. The Great War is, we | the country is going to pull tbrough in the futn- 

— thing of the past ihe world is now busy taking stock ail 
all h pe, a thing ot — i ; . } 4 ened: salad a se ood RESERVE FUNDS TOTAI S252. ; at 
of the results. We hav come tot turning point, and e@ Nave io - . 

a a sowarde a new horizon Our reserve funds have now reached : sa sing 1D 
set our faces towards a new horizor j Lat g tal « oe — 

During the war, many enterprises, including insurance, were | and our investments in british securities amount to t 4 ~ erm a 
fortunate—somie very fortunate—but we knew that the circumstances | able sum of / 3,074,550. his eé-oquently demonst ates + t 





were mostly artificial, that the special conditions accounting for | to which we have consistently been subscribing 1 


. - . . & the G er ’ ee 
this apparent prosperity w uld suddenly pass away, and that then | loans. Thy sction 
would come the real issue of the war when we would have to depend Finally, I come to a very important item, yiz so 
on our own resources and our own individual and intensive energy. | cost of goodwill of companies acquired. In 1o17 we a : 

-— . , e we Ui a 
That time has now arrived. With the memorable Armistice of | the cost of The Marine, and I am glad to say 4} at the on 


November 11, 1918, the fight between the Great Powers virtually which we made was rather more than suffi 
came to an end, and! Germany’s effort to dominate in Europe and | have been active elsewhere. Having such a 
throughout the world was decisively and finally destroyed. business, it was our natural desire to counter 
But that does not end our anxieties. The suppression of the in- | gress in other directions. 
h has been multiplying and . 

spreading more and more since the Armistice, is the new nightmare. an important connection in Canada, and the 
A spirit of unrest is abroad, and unless commonsense and a sanity | minated in our securing the control of four Canadien eon 
of outlook come to our relief, and speedily enable the masses | which had been working for the last 45 vears. At the . . ’ 
throughout Europe, including our own country, to realise the | those companies was the Queen City, and from i . 
wisdom of pulling together, we shall still, as nations, be little better | Toronto they had a network of agencies in Ontario aad oe 
off than when we were actually at war. We have been victors in | oyt Canada. We have no reason to doubt the wisdom of Qe 





sidious germ called Bolshevism, whic! Before the close of last year we had the opp 








the great fight, but we cannot reap the fruits of that victory unless | portant Canadian acquisition, which should bring ys . 
the work, the activity, the ceaseless producing power goes on with £80,000 of premiums per annum. Canada promises to be a « sue * 
the same intensity as if the war were not yet over. greater branch of the Empire in the future, and we have om» i nig 


It is sometimes assumed that insurance business is in a privileged | fdence that this purchase will not only place us there in a vw: 
position, immune from many of the economic and social diseases prominent position, but that our profits from the Dominior a 
which affect other industries. Really, however, it is the most exact be correspondingly enhanced. _ cmarl 
epitome and reflex of commercial conditions generally, for our ° rh 
premium income, out of which any profits are derived, is gathered LAW UNION AND ROCK ACQUISITION. 
in infinitesimal items from every quarter of the globe. If, there- The Law Union and Rock is in a different category. 1 rtain 


fore, there is stagnation in any direction, that immediately affects | negotiations in this case only commenced about two months ag essa 
us, and unless the producing power is continued at a high standard, | We are now able to inform you that we have a quired more thar : 
we must inevitably find a diminution in our business and pro- 97 per cent. of the shares, and small lots are stil] coming in fro: 
sperity. day to day. The Law Union and Rock is itself a combinatic: 
THE MARINE BUSINESS. of companies. It originally existed 65 years ago as the Las ie 
You have before you accounts which depict eloquently the re- | Union, transacting fire and life business. Subsequently it to : os 
sults of our operations in 1918. Those results were due to two main over the Crown Life Assurance Company, and again, a ares 
causes. In the first place, our marine business has been quite later date, the Rock Life Assurance Company, which was esta ane 
successful. We now transact one of the largest, if not ¢4e largest, | lished in 1806. Its connections are of the highest class. It has 7 
marine business of any company, as we have the advantage of the | not been a commercial company in the usual sense of the word te : 
dual efforts of The Marine of London and the Standard of but rather a legal company with a clientéle of the kind wh an 
Liverpool. Both of those companies have continuously for many | generally means a high rate of profit. Their life business has - 
years past enjoyed a high record, due to the quality of the business | been always a speciality and one of the best. We were aware Is < 
which they transact. That advantage we expect will operate to | all this when proceeding with the negotiations, and we felt that _— 
our benefit, not only in good times, but in bad times. In 1918 the | if ever we were to commence the transaction of life business, \ 0 the 
fates were propitious, and both the premium income and the profit | could scarcely do so under better auspices, with a fine read y-mad , 
were accentuated by the plethora of war risks. That war business | account, which had been watched and nurtured for many | 
accounts for part of our prosperity in 1918, but this, of course, past by capable experts. During the war the Law Unior an ‘ 
was a special and passing factor. War risks are now done with, | Rock, of course, participated in the drawbacks of depreciated thas j 
and underwriters will be satisfied if their operations compare at all | vestments and a somewhat increased m: rtality, but, in dot 
favourably with those prior to the war. | respects, they appear to have done rather better than the averag th 
FIRE AND ACCIDENT BUSINESS. | and I think that, notwithstanding these exceptional adverse factors a 
; ‘ vou wil! still have cause for satisfaction with the results of the: x 
But the most important feature of our success last year WaS | Guinguennium to be produced at this time next year. 
the proof of the quality of our business in our other departments | * : , ~s 


of fire and accident. These departments, as you are aware, have NET SURPLUS. 

pe very i} le gs . ‘é > he w ar y > f , > oh 3 n 2 hetor 
been very little affected by the war, and good results, as in ou: | The accounts of our operations for 1918, which you have be 
own case, are the natural fruition of the labour and work which | you show. after providing for increased reserve for unexpe 
had been devoted to the cultivation of these accounts in previous i 





tisks, for all taxation, and for dividends and interest on ceotl 


years. Our fire loss percentage of 39.4 per cent. is, as you know, | qures, a net surplus of £578.904. In the ordinary course at 
‘ ™» « . " - aod . take int 4 

quite a rarity. oa would be added to our funds, but we have two things to take 
It is true—particularly in this country and America—that there | eonsideration I 


has been a rise in values, which has correspondingly affected the 
premium income, but this increase in values has mostly affected 
large properties and merchandise, and it is astonishing how littk 
of the rise comes from the better class business, such as dwelling 
houses and their contents, all of which have considerably increased 
in value. A few of our insured have dealt with the matter promptly But we can make some provision for the cost o! 
and decidedly by doubling their insurances, but 1 should think | 4 quired, although this, again, in the case of the Law Uniet 
a must be quite go per cent. of = insured who do not seem | jg jn advance of the actual omenction which belongs to a : pro 
o have given the matter attention, and some may only do so when | pave srefore 1 ie Idly charge in the pr t 
@ loss occurs to bring it home. I hope this reference will bear oe Wptcemi lin ow coed ps seg lites Meee of the bus 
fruit, as I feel quite satisfied that values have gone up for a long | we have purchased This will not be the complete story, but 
time te come and that, unless action is taken, there must be man\ ‘thu involve 
disappointments on account of under insurance. 


The capitalisation of part of our reserves, making the pac 


amount of each share £5, instead of £2 10s, will take ine 
; , : oe 
reserves, and add to capital, a sum of about £359,000 © 


; 
rot possible to deal with this in the present account, 4 
transaction is not yet formally confirmed. ; 
t busine 








consider we are thus providing for the bulk of the cost maa 
and that, therefore, it should, with good fortune, be practic® bh 


SUMMARY OF THE ACCOUNTS. to dispose of the remaining balance next year. 


Now let me take up the summary of our accounts which have HEAD OFFICE TO BE TRANSFERRED TO LONDON. 
been rendered to you. Our fire premium income has increased 
from 42,113,560 to £2,437,223, and we carry to profit and loss 
acoount £514,049. Our accident premium income is {£go04,516. 
against 4532,514, and the amount of £135,271 is carried to profit 
and loss account. Our marine premium income is £,.2,190,720, 
which compares with / 3,429,824, the aggregate premium income of 


There is one other special matter referred to in the report, ore. 
that is the decision that gradually the executive and the adminis i 
tive staff of the head office in Liverpool should be tramsictrs” " 
London. This idea was really broached as a possibility ten ye , 
ago. Now we have arrived at the stage when we do think ner 
the transfer 7s a real necessity, and, after mu h cogrtation 


en two marine companies in 1917. The amount carried to profit | careful discussion. your directors came to the unanimous ° : ~ 

ana joss account is £436,369. Our interest accor rielde a - ada : Ser ngements sho , 

£235,879, as compared with £ 132,606 account has yielded | ciusion that this change in our administrative arrangen't” u 

Then if you tu: he pi es i be put into effect. It is the natural and logical outcome '”. : 
it you turn to the profit and loss account you will find progress. If we had been content to stay still, it yuld not t 


that there are several substantial liabilities which are provided 
for. In the first place, we again make a very large provision— 
this time £400,000, partly for income-tax, but chiefly for excess 
profits duty. Before rendering our toll to the British Govern- 
peptide aoa £295,000 abroad, so that the total of our | the greatest insurance companies in the world. But our i" 
ns yer ome ess than £645,000. Chis is apart alto- | has always indicated that, from the outset, we meant 
ge ee a incom€é-tax a-ready deducted from our interest. | London company as well as a Liverpool company, 20%, "— 
ae ie — — less than one-half of our total | course of years, our advance was largely due to the st “ sae 
acetal aete coeceein S periectly obvious that, if we had not done | in our activities and ramifications in the Metropolis. ' © 
,» our contribution to the Government would have been so acquired control of the “ Law Accident,” two years ago i 


much less When the Chancello if » Ree me : “ oT ack 
Budeet this afternoon ancellor of the Exchequer reveals his | Marine.” and now we have the “Law Union and Ro 


happened. 

We are first and foremost a Liverpool company. 
established here, and Liverpool has the credit for what 
done in our having made *“ The London and Lancashire 






. 
) 


it 1s to be hoped he will appreciate what You will see, therefore, that it would not be possivie *” 


















































































































Bui 











» quite an important annual meetings 
enue to De held in this place. This will minimise any 
‘the n of a break, and thus maintain the continuity 
“ Ss “seectorate and our valued connections in this district. Wy 
; ple that our Liverpoo! shareholders and clients wil] stil] 
vy can for the company, with the knowledge and satis- 
_ that the change is for their ultimate advantage. 
WAR SERVICES OF THE STAFF. 
now welcoming back the demobilised members of our 
a. whose record, both in promise and performance, has been 


ious. No fewer than 890 of our employees throughout the 
have been engaged in the Forces, and of these we have to 
bea te with great sorrow that 108 will never return. To speak wel! 

: is an old aphorism. These men have earned much 
for they died in the defence of their country when 
ce was at stake. Our story is illuminated by the 
of our soldiers have earned distinctions of one kind 
her, and, now that the tragedy is over, we have included 
end of our report a statement of all those who have 


~s than that 





403 lm. PRACTICAL RECOGNITION OF WAR SERVICES. 





= Vou are aware that, whilst they were at the war, we continued to 
~ right up to the last the difference between the employee’s 
dye pay and his salary. But, beyond this, we started the idea 
a months ago that something more specific might be done to 
, ark the work of our war men, as a kind of war gift, a little 

{ appreciation. The directors have, therefore, carefully 

red the matter with legal advice, and have decided that a 

number of shares should be allotted to trustees, with the 
i ecessary conditions applicable thereto, to the intent that each 
+. yee who was with us when the war began and who served 
he before the end of 1915—thus earning the ribbon—should 
ti redited with the income and proceeds from two shares of the 
i f and that each other employee who, prior to the 
it to \rmistice, served overseas should be credited with one share. 
” This Of ee will mean the issue of approximately 580 new 
hn ares. It will give the recipients some pecuniary interest in the 


It } ny and its success, but the main point is that each of these 
word men will know that, in this practical way, the company has thus 
rmarked his i " 


patTIOtic 


oh pat services, when those services were of the 
" st value to his country. I feel sure that this action which 
- re taking has your full concurrence. 


hat in concluding, I would like to repeat what the chairman has Said 

" previous occasions during the war—how much we are indebted 
mel to the staff generally for their work in keeping the company going 
g under such difficult circumstances. They have shown that 
were not to be outdone by their comrades who were fighting. 
ey realised that their work at home was their wat work, and 
tit was for them to demonstrate that the depleted staffs could 


; ot only Mae ss 7 : 
oT niv Carry on, but even enable the company to forge still 





ore f aheac, as is proved by the report which we have to-dav 
thei: ented to you. I therefore now beg to move: “ That the re- 


accounts, and balance-sheet be received. adopted, and 


red on the minutes.”’ 
{- . + C . . ° ° 
i ic. : George seconded the motion, which was carried 
velore anmmously, 
. The eetiesma Aicce - ia Pte 
u z reliring direc tors, Messrs. John Barber, J. R. Collie, John 
ede Wh , and W. Peter Rylands, were re-elected, and Mr 
overt unamson, Mr William Rosenthall, Mr Charles Gipps 
nr lite > . ee ‘ ri 
a and the Right Hon. Viscount Midleton, J.P., were 
€d directors on the head office board. 


Messrs rm ~ ° . 
rs Harmood, Banner, and Son were reappointed auditors. 
VOTE OF 


“ THANKS TO THE GENERAL MANAGER AND STAFF 


trains 

<a an then moved a vote of thanks on behalf of the 

to t a Oe > ~ > 

“o the general manager, the other officers, and the staff 
€ company f . ° ° a . “. : 

— ny for their zeal in its service. He said:—W hile we 
£Tatu 


t “ae eae ae 
‘iting Ourselves upon the magnificent results of the 


tong 
ully 





. cos sore we must not forget how much we are indebted for our 
oon ' — to our general manager, Mr Rutter. The results of 
panes : Seen a brilliant, and established a new record in 
; ~ tien» >. the company. The results for 1918 are even more 
ve — iu and the record has been beaten; and, what is not less 
P t ae, auenone has, by the close association which we 
ee ten tae eee of such high standing as the Marine 

ae ae nion and Rock, been placed on a broader and 

oo co spandation. This happy condition is in very large 

wurage, the ‘the sonene It is impossible to overrate the ability, 

aan, ote ) cgment, and the resource which Mr Rutter has 

: a a Te general management of the company’s business, 
ha ~olten difficuly “y with which he has conducted negotiations 
and ee ae and delicate—and brought them to a successful 
7 best of generals needs a correspondingly good 


oe — of the marks of good generalship to have one. 

trring tiene: dey ence staff. Their ability and their loyalty in 
ae praise, and I am sure you will heartily 
resolution which IT have proposed. 


"Or? +} 


Mr HL 


TRE ECON®D 


MIST. 





om this 
< tis not the pr ; 
aa eer 7 ; 
i Lil OVEr th l have « f , 
: y 
nd I car ot s too + 7 of th , 
thronucheya } - Si ers 
Lil aa t ~ a <_ t ; ¥ [ We t j 
lf vou c¢ ¢ + : 
d tes ( > which I eived 
and am re \ go y r ‘ : 
. } g a I ‘ ide 
and aevotion t t mterests < the , _ . . 
nise how tuliy the thanks which von } aaa ' 
; ; . vil I W i nave ¢ t them _ 
deserved, 
But perhaps to-day vou 1 expect 
] a t two 
more, because c verge t t 
Li A rt t 
ter +h a4 £ : + t 1 , tant 
tep—that of m ing to Lor n Now. that tor for 
mysell personally—means a nsiderable wrencl ib 1s t 
me, s the looser y f j t } ci 
mean Lil 00 l gy sO ) ax 7 t ti + + een 
Live rpool and London \v exist as strong as ever , by 
our duty to try to make the best of both worlds. This step was 
Po tae : id ‘ 
inevitable. We have brought it on ourselves The war had some 
thing to do with it, because the war. instead t has 
ar ¢ le, > }- sh, + 1 - : 
actually stimulated the advance of companies e ours nd 
- t ‘ “ {A ii 
there is a broadening of our powers and possibilities, tt ve must 
lL oa 4 c } . * . 
take advantage of that situation and not lag behind. It has not 
been our habit to lag behind; I have even hear ta ‘ that 
ometiumes we have forced the pace. If you want or ttes you 
must expect us periodically to break eggs Mr A is said 
+1, , e 5 . f . 
that we are on a sure foundation. Yes. w ing 
: , ing 
foundations for many years, and we are still laying [Twenty 
years ago we had only one foundation—that was ‘ ness 
and if we had devoted ourselves solely to that w » doubt 
have had an elegant structure, but it might hav OCA 1 sky- 
scraper. 
~ . + 
As it is, we have now four corners t ir bas r ! 
accid mt. in We lhe he Sé ( iti S na l 
set and that they are capable of bearing th« ructure wh 
hope in the course of years to erect. And so, gentlemen, 
this step with confidence in the ultimate result—I sav 
mate,’ because it may be that you will have to wait a few vears 
before you see the full fruition We ll g pI t ntly 
whether in Liverpool or London, be ng that wu hall ceed 
if we have good fortune, and provided three things—first, that we 
have the continued support. encouragement. and svmnpathv of vou 
gentlemen, the proprietor of this mpany;, seco! liv, that we 
can count with the same certainty upon that lovaltv and earnest- 
mess of the staff and our officials all over the world which I have 
already emphasised; and, thirdly, that the Government of this 


country gives us a fair field—we ask for no favour, only, a fair 
field—realising, as they ought to do, that a British insurance com- 
pany, by its enterprise and by its operations, carefully designed 
and assiduously exploited in every quarter of the ghobe the best 





possible exponent of those principles of fair dealing and sound 
: ‘ . 1 ate } ‘ Tk shank 
credit which have helped to make this Empire what it is. I thank 
you, gentlemen, on behalf of all. 


led to the boards of directors in 


London 








Thanks were also accord t 
and elsewhere in the United Kingdom and abroad and to the 
representatives of the company throughout the world 

A simi! vote to the chairman, deputy-chairman, and direc- 
tors for their services during the past year concluded the 
meeting. ' 

An extraordinary meeting followed, at which resolutior far 
altering the articles of association of the company, wht h were 
nassed at the extraordinary meeting on April 14, were confirmed. 
These resolutions give power to capitalise undivided profit 








THE ROYAL EXCHANGE ASSURANCE. 
A RECORD YEAR—STEADY GROWTH IN ALL DEPARTMENTS 
TOTAL FUNDS EXCEED TEN MILLIONS. 


ewer e 


The annual general court of the Royal Ex hange Assut é ao 
1 — : e > sae tice 1e orporation, 
held, on the 3oth ultimo, at the head office of the « 


ndon. Mr Vivian Hugh Smith (the governor) 


Roval Exchange, L 
presiding. 
' The secretary (Mr Percy F. H. Hodge) 
the meeting and report of the auditors. 

The Chairman, in moving the adoption of the ae 
counts. after expressing regret at the loss sustained by the deat 
of Mr William G. Rathbone, a urt, in > course 


F n he reen! at tha vy 

of his remark said : With reference now to the resuits or t year, 
) > ai LAs. > , ‘ 
I shall deal first with our 


read the notice convening 


and ac 


i a 


report 


= member of the c the 


life department. Our premium income 


: the reassurance premiums, was £422,764, 

for 1918, after deducting the reassurance premn oo i 
> nereace of /2¢,0£9 over 1917. The interest earned was 
— be i or ff ee per cent. on the life funds. The te tal 
A! - A a aavert interest, less tax, amounted to 
income am pw outstanding amounted to £218,293 


{<54,612. Claims 





Thi N nly slight n excess of that expected on the basis 
his sum was only slightly im ex of that tod on the Sesis 
of the mortality tables used in the valuation, notwithstan li ott a 

1t paid for war claims. The sum disbursed for surrenders, 
amount paid for wa ; 


The expenses of management and 





Wade “ ° . . . 1 : honns. was 421,319 
th great Ansa seconded the motion, which was carried | including bonus, Pas man 3 liberal allowance having been made 
t Tdlahty, mmission were £:59:, 4) me . aaa The life assurance fund 
. for all items outstanding and accru : : a111¢1es 
. MR. RUTTER’S REPLY. Pee ‘4 028.363. In our annuity department 45 annuities, 
Mr Rows : now tands at / 4. 55. 3 It = 3 ‘ nur 
Rutter, j 5 . . aw ae a ; nam ened i nsideration of pur- 
nd Gat ene: said:—Mr Alsop, Mr Wade Deacon, | securing £3,170 pert annum, were issu¢ 1 - = te 
emnen— 1 . on : . lad amomntin t 22.002 VE assurances 
an all th; n behalf of all my colleagues—and by that I | chase money and premiums am ating to , 3 ee icomth 
aul 1Ose , . ° - . F . epresenting ta purcnas 
for ths who are in the service of the company—I thank] of /1<s0 per annum were effected, repr \ ae eae 
matte oo of thanks and for your generous words, for in monev of £1,283, 58 annuities terminated by deat! er a > +96 
. r Loe : . ° i. ~ S 7 ? . ’ : aL Y “ ~ , : . 4 ‘ al net payment 7.4: 
tings on betwee Te 1s no distinction between anv of us. no dis- lapse and surr nder. representing a total 1 t D : a 2 ‘fe 
nD ss — nt coma amounts to £774,02 11 r itt 
to do our ae and junior. I think we have all been try- per annum. The annuity a 2 a 'b a4 : ntend with the 
. may s a ; ce . ° - . ” - —_ ze have had mp contena ¥ : 
2 a to meet. and it 1S a gratification to us that our account department during the Se. ; i with during the three 
meet with your cordial approval. Even the voungest [ same difficulties which we have been tace@ wit) bill's 









ara ee eae aeet Tt Onn ay NEWER VE ee Or meme 
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is 


poe O re re ee candle aetna . - 
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previous years. Most of our inspectors and many of our — 

ee he war, but in spite of these difficulties it is satis 
were serving in the ¢ shows xpansion, both in the 
factory to know that our business shows an expa od om leted 
number of proposals and in the amount assure in complet 
— FIRE AND MARINE BUSINESS. 

Next let us take our fire department. In 1916 our net pre- 
miums for the first time exceeded £1,000,000; In agt7 they 
amounted to £1,117,887; and in the year under review the total is 
/1.27%,023, snowing an increase of £158,036. With interest the 
ee 7 T sses, ¢ riding for all 
total income was £1,291,754. The losses, after providing 
claims known to have occurred on or before December 31st, 
amounted to £595,715. After making provision for ee 
expenses of management, outstanding items, &c., the profit for the 
year was £131,033, which we carry to our profit and loss account. 

The result of the year’s trading by the marine department has 
again been most satisfactory. The new premiums amounted to 
£1,250,498 4s 11d, as compared with £1,799,400 in the previous 
year. This reduction in premiums was mainly, if not entirely, due 
to the reduction in the war rates. In the previous year the pre- 
miums on war risks for the whole 12 months were included in the 
accounts, whilst in the year under review the war business ran for 
a part only of the 12 months, and in addition the premiums 
charged during the year were in most cases lower than in the pre- 
vious year. The profit shown of £200,000 is, however, eminently 
satisfactory, and after carrying this sum to profit and loss account 
our marine fund amounts to £1,400,175, as compared with 
£1,216,443 in 1917. 
~ Our general accident department has also had a very good year. 
The net premiums for the year amounted to £441,471, as against 
£364,447 last year. The losses paid amounted to £162,984, and 
the commission and expenses of management, after making full 
provision for outstanding items, were £168,746. We transfer to 
profit and loss account £59,311, and our general accident fund now 
amounts to £315,706, as compared with £259,505 a year ago. © 

Our trustee and executor department received fees amounting 
to £6,554, and the commission and expenses of management came 
to £6,148, leaving a balance of £406, which we carry to profit and 
loss account. The extra expenses incurred by reason of the war 
weigh heavily on a department with a small income such as this, 
and it has also had to face restriction of business owing to the 
curtailment of capital issues during the war under Treasury 
regulations. 

PROFITS. 

Coming now to our profit and loss account, interest, &c., less 
income-tax, amounted to £66,922, and with the sums we have 
transferred—from the fire department £131,033, marine depart- 
ment £200,000, general accident department £<9,311, and trustee 
and executor department £406—makes a total of £457,674. Profit 
and loss account has been debited with expenses not charged to 
other accounts, £36,274; provision for losses owing to the war, 
£21,000; contributions to staff pension fund, £10,000. We carry 
£150,000 to special reserve fund and {£100,000 to fire fund, this 
latter transfer bringing up the fire fund additional reserve to 
£200,000. After making these provisions and providing for a 
dividend to the proprietors of £65,650, there remains a balance of 
£801,200, as against £726,434 in 1917. 

FEATURES OF THE YEAR’S BUSINESS. 

Gentlemen, | have now placed before you the result of the past 
year's working. When we met a year ago I told you the figures 
we then had under review were the best the corporation had ever 
known. This year they are still better. As I have explained to 
you, the premium income to our marine department was not so 
big as in the previous year, but in the case of both the fire and 
the accident departments the premium income was bigger. The 
profits of the fire, the marine and the accident departments, how- 
ever, were in each case a record. There has been a steady develop- 
ment in all branches of these departments, which is a most satis- 
factory feature of the year’s business. It is really remarkable that 
these results should have been achieved, in view of the enormous 
difficulties that have had to be faced during the war. Several times 
we thought our staff had been depleted until it had reached the 
ee and then we found that the irreducible 

i e still further reduced, and this in face of the 
rear? Gat t volume ofthe business handled by every depart 
it mot been for the I ML eee net, Could have been got through had 

at be he loyal services rendered by the ladies who took 
the places of the men who had gone to the war. Business life was 
in most cases entirely new to them, but the Way in which the 
adapted themselves to new conditions and carried through the 
large volume of business we are to-day reviewing is indeed beyond 
praise. We owe them a deep debt of gratitude. I also want - 

one word of thanks to the heads of the various de artments a a 

managers of our branches at home and abroad ond t ha 
bers of th ¥ : , ’ o those mem- 

of the staff who were left to I 
departments 3oth the 

With greatly reduced staffs 
Was ever possible to 

“lanai : ¢ work handled by 

Rachange manne, Sisectars, local directors, and staff, 546 Royal 

of the war. I g sé in the Allied forces since the beginning 


‘ 

heavy, as &2 ene tor Eee ee that the casualties have been 
~« a angela . : ir lives, i i 

promising younger members of - including some of the most 


interested to hear staff. I think you will be 


, that 48 military aw : 
During the year we have paid an nee have been received. 


less income-tax, and we Propose to 
less income-tax. making 14 per cent. f 
1S 2 per cent. in excess of that paid j 
INTEREST IN 

I informed you fa 


*s 


Pay a further 8 per cent. 
or the year. This dividend 
n the previous year. 

‘ THE CAR AND GENERAI. INSURANCE 
st year that we had acg 


uired the bulk of the 


shares of the Car and Generai Insurance Compan Th; 

has had to contend during the year with the gr 18 Company 
arising from the restrictions on the use 
theless shown considerable expansion. I said last 
looked forward to the future of this company with o< 
that we had formed the highest opinion of ‘the 
ing 
business, and of the way in which it has been condu 
believe the opinion I then expressed has been fy!) 
that motors are beginning to Be used in large 
think the real expansion of the company shoul a, | 
will have noticed during the year that we acquired t You 


You will fiotice, gentlemen, on your copy of the re; 


remuneration as now fixed. 
ing of this resolution to come from the shareholders. ‘]} 
is an eminently reasonable one, I think, as for many 
practically the whole of the staff and the local directors ha; 
ceived their remuneration free of income-tax, and 
for some time it was rather invidious that the directors 
office should be treated differently. With the development 
company the responsibilities and duties of the directors 
creased considerably, and now that the business is so pros 
feel it is not unreasonable that this resolution should be b; 
forward. If it is carrie%, your directors then will be 
on the same basis as the directors of most of the important ing. 
ance companies and principal banks, and in my opinion it is og 
wise that the directors of a big company such as this should be moe 
poorly remunerated than the directors of the most important «wo. 
petitors. 


(May 3, 1919 


: ‘ave diffcu. 
ot petrol, but has my 
year thar ma 
Ontdence ; 
; . , " © eentiemen cond... 
its affairs. We have had another year’s CXPerience of 
Ucted 
Y justified, x. 
numbers agai. ; 
d commence 


practx *, 


whole of the shares of the Local Government Guar a 
Limited. This company is doing a considerably s 
than the Car and General, but we believe its acc 


antee S 
SMALEer bysing, 


{4UISitiON wi] 


of considerable benefit to the corporation. ~~ 


DIRECTORS’ REMUNERATION. 


re 4t 


I eport 


resolution will be proposed with the object of increasing «, ." 
muneration of the directors by such a sum as annually ».. 

- =o -¥ 
equivalent to the income-tax chargeable for the time DEINg upon tie 


1 should like the proposing and sana 


Mec Tes 


we have te 
Ol the hea 
t ree Ves 
TOURDY 


placed ony 


TOTAL FUNDS. 


Gentlemen, there is little else left for me to tell you, except p 
point out that our total funds for the first time exceed £10,000, 
the actual amount now being 410,269,190 7s 10d. You will agre 
with me, I feel sure, that the statement placed before you today 
is an excellent one, and I do not believe the Royal Exchange Assur. 
ance ever has been in a stronger position than at present. Beiore 
putting the resolution to the meeting 1 would ask any shareholie 
who wishes to do so to put any question or make any comment. 


Mr C. Seymour Grenfell (sub-Governor) seconded the resolutions, 


which was carried unanimously. 

The Chairman moved that the annual general Court agree wit 
the directors’ recommendation for payment of a further divides 
of 8 per cent., less tax, making 14 per cent., less tax, for the year. 


Mr C. Seymour Grenfell seconded, and it was carried. 
Mr T. H. Woodward remarked that the balance-sheet discloses 


a splendid position of the corporation, with increased divident 
and stock appreciated, due to the close attention of the Court « 
Governors. He moved that in the Regulation No. 16 the wor: 


i i sncerted alter 
together with income-tax chargeable thereon,” be inserted atte 


the words “ fifteen thousand pounds per annum.” 


Mr H. Ibotson Ward seconded. He thought all would agree that 


the directors’ remuneration should be paid free of a. 
order to place them on the same basis as the directors of other insu! 
ance companies. 


The resolution was carried unanimously. ncaa 
The auditor (Mr Nicholas E. Waterhouse) was re-elected, ale ™ 


proceedings terminated. 





ATLAS ASSURANCE COMPANY, LIMITED. 
RESULTS OF A HIGHLY SUCCESSFUL YEAR. 


INCREASED DIVIDEND—SOUND POSITION AND GOOD PROSPECTS 


§ ore 


The one hundredth and eleventh annual general court © | 


prietors of the Atlas Assurance Company, Limited, was is 
the 29th ultimo, at the Cannon street Hotel, Cannon street, © 
don, E.C., Mr F. A. Johnston (the chairman) presiding. 


The general manager and secretary (Mr C. H. Falloon) read tit 


notice convening the meeting and the auditors’ report. 


: a s more 
The Chairman said: Ladies and gentlemen,—It is once 


— : . ighly sut- 
my happy privilege to submit to you the results of a highly aod 
cessful year, and you will, I presume, as usual take the repo 
accounts as read. 


s bad 
You will have read with deep regret that Mr Herbert Brooks 5a 


11et 
passed away during the past year. Mr Brooks had been 4 . 
tor of this company for over 31 


h he filled 


years, for 12 of whic y bis 


with distinction and ability the position of chairman. 


. : anc 
death this company loses a staunch friend, an experied . 


hich 
valued director, and his colleagues one whom they — ath bes 
regard. The vacancy caused by Mr Brooks’ lamented a of 
been filled by Mr James Henly Batty. Mr Batty is, ne unde: 
you are aware, connected with several important commerc) not ont 
takings, and this company will, I am sure, benefit great'y but a? 
by the ability and experience he will bring to our affairs, 

materially from a new and valuable business connection. 


RECORD NEW LIFE BUSINESS. 


In the life department new policies were 1,51! in ee fot 
net sums assured of £802,585, as compared with 1457, Pespstitate 
£645,594 in 1917. 1917 was a record year, and 19! : 


: 2 18 con: 
a new record so far as the volume of new life business ° 


cerned, whilst, judging from the figures up to date, there 
hope of setting up a fresh record figure in 1919- 
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MORTALITY EXPERIENCE. 


The general death claims have been heavy, 316 for £178,205 
.; 1d, compared with 314 for £145,861 48 6d during 1917, the war 
"ims included in these figures being £15,956 6s 11d and 
£4,235 os 10d respectively. The ordinary death claims during 
~~3 were unusually heavy, although some £20,000 less than the 
9 ane “ expected,” but 77 claims for £74,174 3s out of a total 
¢ £162,248 17s were on lives over 70 at the date of death. On 
ne other hand, 1917, with which comparison is made, was a 
vear of very light normal mortality. 
“During 1918 claims to influenza arose under 35 policies for 
/10,440—£5,281 148 in respect of civilians, and £2,164 7s in re- 
act of men on service, which latter amount is included in the 
var claims figure I have just mentioned. The combined war and 
‘nfiuenza claims for 1918 amounted to £24,238 os 11d. 

" We are now in a position to assess with accuracy the loss due 
irectly to mortality arising from the war, and on the whole it is 
satisfactory to find that £72,000 covers it, an average of about 
/yr.000 a year for the 4% years that the war lasted. 

~The life fund increased by £90,735 to £2,211,308 13s 6d, the 
annuity fund by £36,221 to £102,590 1s 8d, and the life invest- 
ment reserve fund now stands at £285,074 17s 11d, so the total 
ife funds were increased to £2,474,867 16s gd. ‘This year is the 
last of our current quinquennium, and consequently this investment 
reserve fund will in a few months’ time be finally dealt with; at 
oresent it is much more than sufficient to meet the depreciation on 
ur investments, which are all of a high class, and which will, we 
may hope, appreciate in price in the dim and distant future. 

You will have perhaps noticed the appointment of a Commission 
to consider and report on the question of income-tax, and that two 
ventlemen connected with life assurance are members of it. We, 
:n common with other companies, hope for relief in the way of 
adjustment of the burdens upon insurance companies, more par- 
ticularly life companies, which necessarily have to accumulate very 
large funds to carry on their business, and have to rely largely 
upon the interest income from those funds to meet their liabilities. 


=D 


FIRE BUSINESS—LOWEST LOSS EXPERIENCE, 


In the fire department the year 1918 was the finest in the history 
¢ the company, the fire loss experience being the lowest since the 
“ Atlas’? was founded. In addition the ratio of expenses to in- 
come showed a substantial reduction on the previous year. The 
fire premium income shows an increase of £247,000 over the pre- 
vious year, and is the largest increase in any one year, and brings 
the fire premiums for the year under review up to £1,640,606! 
The fire underwriting profit, after increasing the reserve for un- 
expired risks by £99,163 78, is £296,531 18s 8d. These are re- 
markable figures, and reflect great credit on the skill and judgment 
of our management and staff wherever we carry on our business, 
and I should like to record here your thanks and ours for their 
loyalty and devotion to this fine old company which they serve so 
well, 

HEALTHY GROWTH IN OTHER DEPARTMENTS. 


You will notice that in other departments the employers’ liability 
and accident figures are again satisfactory, and exhibit further 
healthy growth. The net premiums were £125,658 7s 8d, against 
4112,177 11s 3d in the previous year, and the profit £21,229 4s, 
against £16,354 178 ad. 

MOTOR AND AVIATION. 


It will interest you to know that a motor department has now 
been opened, and we hope all our old clients will support us in 
this, and bring us their business. 

You will have read in the Press that 28 of the most powerful 
composite offices, including the ‘‘ Atlas,’’ have combined to deal with 
all classes of aviation risks, the companies having felt it their 
duty to meet the requirements of the public in the forthcoming 
development of commercial aviation. The security offered will be 
very large indeed since the reserves of the companies forming the 
pool run into many millions. This is an interesting development 
ot our great insurance companies, and it will be watched, I be- 
ueve, with sympathy and approval. 

he sinking fund and capital redemption accounts call for no 
comment, being, as you know, largely for the convenience of our 
“ents in other branches of our business. 


' PROFIT AND LOSS ACCOUNT. 

, Dealing now with the profit and loss account, you will notice 
‘hat we have a balance of £479,457 48 gd to deal with. On page 
't you will see how this is made up. £69,701 18s 8d of the amount 
1s the balance brought forward from 1917, and the other items are 
Het interest from all sources £84,187 4s 11d, fire profit £296,531 
we Sd, employers’ liability and accident £21,229 4s, percentage 
ot life business £7,701 118, and transfer fees £105 7s 6d 

We deal with af 79,457 48 9d as follows :—Income-tax and 
excess profits duty £64,015 3s 11d, interest on debenture stock 
£3,832 ros 2d, war bonus to staff £30,775 7s 10d, transfer to 
iré fund £104,901 158 3d, bringing it up to £1,700,000; written off 
teaseholds £393 138 1d, dividend £132,000, and balance forward, 
eect to excess profits duty, £143,538 14s 6d. As regards this 
fue item, we are uncertain as to the exact amount of excess profits 
‘uty this company will be liable for on the 1918 profits. Whatever 
ln is there will, I think, be an increase in our carry 

INCREASED DIVIDEND. 


we results of the year once more justify the directors in con- 
onic the claims of the shareholders to an increased dividend, 
a have decided to pay for the year 1918 a dividend of 10s per 
an e Jaingy in addition, in view of the exceptionally good results, 
thes ue of 2s per share, free of tax. The payment of 
the oc ividends will absorb £132,000. The net interest revenue of 
the e rye! 1S now £84,000, and should be considerably higher at 

~ &nd of this year, and the life contribution is £7,700. So that 


| 
| 


} 


» 2 aor nent she ad 

| fire and accident profits to maintain a dividend of 12s. 
, nde ~ erm } - | } i] ; ; 

| year ended December 31, 1917, but is one which is fully justified not 


| the general strength of the company’s finances. 


€ven with things as they are we need only about £40,000 from 
a The dividend 
you will receive is a very substantial increase on that paid for the 
only by the exceptionally good results of the past year, but also by 
eee You will naturally 
as y We pay 2s per share as an extra dividend when there 
from the figures bef . you, every ¢ ae sa aa : so a cram 
; g re you ry pros] tits continuance. Well, 
gentlemen, we may h on the sidé of caution in this matter 
¢ at the moment seems clear enough yor 
will not, 1 am sure, quarrel with us for being a little over prud 
in these abnormal and perplexing times, and also bear 
in 1918 we car 


than we did in 1917, which was it 


ive erred 


and although the futurs 


u 

1 1 tha 

4,130,000 more fire profits to profit and loss 
itself a very 


RETIREMENT OF MR PIPKIN. 

You will have read with great regret that Mr Pipkin, after 34 
years of invaluable service to this company, retired on July 1st las 
from the position of general manager and secretary. During 
those 34 years this company has derived the greatest benefit 
Mr Pipkin’s high character and able 





management, and it is un- 
necessary for me to dwell on the organising skill and the wisdor 
with which he laid deep and strong the foundations of our pre- 
sent prosperity. Such facts are, lam glad to say, familiar to you 


all. 

The inception and development of our home branches and of our 
extensive foreign business are entirely due to Mr Pipkin, who 
visited, during his management, most of the countries where we 
now do business, seeing for himself the local conditions and 
coming into personal contact with those he entrusted with re- 
sponsible management. 

The result of Mr Pipkin’s untiring industry fs seen in the 
figures before you to-day, and it will, perhaps, interest you to 
know that when he took charge of the company in March, 1884, the 
fire premiums were £95,898, and that today they are 41,640,606 
The company’s funds, excluding life department, but including 
paid-up Capital, were £303,000—to-day they are £2,508,723. The 
amount distributed in dividend was £18,oc00o—to-day it is Toisemam 
You will have read with pleasure that subject to your undoubted 
approval, Mr Pipkin has been appointed a director of the com- 
pany, and it will lessen the regret we must all feel at his retirement 
to know that he will thus still be with us to help and advise in the 
affairs of the great business he has done so much to develop, and 
I am sure we all wish him many years of health and happiness in 
his lessened responsibilities. 


MR C. H. FALLOON APPOINTED GENERAL MANAGER AND SECRETARY. 


To succeed Mr Pipkin as general manager and secretary the 
directors have appointed Mr C. H. Falloon, who, until his appoint- 
ment, was one of the managers of the fire department. I had the 
pleasure of introducing Mr Falloon’s name to you last year. He 
has the great advantageof being young and he isan * Atlas’’ man, 
having joined the company in 1896, and has been trained under 
Mr Pipkin. Mr Falloon has now held the reins for the past nine 
months, and we are confident that in his hands the company’s pro- 
gress and prosperity will continue. 

I am afraid, gentlemen, that I have wearied you with too long a 
statement, but it is difficult to deal more briefly with the affairs 
of a company of the size and importance of the “‘ Atlas.” Let me, 
however, tax your patience a little further and in conclusion say 
a few words as to the future. The position of the company was 
never more sound, and the prospects are good. The company’s 
premium income from all departments now amounts to over 
£2,000,000. The Chairman then moved, ‘‘ That the said report and 
accounts be received, approved and entered on the minutes.” 

The Deputy-Chairman, Mr Henry J. Gardiner, seconded the 
resolution, which was carried unanimously. 

He then moved the election of Mr Pipkin as a director, and 
remarked that they would, without doubt, all be very pleased that 
that gentleman would continue to help them in conducting the 
business of the ‘‘ Atlas.” 

Mr Matthews, in seconding the resolution, said he thought he 
might safely say that the shareholders not only approved and 
endorsed the action of the court of directors in appointing Mr 
Pipkin a director, but that with one accord they acclaimed him 
that day a member of the court of directors. After quoting figures 
showing the great progress made by the company during Mr 
Pipkin’s tenure of the office of general manager and secretary dur- 
ing the past 34 years, he concluded by expressing the hope that Mr 
Pipkin might enjoy the comparative relaxation of his energies for 
many years to come. — i 

Mr Pipkin was unanimously elected a director, and the retiring 
directors (Mr J. H. Batty, Sir John Denison-Pender, the Rt. Hon. 
Lord Inchcape, and Lt.-Col. Sir Rhys Williams, Bart., D.S.O., 
M.P.) were unanimously re-elected. 

Messrs Price, Waterhouse and Co. were reappointed auditors, 
and a cordial vote of thanks to the chairman and directors termin- 


ated the proceedings. 


———_——— OLE LL LLL A, 


OCEAN ACCIDENT AND GUARANTEE CORPORATION, 
LIMITED. 


SATISFACTORY DEVELOPMENTS. 


The forty-eighth annual general meeting of the Ocean Accident 
and Guarantee Corporation, Limited, was held, on Tuesday, the 
agth ult., at the offices of the corporation, 36 to 44 Moor gate 
street, London, E.C. 2, Mr E. Roger Owen, chairman of the cor- 

ration, presiding. ; 
P The acne and secretary (Mr T. M. E. Armstrong) having 
read the notice convening the meeting and the report of the 


auditors, , ; 
The Chairman (Mr E. Roger Owen) said: Gentlemen,—It is 
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represents 54.9 per cent. 


agents and expenses 
/ of 0, 350, OF 29.7 


towards the national need, but it is a serious thought that this 
enormous sum has had to be paid. Since the war began the total 


Such large figures make one verv anxious in regard to the future. 


December 31, 1917, to £5.755,733 at December 31, 1918. This year 


< 
sufficient to cover any loss that may be sustained. 


developing on li 
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that I present to you the accounts for the year | < 
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m f our contemporaries, but it is in strict ac- 
rdance with our ideas of development. We have found that the 


I 
. + 1 * 
| up our business is to so arrange matters that the 


l 


1 . sollcs ’ > , 
nerease of business does not develop more rapidly than we have { 
si : as e\a - a . « . 

heen able to develop our organisation. Our chief revenue is de- |, 
‘ “avi 4 


ved from departments which produce a great number of claims, 
ch as workmen’s compensation, automobile, burglary, and per- 
1) accident, consequently our organisation for dealing with 


has to be very extensive in order that we may give 


equate service to our policyholders. 
CLAIMS AND TAXES. 
The claims paid and provided for amounted to £ 2,030,889. This 
on our earned income, as against 55.2 per 
ent. in the previous year. The amount paid for commission to 
of management was £1,120,828, as against 
9.7 per cent., as against 30.4 per cent. on the written 
ncome. 
In taxes (in addition to income-tax deducted at the source) we 
id £203,411, OF 5.4 per cent. on our written income, as against 
9 per cent. Of course, we are glad to make our contribution 


mount which this corporation has paid in taxes is £564,500, not 


luding any amount tor what is called ‘“‘ excess profits duties.” 


The assets have increased by £856,780 from £4,808.953 at 
t is not necessary for us to make any additional reserve to cover 
lepreciation of investments, the fund which we have already pro- 

ded for this purpose being, in the opinion of the directors, amply 


SAFE BUSINESS DEVELOPMENTS. 
As regards the general affairs of the corporation, our business is 
ves which we consider safe in all parts of the 
world where we have branches. In connection with our home 
rkmen’s compensation business, we, in common with other insur- 
ance companies, have given to the Government through the medium 
of the Disabled Sailors’ and Soldiers’ Compensation Committee 
an undertaking that we will not charge any additional premium 
to any employer insured with us because he employs disabled 
sailors, soldiers, or airmen. And, moreover, that we will not in- 
rease an émployer’s premium rate because of an adverse experi- 
cé resulting from claims made by or in respect of disabled ex- 
service men. This undertaking will be effective for a period of 
at least ten years. This wi!l unquestionably add to our future 
liabilities under our workmen’s compensation insurance policies, 
but our action will—as it is intended it should—diminish the diffi- 
ulties which might otherwise stand in the way of these men 
uring employment, and we feel sure it will be fully appreciated 
by our insured, as we know it is by the Government and those who 
present Labour. 

In the burglary department we have had claims experience 
quite out of the normal; not only have claims been more numerous, 
but the losses have been far heavier than in any previous year. 
This, however, has not been without its corresponding advantages. 
The public realise more than ever the necessitv for insurance, with 
the consequent increase in new business, so that notwithstanding 
the heavy outgo, the operations of the department have been satis- 
‘actory and profitable on the whole. 


AVIATION INSURANCE. 


he great advance in the science of aviation has not been made 
hout the help of insurance. During the war we have insured 
reraft under test and demonstration, and more recently we have 
ssued policies to pilots and passengers to provide compensation for 
dily injury. The fact that we have been able to accept these 
riskS 18 an indication of our faith in the efforts of British aircraft 
manufacturers and in the whole future of flying, and we are lay- 
ing ourselves out to develop this class of insurance on the most 
practical lines. It will be interesting to the shareholders to hear 
that the aeroplane which was so unfortunately forced to descend 
near Holyhead on April 18th was insured with this office. 
With regard to the war, all our men have not yet been de- 
obihsed, either here or abroad. but I am glad to say we have been 
able faithfully to keep the promise which we made when the men 
went away, viz., that their places would be kept open for them, 
and that while they were away, they should receive their pay as 
arranged. You will remember we made this arrangement at the 
ginning of the war, when, I am glad to say, all our officials of 
vitary age volunteered. It has up to the present cost the cor- 
Oration £102,621. It is a large sum of money, but I am quite 
. you wi'l not consider that it is more than we ought to have 
ein the circumstances. I now move the adoption of the report. 


VIEWS OF SIR CLARENCE SMITH. 


r 


ws 


r Clarence Smit} Pe , ‘hai 
oo re smith, J.P.: I appreciate, Mr (¢ hairman, very 
> Nrmvs lac ‘ yw a : : ; " 
hls _ ag ge f seconding the motion which you have just 
ide ndeed, I think we all view with pleasure and satisfaction 


connection, 1n whatever direction it may happen to lie, with 
company—a company which grows year by vear and every 
ear in the good opinion of the insurance world. May I give you 
ust one Instance of what I mean? During the recent Easter holi- 
‘ys there were three rather startling occurrences. One was the 


Rnatirenett ; . . 7 
“estruction of a celebrated historic mansion in the south of Eng- 
f Eng 


land; another was the accident. to which v j 
ae : the ac ident, to which you, sir, have just re- 
©d, to the Shortt-Rolls-Royce bip! 


iplane; and the third was the 
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think that that is an indication of the prominence w! 
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laring burglary in Holborn, where the robbers. jp p,- 
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with great pleasure amounted to £ 3,930,067, as against £3,304,091 | removed a safe built into a wal! and transported ti te, ue 
_ ——e rt. The premiums, less reinsurances and bonus ir. These three occurrences were all subjects for it o_o 
a aes i to £3,709,260, as against £ 3,160,449. This | Ocean, and, on making inquiry, I find that the Ox on we 
m on in rease of £608811. It is not so large an increase as has | the pleasure of paying a claim in all these three instancs om e 


any now enjoy with the general public, and especia ee 
nsurance public. I am not surprised at the sy €58 of the 
any, which has been indicated in the report which von 4, 
noved. Given a reputation for justice and even { 
nsideration from the point of view of our insurers. giy, 
ind capab'e management, and given resources ample and n 


lally with ; 





ample to meet any strain that could possibly be made upon 1 
I think you have all the conditions necessary to success sia 
difficult years through which we have just passed, and I have 
great pleasure, sir, in seconding the proposal that you h 


The resolution was carried unanimously. 
VOTES OF THANKS. 
A cordial vote of thanks was passed to the chairman. 


and staff. 


The Chairman acknowledged the compliment on behalf of 


- 
Ah OL 


and his colleagues, remarking that he was quite sure he 


voicing the opinion of the other directors when he stated that ; 
were perfectly satisfied with the management of the « mpany. 
Mr Armstrong, replying on behalf of the staff, both at home 
abroad, said that he was we!l acquainted with the staff of the 
pany in all parts of the world; in fact, the management be! 


Lieve 


very firmly in the policy of keeping themselves as closely as | 
sible in touch with the various officials, and they liked the officials 
to keep themselves in touch with the management. He had 
returned from an extensive trip of inspection to the company’s 
American and Canadian branches, and, in his opinion, no body of 
men or women more loyal, more devoted, and more energetic cou 
be found. The loyalty, energy, and ability which characterised 1 
officials of the company, both here and abroad, was on t 
chief reasons for the success of the company. 

The proceedings then terminated. 





EAGLE STAR AND BRITISH DOMINIONS INSURANCE 
COMPANY, LIMITED. 


The ordinary general meeting of the Fagle, Star and British 
Dominions Insurance Co., Limited, was held, on the rst instant 
at the offices of the company, 32 Moorgate street, Londo: 
Edward M. Mountain, the chairman and managing director, pre 
siding. 

The secretary (Mr J. Gardiner, A.C.A.) having read the notice 
convening the meeting and the report of the auditors, 

The Chairman, in moving the adoption of the report 
counts, said: Last year I announced to you the completion of the 
amalgamation of two important companies with our own, and this 
year I have to report that two other companies, the English and 
Scottish Law Life Assurance Association, Limited, and the British 
Crown Assurance Corporation, Limited, have joined their fortunes 
with ours. Both of these companies possessed important connec 
tions in this country, and will materially increase our connection 
at home. I shall. now take the accounts of the balan e-sneet 
seriatim, and shall, therefore, commence with the marine gepart- 





on pre 


ment. Regarding hul! insurance, as I have mentioned pi 

vious occasions, whether this class of insurance is profitable or - 
is almost entirely dependent on the cost of repairs, te give! 
majority of claims that have to be met being of this nature. Ever 


since the outbreak of war the cost of repairs has steadily increasé 


After the most careful inquiries last November, and from 1ntoriie 
tion collected all over the country, we came to the nclusion that 
the increased cost of repairs over pre-war prices was at least o 
per cent. Since then various shipping repair yards ha 
bined to still further increase the cost, and quite recently tere *< 
been a further advance of about 20 per cent. Underwriters ate es 
suffering from the difficulty that, owing to the demand for t anagt, 
and the scarcity of docking accommodation during the was, 4 = 
large number of steamers which have met with accic pe a 
should have been repaired and the bills paid for by uncerwr'™’ 
long ago have had their repairs delayed. This has had the entect 


aN com- 





ere Dds 


of making it impossible for underwriters to form any estimat =” 
whether they are making a profit or a loss on this class o! — 
and it will probably be at least another two or three ye: ob oe 
they will know what the result of the last few years’ uncerwh™ 
on this business has been. It behoves shipowners and un _. 
to combine together to prevent excessive charges im repall®: | 
vast number of shipowners, being fully insured and not having 7 
bear this increase out of their own pockets in the first — 
have been apt to become lethargic. I am absolutely convinces veful 


never in the past has this class of business wanted more ‘ 


watching and organisation than during the present per 
CARGO INSURANCE. 


recuiice 


Dealing with cargo insurance, this class of business also ! where 


much putting in order. In the first place, during the ™ 


. : sding wat 
the merchant had to pay a very heavy premium, includ =. in 
risks, to cover his cargo insurance, underwriters, owins stead 


great pressure of business, shortage of staff, &c., gradua hich the? 
into the habit of including a great many extra risks wh! h r20 
had not accepted in the past, but as the premium tor the ~~ 
and war risk combined was so large, they included — 
additional charge. Now that there are practically no ™ es find 
premiums, and only a small cargo premium left, under™ ng? = 
that merchants have become so accustomed to these ¢xtt@ " 
being included, and competition being so keen, they ©4™ -— 
themselves of these extra liabilities, and cannot get "2° 
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‘ditional premiums for covering same. Competition has ‘beccine 
very much keener by reason of the large number of new insurance 
companies formed to transact marine insurance business and of old 
companies who have come into the marine insurance market who 
previously were not there. Perhaps, particularly owing to the 
ae and disorganisation, the claims for theft have become heavier 
than they have ever been before; in fact, in certain quarters so 
creat have been the thefts that there seems to have been palpable 
negligence on the part of those authorities whose business it was 
to prevent them. Another difficulty that underwriters have met 
with is that shipowners are taking every opportunity, by constant 

ndments in their bills of lading, to contract themselves out of 
every liability that can possibly arise, throwing the whole burden 
on the shoulders of underwriters. To such an extent has this arisen, 
that underwriters are seriously considering whether it will not 
yeoome necessary in future to have a standard bill of lading which 
would not permit the shipowner to contract himself out of those 
jabilities which it is right he should run. 

A further difficulty that will arise in the future will be that a 
fail in the value of cargo means less business, and also increase 
in particular average claims during the fall in prices. The bulk 
‘ cargo business is done by means of annual contracts, by which 
underwriters are obliged to accept any steamers of a certain type 
at a fixed premium. There has been during the war a very large 
nerease in American tonnage built with great rapidity, and it 
has yet to be proved from an underwriter’s experience how this 


* 
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ame: 
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will compare with pre-war built steamers. There has also been a 
large number of wooden steamers and auxiliary wooden vessels 
put on the market. 

Another point which is likely to be adverse to underwriters for 
some little time is that several of our best-known lines, owing to 
the difficulty of building, have had to replace their lost tonnage 
during the war by an inferior type of vessel to that which they 
previously possessed, and, moreover, have had to distribute their 
vessels over many tiades instead of, perhaps, being in the special 
one for which they were built. 

WAR RISK INSURANCE. 


Respecting war risk insurances, these naturally now consist of 
mine risks only, but unfortunately, it is the custom in war risk to 
include the risk of damage by riots, civil commotion, &c.  Prac- 
tically the highest rate that can be obtained for covering these 
risks per vovage is 2s 6d per cent. Considering the great un- 
rest all over the world, we have considered that the premium is 
not adequate, and we are only accepting this risk where we are 
ebliged to conserve our old connections. 

FIRE AND GENERAL BUSINESS. 


The next item in the statement of accounts is the fire and 
general, which embraces all transactions outside of the marine and 
life business. Progress of a most gratifying nature has, I am 
glad to say, been made in all departments, and we are able tc 
show a premium income within measurable distance wf £1,000,000. 
Very great care has been exercised in the selection of our busi- 
ness, and I think you will agrée with me that this is reflected in 
the loss ratio of 37.58 per cent., which, so far as I can see, is the 
lowest loss ratio of any account yet published. After providing 
49 per cent. for unexpired liability, which, in thé opinion of 
your directors, is, in all probability, more than would be required, 
there is a balance of £162,929 os 1d. Your directors have decided 
not to draw any of this profit from this account, but to leave it 
as an additional reserve. 

In our fire and general departments we do not anticipate any 
decrease in our premium income consequent on the cessation of 
hostilities, because, whilst a large number of insurable risks weré 
created in consequence of the war, considerably more were in 
abeyance and will be resuscitated with the opening up of trade. 
We expect to get a larger share of motor and employers’ liability 
business, and we have opened new departments for the insurance: 
of boiler and engineering and live stock insurance. 

AVIATION INSURANCE. 


Realising the important part that the future of aviation has in 
the development of this country, we consider that we have made a 
very advantageous arrangement with a large number of leading 
underwriters at Lloyds’ to form an insurance group capable of 
Ccaling with any aviation insurance that may be put on the market. 
We are pleased that, in conjunction with Lloyd’s underwriters, our 
company were the pioneers of this form of insurance. Last year 
I reminded you, and at the same time endeavoured to remind the 


— of the necessity of increasing insurances based upon old 
“ues. From our experience of claims in the past year, I cannot 


a the fact too strongly that to avoid disappointment in the 
no * @ Caim happening, insurances should be increased to pre- 
13.) Vales; In many cases more than two hundred per cent. of 
Wards €s—it 1s much better to be wise before the event than after- 
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LIFE ASSURANCE, 


In regard ' ; 
“Src to the life business of the company we have the pleasure 


fi ort that during 1918 we issued 4,648 new policies assuring 
7 4 * . . . 
452, with annual premiums of £76,179, and single premiums 





of £6.10. T ae oh 

wit’, here are very few life offices in the United Kingdom 
ee rds for 1918 would be found to exceed this sum, and the 
Bteat bulk of the . ; : ; 

iiah in ck > amount mentioned refers to business directly trans- 


W, bee ee Kingdom. a 
fetenennd ee under new and improved conditions, to an 
who have on 7 ife business, because on the return home of those 
they will oe engaged in the war to take up their civil duties 
ample, many iri life assurance for many purposes. For ex- 
to provide hea lave married in wartime will find it necessary 
Pendants will leir wives and children, seeing that their de- 
allowances in ao longer be entitled to Government pensions or 
‘nN the event of their death. Moreover, many of them 
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lesire, no doubt, t a i ] 
| prepared a Spt 44 SCNEMe enadl: 
| assistance t 41€ pOiicies on favou : s } 
| been devising m in} special and up-to-date scl i $s 
ance, of which | might mention the Teiating to t oi 
educational annuities and ' 
providing for death duties a ig the n ‘- 
Lite assuran appeals toa SSes t 
as well as to the poor, and tl ‘ tler d t 
holders of life policies with rega t of tl 
tile assurance premiun i Heir ass t 
encouragement to business of this kind i ty t ‘d 
Cuties, now so heavy, can also be met in this v st ssfu 
and we are prepared to issue policies viding f he | i on 
such duties directly to the Inland Revenue authorities. thus 
ing the necessity for any forced realisation of the estate 
grant of probate, or ot kxecutors sudmiutting ¢t > > 
to risk of making advances for these purp ses. 
During the war we assisted the Government 
than 20,000 people to take out poli 3 in ; 
tions to War Loans, by means of which subs 
£5,000,000 have been taken up by persons who otherwis. 
have found themselves unable to respond to the national appeal { 
aid in financing our war objectives, and we have the pleasure 


knowing that our example has been followed by a great man 


| 
| 
| 
| 
other offices with great benefit to the Exche: 
| 
} 
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You will see that our existing life business is one of the largest 
in the country. If you include the life pr in ( 
English and Scottish Law Life Assurance Association, which we 
took over at the close of 1918, you will find that our renewal pre 
mium income amounts to nearly £1,200,000, and, apart from offices 
which transact industrial business, there are only three Britis! 
companies whose premium income exceeded that amount in the 
year 1917. The aggregate amount of the life assurance and an 
nuity funds at the close of the year 1918 was £12,582,679, after 
writing off depreciation of securities to the extent of £681,750. I 


~ 
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may say that this depreciation ts sufficient in our opinion wholly 
provide, not only for depreciation in Stock Exchange securities 
comparing cost prices with market values, but for all depreciati 
in other classes of investment belonging to the ‘Star’? and 
‘Sceptre’’ closed funds, whose quinquennial valuations fell to be 
made at the close of the year. These valuations are made on th 
Same stringent bases as have been employed in years previously 
and, although following the universal practice of British life assur 
ance companies, which made quinquennial valuations in the ye 
1918, we have thought it better to make no general distribution 
bonus in regard to ‘*‘ Sceptre’? and “‘ Star’’ policies. I am pleas 
to say that we have been able to provide interim bonuses at tl 
1] nok 

becoming claims by death or survivance during the next five year: 
This result must, I think, be regarded as extremely satisfactory 
under the unparalleled conditions with which we have had to cot 
tend. 

PROSPECTS OF BONUS. 


t 


In regard to future prospects of bonus in those sections, the 
are, of course, immensely improved by the fact that we have clear 
off all the depreciation up to the close of last year, and that a 1. 
preportion of the investments are made in British Governm 
securities, in which little depreciation is to be feared. I would 
also like to point out that henceforward the funds in both th 
societies will receive the full benefit of the reduced ratio of e* 
penses as provided for in the amalgamation agreements. 

During the past quinquennium, in addition to the loss arisin: 
through the depreciation of securities, which was partly the resi 
of the issue of large Government loans at high rates of intere 
the profits were seriously diminished by the heavy mortality arisin< 
from the war. But for these two adverse features there is no doubt 
that the surplus in each case would have been more than sufficient 
to provide the same rate of bonus as that declared on the 
cecasion. I have reason for hoping that, under the new condition 
that rate of bonus will be reached on the next occasion in ti 
absence of any abnormal circumstances which are not at present 
anticipated. 

NEW BUSINESS. 

So much for the closed series of our life assurance business; 5 
when I turn therefrom to the new business which the compan) 
transacting on its own account an even more promising horiz 
presents itself. The profits which life offices rely upon for the 
bonus are derived mainly from three sources. You know that tl 
premiums are based upon tables which make certain assumptions 1 
regard to mortality, interest earnings, and expenses. now if th 
business of a life office can be managed so that the mortality e 
perience is lower than that assumed, if the interest earnings at 
actually greater than those anticipated, and if the a tual expense 
ratio is less than the margin of premiums which hav been act 
purpose, the result must necessarily be 


ircumstances, for partici] 


— sens 
tests sestsstesssesensnssesstsenen 


arily reserved for this 
profit, varying according to « 
holders in each of these cases. I am happy to say that 
business holds out good prospects in all these direct ns 
mortality experience in the new and active section of our life 
tions must necessarily be advantaged by the fact that the va 
majority of our policyholders in this class have ret ently passed t 
ordeal of medical examination. The interest earnings in 1915, ait 
deduction of income-tax, are well in excess of that 
framing and premiums. As regards our expenses they 
to only 12} per cent. of the premiums, whicn must be « 
very low ratio. But, apart from these advantages, it 15 not to | 
overlooked that the great bulk of the funds appertaining to ou 


new series of life assurance are invested in British 





‘ 





securities. in regard to which the face value of the 
guaranteed by this great nation, afd that, theref 

tens ay wad ot am aviveres i 
likelihood of depreciation such as has proved such an adverse 1 


Bate of £1 per cent. and upwards in the case of all such policies 
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fluence in affecting old-established life eee een met 
ing to bonus-earning Capacity, 1 am inclined to rauk t e — re 
to new entrants of the new section of the Eagle, Star, an ritis 
Dominions Insurance Company, as unsurpass od amongst contem- 
porary institutions; and I think, therefore, that our agents ma) 
with complete confidence put forward our well-grounded claims to 
the confidence of the public, based upon the expectation that we 
ought to do as well for our participating policyholders as any exist- 
ing life assurance company. In conclusion, I should like to say 
that so far as this year has gone we have every reason to be grati- 
fied with the results. 1 now propose the adoption of the report and 
accounts for the year 1918, and 1 will call upon our deputy chair- 
man, Mr. Watson, to second it 

The resolution was scconded by the deputy chairman and passed 
unanimously. | 

The formal business having been Transacted, the proceedings ter- 
minated with a hearty vote of thanks to the chairman and the 


various boards of directors. 
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PHENIX ASSURANCE COMPANY, LIMITED. 
STEADY PROGRESS OF THE COMPANY. 


The annual general meeting of the Phoenix Assurance Company, 
I-imited, was held, on the 3oth ult., at Phoenix House, King Wil- 
liam Street, London, the Rt. Hon. Lord Geo. Hamilton (the chair- 
man) presiding. 

The Chairman, in moving the adoption of the report and the 
payment of the proposed dividend, said that the company’s fire 
business, which was the main property of their organisation, gave 
the lowest loss ratio for many years past and the highest profit. 
i-xpansion was due rather to increased values than to special efforts, 
as the war usurped and retained the energies of so many of tha2ir 
propagandists. But, whatever might be the course of prices as 
regarded commercial commodities, the cost of building and of the 
materials involved in building were still so abnormal that it was 
a question whether insurances did not require to be further in- 
creased in order to keep pace with the expense of reinstatement. If 
this sound maxim were accepted they might reasonably expect to 
see a substantial increase in their premium income. In marine 
business there was to some extent a reaction during the year under 
review from the special conditions of the preceding years. The 
board contemplated the future of this department without serious 
concern, for while the market was overcrowded with a host of 
competitors, attracted by the favourable experience of war business, 
the company’s long-established connections and the skill of their 
expert advisers might be counted upon to avoid pitfalls, and give 
them satisfactory results. There was not much to add to the plain 
Story told by the accounts of the accident department. Both as 
to premiums and profit, 1918 repeated the results of Igi7 very 
closely. 

It was perhaps not too much to say that a turning point was 
probably reached last year in the fortunes of life assurance business. 
The havoc in the ranks of their assured, caused by the war, had 
now ceased, and the exhausting effect of depreciation in the value 
of assets was, for the first time for many years, no longer ex- 
perienced. Thus two great sources of weakness were stemmed, 
and life assurance prospects were much brighter in consequence. 
lieavy and unfairly apportioned taxation was, however, a danger 
ahead, and he need hardly point out how different was the result 
of new taxation on hfe assurance from that on other branches of 
their business. They had had cause to protest against the hard- 
ship involved in the high income-tax deducted from the interest 
on their life funds, and he was happy to see that a Royal Commis- 
sion had been appointed to report upon the incidence of this tax, 
upon which two life assurance experts of established reputation had 
been appointed. He felt justified in anticipating that the peculiar 
claim for consideration, which life offices had, would now receive 
tavourable attention. He need only add that the popularity of 
the company produced a much larger volume of new business than 
in 1917, policies for £1,420,418 having been completed, against 
41,123,511 in the previous year. 

Turning to the profit and loss account, he remarked that last 
year their profits were abnormally high, reaching for them the un- 
precedented amount of £655,998. This, however, was the gross 
total, and it would give them a good idea of the pressure of 

















































the several taxes, home and foreign, to which they were liable, to 


see that no less than £481,439 had to be provided for that purpose, 
leaving their net earnings for the year fi 
than one-quarter of the gross profits. 


their office premises (£25,000), 


(£82,583). 


for the November dividend as heretofore. 


faction. 
now they had reached 
great financial strength 


and exceptionally bright prospects. 
With regard I nce “soant 


to the staff, 
board had decided that a suitable memorial sh 


survived. The work had been entrusted 
R.A., and in due course he hoped they 
place in the Phenix building 
conduct. 


THE ECONOMIST. 
nt 


-174,559, or but little more 
The available balance of 
£150,000 the board had appropriated to writing down the value of 
to increasing thé accident fund 
(£42,950), and to providing the dividend payable in November next 
The dividend to be paid in 1919 had been fixed at 115 
per share, ss 6d on May 1st and ss 6d on November 1st. It had been 
decided to provide both May and November dividends out of past 
profits instead of drawing upon current and unascertained profits 
He hoped the share- 
holders would regard the progress of their dividend with satis- 
Two years ago they were paying only 8s per share, and 
11s per share, and enjoyed a position of 


; tl he mentioned that more than 400 
Phoenix men had joined the Forces, and they had to mourn the 


death of §7 of these besides the large number of wounded. The 
ould be erected to 
the memory of those who had made the highest sacrifice of their 
lives in the country’s cause and in honour of those who had happily 
to Sir Geo. Frampton, 
would see in a prominent 
a worthy monument to their noble 
When he turned from the staff to the directorate they 
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had to deplore the death of one of their most valued and «: 
colleagues, Sir Helenus Robertson, who for many years j <Apabie 
chairman of the Union Marine. Sir Helenus was 2 on ad bees f 
of patriotism and business capacity, for he contrived on € year 
and unostentatious way to combine public work of great jan t nce 
and responsibility with exceptional financial aptitude a im 
in commercial life, and his name would long be rememb. - 
Liverpool, the chief scene of his many activities. os - 

As most of the shareholders knew, their general manaver <:. - 
Gerald Ryan, met with a serious accident some two wees n.- aad 
but one which he was glad to say would not permanently 
his future health or activities—(hear, hear). It was bad luck ie 
to say the least of it, that he should be thus prevented from te:, a 
present at the discussion of the best report ever yet submitted to the out 
Phoenix shareholders. They all knew how largely the Satistactory 
results were traceable to his exceptional ability and judgment. 1. 
them all hope that Sir Gerald might soon be fully rest red t 
valescence, and that for many years to come the Phenix might se 
have the benefit of fis service and co-operation. (Applause.) ” 

Mr Bristow Bovill (the deputy-chairman) seconded the motion 
which was carried unanimously. - 
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LONDON AND BRAZILIAN BANK, LIMITED Te 
GRATIFYING RESULTS. to 


The forty-eighth annual ordinary general meeting of the shar dt 

holders was heid, on the 2oth ult., at the offices, No. 7 Tokenhouse R 

yard, London, Mr John Beaton, the chairman, presiding. oo 
The Chairman said it was satisfactory to note that the result 

of the bank’s operations for the year under review was a net profit 

of £307,000, being an increase of £70,000, as compared with th: rt 

previous year. That gratifying result was not the consequence 

of any special transactions, but was due to steady business in tl 

London at their various branches, and to the absence of any bad g 

debts of importance. With regard to the part taken by Brazil 0 

in the Great War, it had contributed everything in its power, 

and would have provided fighting units had they been required a 

Brazil had had its troubles, including the death of the late Presi. t 

dent, widespread influenza, serious floods, and an unusually severe 

frost in Sao Paulo. The last-mentioned was a real disaster, having 

adversely affected a large number of coffee trees. However, a ' 

crop of 7,000,000 bags was anticipated for 1920-21, as compared 

with the average crop of 10,000,000 or 11,000,000 bags. The most 

gratifying feature in the last four years in Brazil had been the be 

haviour of its labour, which on the whole had continued to work 

well, and whose action compared favourably with that of similar 

classes in a neighbouring country. Labour strikes had prevailed 

in Argentina with serious effect, especially as regarded the cereal 

market. As to the general position, the restoration of foreign trade 

to its pre-war dimensions was of vital importance to this country, 

and must be initiated by our manufacturers. The sooner, therefore, 

the remaining trade restrictions could safely be removed the better, 

and it was to be hoped that the better feeling existing between 

employers and employees shown at the industrial conference woulc 

prevent labour from being a disturbing element. It sh = 

brought home to all concerned that our trade rivals had = 

actively engaged during the past four years in seeking 0 eed 

foreign markets, largely British before the war. The —_ 

States continued to make strenuous efforts to develop its — 

trade, and Japan was doing likewise, crowding its textile _ 

factures into Brazil and the River Plate. It had establish da 

first-class line of steamers between Tokio, Rio, and Buenos —- 

calling at intermediate ports. With regard to the figures Sia 

year under review, the available balance was £667,000, = = 

proposed to pay a total dividend and bonus of 15 per ee t i 

year. They had come to the conclusion that the capital of Mt 

bank ought to be increased by £500,000, and they had no a . 

in recommending that the capital of the bank be in a: 

£3,000,000 by the issue of 25,000 shares of £20 each, on : as 

£10 per share would be called up, making the age feo 

£1,500,000. The new shares would be offered in the , en 

to the shareholders on the register to<day at a premium « él “4 

share, in the proportion of one new shire to every _ ae pon 

present held. Where, however, the holdings did not 4 ™ oe 

exact rateable allotment the shares represented by the - = 

would be sold, and the net proceeds realised therefrom un vided 

duction of the amount payable on account of each share, oe 

rateably among the shareholders entitled thereto. ns ™ 

receipt of the permission of the Treasury allotment ee pod 

posted to the shareholders not later than May 9th. acne 

disposition of the premium on the issue amounting to ovine it 

they proposed to transfer £100,000 to the reserve Sane, Teast 

equal to the paid-up capital, and to admit the remaining 4 aan 

to the balance carried forward, their object being to SS ae 

their cash resources here in view of the growing use of ©# 

payments. —_ 
The report and accounts were adopted, and the propose 

increase was agreed to. 


ai 
capita 
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INDO-EUROPEAN TELEGRAPH COMPANY, LIMITED. 


WORKING OF THE COMPANY'S CABLES. 


The fifty-second ordinary general meeting of the Indo- 
Telegraph Company, Limited, was held, on the mt 
the company’s office, 18 Old Broad street, London, F.C-, 
Herbert Tritton (the chairman) presiding. 

The acting secretary (Mr T. O. Stevens Perry) hav 


Europea 
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Mr J 


ing read the 






. . = li rs, 
notice convening the meeting and the report of the ae apreciee® 
The Chairman said: I have now to move: “ That thé oame 
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report and accounts for the year 1917, duly audited, 25 
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- ats under date February 12, 1919, be and are hereby 
saat” 4. That a final dividend be and is hereby declared for the 
or December 31, 1918, of £1 2s 6d per share, free of 
ee me-tax (making, with the interim dividend already paid, 7 
cent, for the year), and that a distribution out of the fund 
lisation of dividends be made of £1 10s per share, also 
y. of income-tax. Both payable on May 1, 1919, subject to the 
ree of the Trading with the Enemy Proclamations, to share- 
ders registered on April 16, 1919.” Before the resolution is 
swonded there are a few remarks I should like to make on 
more prominent features of the year’s work. We are follow- 
same procedure as that adopted two years ago; that is, 
roposing the dividend at the usual time and leaving the 
of the accounts to a later date. As a matter of fact, 
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for 1017, owing to the postal delays and the difficulties that 
nresent themselves in the settlement of international telegraphic 


ean? 
“OULLS. 


we have 


4 
THE RUSSIAN AND PERSIAN LINES. 
“During the year 1918 the company’s communications remained 
totally , : : : . 
‘lad to say that our lines in Russia are being repaired, and we 
before long to have the line through between Odessa and 
Teheran. Owing to the unsettled state of Russia, it is impossible 
9 make any forecast. We can only deal with facts as they aris: 
from day to day. We have had many difficulties to contend with 
the war, difficulties of communication with our stations in 


nope 


T 


during 
Russia, : 
country, and last, but not least, the repair and maintenance of 
ir lines in Russia and Persia. 


In Persia the wires were subject to constantly recurring inter- 
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only recently issued the directors’ report and accounts | 
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‘ iC a i@ 7 rect sur fhe mr nme ‘ re 7 . ¢ 
Sow oe w 1 DY this mpany s stall, Dut com < 1 
Is, we believe, again suspended. 
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TE SRAPHIC MMUNICATIONS WV NDIA AND THE EAST 

_ Although this cable our s W tha 1e East 
elesrant ye ‘ ; “i 
1 Eeiets Comfy ny, the carrying ca t the abie 3 
sufficient far the Incal tra® : 

cient I xr the 10ca! trainc, and w iré ib to us t for I a 
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British Love rnment r ti I r r eth t 

: I } st a 1Ztne I 
Indo rout ind t ! : 
wi sible t » and t € | PpOSais are I n ati I 5 

sc > nredi onal man + 14ich ”_ 

I »e to predict when the British Government w ” le t 
come to any fixed intentions on this subiect. } 
aaah : ae . a : ; iil LO jen we aus W 
uestion Must, to a great extent, depend upon the peace terms t 
| be decided upon in Paris None are more acutely a] 
po I . one ar morte acuté@iyv ai to tf 
shortcomings of the present telegraphic ' 
' he present telegraphic tion with India 
and the East than the directors of t! 

. : , ,ilt Oi DL sailS y ir 4 ar 
extremely anxious to leave no stone u1 fforts t 
re-establish that portion which is our own The direct 
are carefully following devek pments comma 
. 2 - : site As,ihiuu « t 
Great strides have been made dur the re especia 

. . Lud ul at Soper ¥ 
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reception, and it is quite possible that pany may av 
itself of radio communication to strengthe r our con I 


interrupted between this country and Russia, but I am | 


financial arrangements for carrying on business in that | 


ruption by the marauding bands of Turks, who were constantly | 
raiding parts of the territory traversed by our line; later, after | 


the signing of the armistice, there was fighting between the Geor- 
gians and Armenians, and again our line suffered. The country south 
of the Caucasus has always been a danger zone, owing to the 
laree number of Kurds who occupy many villages in that district, 
and these tribes have been particularly active during these 
troublous times. 

The fighting in the Northern Caucasus between the Turks and 
Russians also Jed to total interruptions, but I am glad to say that 
we have been able to restore communication between Odessa and 
Tiflis, although for the moment we are again interrupted on that 
section. There still remains the section of line between Tiflis and 
the Russo-Persian frontier, but the company is receiving every 
assistance from the British military” authorities and Georgians, 


and we hope that before long we shall be able to get the line | 
consequently, no special 


It will be some time before it is in a pre-war condition. 


through. 


The cable between Odessa and Constantinople was reopened for | 


traffic on December 1, 1918, and has been working 
As you are aware, the Odessa end 


; ’ 
telegraphic 


satisfactorily since that date. 
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In preparing to extend your busi- 
ness abroad your financial represen- — 
tation should be carefully considered. 


U.S.A., and the affiliation of the 
Bank of Sp 
America, Ltd., we are in a position to 
solving your 
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cations with the East. 
I have to report to you, with great regret, the loss to the com- 
pany of Colonel Cornock-Taylor, the assistant to the managing 








director. He did splendid work in ce ing with tl 

General Staff for some years; he su 1 to pneumonia follow- 
ing influenza. He is a great loss to the com; and the directors 
feel sure that the shareholders deplore hi » and sympathis 


with the parents in their sorrow. 


THE DIVIDEND—ACCOUNTS FOR 1917 
You will have seen from the resolution that the directors 
propose paying the same dividend, free f income-tax, as 


previous years, and have withdrawn some £25,000 from the fund 

for equalisation of di 

specific purpose. In these days of financial stringency and heavy 

taxation, the directors feel that it would be hard for the share- 

holders were they to cut down the dividend. 
The directors, in the cir 

the meeting, 





vidends, established years ago for thi 
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refer to the fact that the accounts for 19017 have 


7 
cular accompanying the notice convening 
{ ‘ gt noti conver 


recently been issued, and that they would be considered at this 


meeting. There is little in these accounts that calls for 


com- 


ment. Owing to the liberal action of our partners in the Cis- 


Indian Joint Purse, there 
traffic receipts and interest on our reserves, to pay all 


expens 


is a sufficient sum, after crediting local 


and provide a dividend‘of 7 per cent. on the share capital of the 


There is no balance to account for, and there are 
allocations to reserve 


when the peace terms are 


company. 


only hope that, settled, the Britist 


funds. We can 
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Government will be able to determine the route to be followed by 


the company in the future. It is to the 


companys interests t 
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utilise to the fullest possible extent the excellent lines of com: | 
munication that we possess in Russia, and to ensure the provision 
of our efficient route with the minimum of capital outlay. I 
would only add that the policy adopted by your directors in past 
years of building up substantial reserves has proved to have been 
a wise policy. In conclusion, gentlemen, 1 formally move the 
resolution which I read to you. ‘ 

Mr Charles Holland: I have the pleasure of seconding the 
resolution. 

The Chairman: Before putting it to the meeting, if there are 
any questions you would like to ask, I will do my best to answer 
them. 

Mrs A. G. Hammack: I should like to know how the great stride 
which is being made in the aerial service and the Marconi wire- 
less system affect the company. 





























































WIRELESS OR RADIO COMMUNICATIONS. 


The Chairman: A very appropriate and very interesting ques- 
tion to ask, if I may be allowed to say so. The directors of this 
company have been studying the question of wireless or radio com- 
munications for a great number of years, and the shareholders 
have from time to time appropriated considerable amounts to 
experiments in that direation. We are fully alive to the fact that 
there is a system which has practical possession of the field at 
the present moment, but the results of our investigations lead us 
to think that that is not the only practicable solution of this great 
question. We are further examining it at this very moment from 
a practical point of view. If there is anything which we have in 
our mind we shall certainly adopt them. If we do not think there 
%s anything in them we shall have to let them go. 

He then put the motion to the meeting, and, having declared 

“t carried unanimously, said:— I have now to submit to you the 
special resolution of which notice has been given, and which I 
vill ask Sir Francis Mowatt to second. It has already been read 
to you by the secretary in the notice convening the meeting, but 
I will read it again. ‘‘ Whereas since the year 1883 the income- 
tax on all salaries payable by the company, including directors’ 
fees and managing director’s remuneration, has been paid by the 
company, and such salaries, fees, amd remuneration have been 
paid free of income-tax, resolved that such payments of income- 
tax by the company be approved and sanctioned, and that such 
practice be continued; and that the remuneration payable to 
the directors as provided by the articles of association be increased 
annually to such a sum as after deducting therefrom income-tax 
at the rate for the time being current will leave a clear sum of 
£3,000 per annum.” That resolution exactly explains the situa- 
tion which has arisen, and the purpose for which it is proposed, 
aad there is really little to add. It is entirely a matter for the 
shareholders to deal with, and on this account the board have 
thought it well to depart from their usual custom of asking for 
proxies when sending out the notice of the meeting. It is right, 
however, to say that one or two have been voluntarily sent in. 
Shareholders will understand that the claims of the Inland 
Revenue have always been met in the usual course, and no ques- 
tion arises with the Government collectors of income-tax. It is 
vethaps to be noted that the incidence of the amount does not at 
present fall on the shareholders of this company in consequence 
of the arrangements referred to in the report, and in my speech 
with which you are familiar. Allow me to add that the company 
may be, in my judgment, congratulated on having auditors who 
fulfil their somewhat complex duties in a manner the reverse of 
pertunctory. I will now ask Sir Francis Mowatt to second the 
resolution. 

The Right Hon. Sir Francis Mowatt, G.C.B.: I beg to second 
the resolution which the chairman has just moved. It is not 
necessary I think, for me to add anything, as he has fully ex- 
‘lained the circumstances in which it is proposed. 

The Chairman put the motion, and, having declared it carried 
inamimonusly, said: —On behalf of the board, I thank you, ladies 
and gentlemen. I have now to announce that in accordance with 
the provisions of the articles of association. the Right Hon. Sir 
Francis Mowatt, G.C.B., and Sir William R. Brooke, K.C.LE.., 


retire, and, being eligible, offer themselves for re-election. I beg 
move that these gentlemen be re-elected directors of the com- 


Mr C. Holland seconded the motion, which was carried unani- 
mousiy. 

Mr John Speak then proposed the re-election of Messrs Kemp, 
Sons, Sendell and Co., as auditors to the company. 

Mr Holland Swann seconded the motion, which was carried 
unanimously. 
The Chairman: That concludes our business. ladies and gentle- 
n, and I am much obliged to you for your attendance. 
Mr Richard Stevens: I do not think we can separate without 
passing a very cordial vote of thanks to the chairman and the 
hirectors for their able conduct of the business of this company 
1 very trying times, and I think we mav congratulate ourselves on 
their prescience, by which we are enabled to receive the dividend 
have now been paid for some years past. 


Mr W. C. Ellison: I have very much pleasure in seconding the 
resolution. 


ry 


WwW 


The vote was unanimously accorded. 


The Chairman: Gentlemen, I take it that in the terms of the 
resohation are included not only the directors and the managing 
director, but also the staff of the company. We all owe a great 


deal to the staff, which has been carrying on the business in 


most dificult circumstances, as was mentioned by Mr Stevens. 
We shall endeavour to do our best, and I hope that by the time 
we meet again we may be through to the East. I thank you very 
much. 3 : 


The proceedings then terminated. 
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The sixteenth ordimary general meeting of the P 
Estates Syndicate, Lamited, was held, on the 30th 
Council Room of the Rubber Growers’ Association tia 
38 Eastcheap, London, Mr James Lloyd Anstruther 
the company, presiding. 

The Chairman, in moving the adoption of the re 
counts, and after dealing with the balance-sheet figi 
The reduced crop materially increased our cost of prod 
lb, and unfortunately we also had to face a greatly redy 
price, so that I think that under the circumstances . 
for the year of 1s 1d per lb is not unsatisfamtory. The 
of the estate is reported as excellent. } 
stumps have been removed except for a portion of the 
area, which will be completed this season. No more thin ; 
was required, and weeding was done at a very low cost I 
labour force, which is entirely Tamil coolies, has suffered 
numbers from the restrictions placed upon immigration | 
Indian Government, and we should have been short of 
we had had the usual yield to deal with. The influenza epiden 
gave the management an anxious time, but fortunately the ex: 
hospital accommodation proved ample, and doubtless many | 
were saved thereby. : 
over the whole labour force to 40s 1d per coolie. 
for the year is £31,227 6s ad, and after adding the car 
from last year, and making one or two adjustments, the sum 
have to deal with is £51,401 14s. Out of this we propose to 
place £5,000 to income-tax reserve account. This necessity arises 
from the mode of assessment, which is based on the average 
the three preceding years, and consequently, with the decrease ; 
profits caused by the war, it became necessary for us at this stag 
to make a reserve in order to meet the resulting deficit. We ; 
commend, with your consent, the payment of a final dividend o 
105 per cent., making with the interim dividends a total of 1: 
per cent. for the year, carrying the balance of £12,741 14s for- 
ward. ye 
a smaller one than what we considered during the war might lx 
required, but we regard the present provision as sufficient, and 
thus in a comparatively lean year, such as we have gone through 
the shareholders will derive the benefit of previous prudence 


finance. 


the year. 
his brother, Mr T. R. Harvey, who has been with us for 13 years, 
now succeeds to his post as manager, while Mr F. G. Harve 

who does not come home just yet, has consented to give us the 
benefit of his advice, and will in the meantime still reside on the 
property, to which he has devoted so much care and attention 
With regard to the current year, I think that from previous 
estimates Mr Harvey’s forecast of 720,000 Ibs should be secured 
but it will no doubt partly depend on the labour position, to which 
I have referred, and I believe that these restrictions have now 
been modified. 
contracts 87 tons at an estimated net average price Of Is 10.52 
per Ib, and out of the 1920 crop we have sold forward 65 tons 
at an estimated net price of 1s 10}d per Ib. V 
the larger crop, and the rates that have been ruling for forwa “ 
ales, there is every prospect of the current year proving a bette 
one than last year. 


had had to put up with reduced dividends, and some witho 
dividend at all, and under these circumstances the sharehox 
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This amount taken forward is, as you may have noticed, 


Mr I. G. Harvey remained in charge of the estate throughe 
His agreement with us, however, has now expired, and 


h 


From this crop we shall deliver against forward 
\ 


I consider that with 


Mr John McNeile Miller seconded the motion, which was una 


: I ale died lece i 
mously adopted, and a final dividend of 105 per cent., tess mc 
Rax, making 
clared. 


150 per cent., less income-tax, for the year was 





CONSOLIDATED WATER WORKS COMPANY OF ROSARIO, 
LIMITED. 


The twenty-fourth ordinary general meeting of this compa 


~ ro te Tree’ 
was held, on the 2oth ult., at the offices, 52 Moorgate su 
London, Mr James Anderson (the chairman) presiding. 


y 


The secretary (Mr G. Proctor) read the notice convening 


meeting and the auditors’ report. 


The Chairman said the year 1918 was a very tryimg baile 
public utility companies in the Argentine Republic. = “" 
- : . most 
tramway, gas, and water companies all sufferé d. Almo 


Jer 
an 

this company must congratulate themselves that they a wl 
been obliged to reduce the dividend. This was due to their a = 
dealt prudently with profits in past years, and thus kept the ee 
pany in a strong position with regard to reserves _— rar 
sources. The business had not fallen off. The Eee os 
vices in operation and the gross income were the nignen* ts 
record. The expenses, however, had again largely incr ased, wit) 
the result that the net earnings showed a heavy falling 0 “© 
compared with 1917. The gross income was £132,312) ae 
131,854 im 1917, or an increase of £458, while | 
were £60,027, against £62,112, an increase of £6,915. 23°. / 
thus a net decrease of £6,457 for the year. Some of the wrt 
contributing to the increased cost might be regarded >" : 
porary, such as fuel and materials for filtration and caper en 
increase in which was largely due to the abnormal rise 0 * nies 
which were now showing a downward tendency, so that oe 
considerable saving might be expected. The nee cad 
had to a large extent come to stay, but they would fee aa 
dence less as their business and revenue expanded a an 
after providing for redemption of capital and payimg “© so a 
dividend of 8 per cent., they were able to place £3,000 after 
preciation fund and £10,000 to general reserve. This yea, 


aga 


se 
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' » a somewhat smaller sum for depreciation—name! | : 
ee nothing left for general reserve. This a oe SN RESERVE 
$4994 at £116,500, equal to 35 per cent. of the ordina \ 
ne ‘ tal, so that they need not worry if, after an admit I is ; : 
-— ' was added to it. Fortunately, the works wei | \ 7 5 
- date at the outbreak of war, and they had been able to | W 2 rite 
“ 4 capital outlay ; but now that war was over, th | s : \ ; : 
a “4 have to take in hand some extensive works involving a con- | 1 
am pital expenditure. The high cost of the necessaries of | s:ght and g : wre 
‘ite W the bottom of a good deal of the trouble; but th: t neg j { } 
aif es would no doubt pass away and prosperity return to | lia ; 
Dnee: Ile moved the ac ption of the report and accounts a: | Dottridge’s : 
he di n of dividends as recom nended therein. fas Dir vi 
Mr | Pinsent seconded the motion, which was ur to b 2 ; ; 
} 
nte } . ~ 4 S t 
ano an VW 1 i ( er! oe 
{ , : S 
i 74 ad bby, ale Toda 
JOSEPH TRAVERS AND SONS, LIMITED. I zes in ‘ : 
REASONS FOR REDUCED PROFIT. eee are 
. ' 
The annual general meeting of Joseph Travers and Sons, | . on . y nities. J treat 
Limited, was held, on the 28th ultimo, at the Cannon street Hotel, |! tS, =wit \ouwnla A n ‘ 
Lond E.C., Sir Edward Bowron (the chairman) presiding. | business unless protected | A : . 
The secretary (Mr S. J. Loder) having read the notice convening & to the same exis © 
the n ig and the report of the auditors, ~ | Cannot regard these conte ated ses V t 
“The Chairman, in the course of his speech, said: The chiet | without the facts necessary to form a definite o on. 1 
satter of interest in the balance-sheet is the reduction in th: rp ——— Ss ges 
am profit from the high level of the three or four previo panied by an increase « . , " 
years. 1 re prudent trader must have foreseen tl , as sot ndards, and with this Pe , ‘ en 
5 n sight, the price of many articles of produce \ F extension Of rb , t t 
ip ll from the high range of values that had ‘ volum t MBCSS t ™ : 
rea ring the war. Our policy from the beginning of tl uncial facilities 
ve right up to the Armistice day was very care- | 
jul ntinuously revised, and we were prepart 1 for and] aerate =" ae ? 
expe in the value of our stock. The quantitic S were | The questio nw ward 
re to the lowest point consistent with the requirements ot | il 1S ¢ t 
our t in this connection it must not be forgotten that to to be cc pi ( i ‘ed 
starve business at such a time would have damaged the|delays. Railw ~ 5 - 
goodwill 1 degree from which it might never have recovered. | of goods riers 
The < tion of some of the articles we sell, which in pre sine ay wl : 
war were of small importance, has, for various 1 asons, | honele ‘ete sa i I 
ncreased considerably, and supplies had to be secured some time | relief exp 1 fre } , 
before they were actually required. The losses in this class of largé cance \\ t es » I 
goods were heavy—in fact, greater than we expected—but the | the present litions are as bad Ar 
POsition been met, and our cupboards are free from ‘sk a ale be wel a organis x 1 dk 
tons the matter can be judged by the fact that our stocks, | with the question we t "ore 2 to t coun 
larg owing to de preciation in values, stand at £,399,147, com. | The quality of a a N r} s I i ‘it 
par 4,551,679 in the previous year, and even with this | lecline, and the t e Food Cor ; 
mportant reduction, we are able to present a report with a very | number of grades so as to make one pric » or Cr 
satisiactory profit. | question of protection of the consumer, has, in eff 
o 
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BOOKS FOR BUSINESS 
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By W. E. SNELLING, 


Each 12/6 net. 
EXCESS PROFITS DUTY. 


Revised and Enlarged. 


Incorporating the provisions of the Income Tax Acts made 
applicable by Statute and by Regulation, also the Regu- 
lations of the Commissioners of Inland Revenue, and of the 
Ministry of Munitions. Thoroughly revised and brought 
up to date in accordance with the Finance Act, 1918. 


INCOME TAX AND SUPER TAX LAW 
AND CASES. 


Contains a complete statement of every provision of the 
Income Tax Acts still in force, including the Finance Act, 
1918. Arranged under headings, in alphabetical order; all 
the enactments and cases on a particular subject are 
grouped together with suitable sub-headings. 


COAL MINES EXCESS PAYMENTS. 


Guarantee Payments and Levies for Closed Mines. (In- 
Corporating Statements of the Relevant Excess Profits 
Duty Law). 

A special feature of the work is the large number of practical 
examples showing the application of the various provisions 


of the agreement entered into between the Coal Controller 
and the Colliery Owners. 


FOURTH EDITION. 


THIRD EDITION. 


EASTERN EXCHANGE, CURRENCY AND 


W. F. SPALDI? 


v Gy, 


< ry 


. Auth {Foreign Exchange 


This volume 


contains, in a form readily accessible, a 
properly aut! 


thenticated account of the somewhat intricate 
subject of Eastern Exchange. 


BILLS, CHEQUES AND NOTES. 


By J. A. Slater, B.A. LL.B., (Lond.), Barrister-at-Law. 
Third Edition. G/- net. 

A handbook for business men. The book traces the 
principal negotiable instruments from their inception to 
their discharge, and points out the exact position of every 
person connected with these documents. 


SIMPLE INTEREST TABLES. 


By WILLIAM SCHOOLING, C.B.E. 21/- net. 

Enables every result that is needed to be obtained by the easiest of 
all arithmetical operations—that of simple addition. Interest at the 
rate of any penny from 1d. to £99 19s 11d per cent., and other rates 
as well, can be found from these tables. 


DEPRECIATION AND WASTING ASSETS 


And their Treatment in Computing Annual Profit & Loss. 
By P. D. Leake, Fellow of the Institute of Chartered 
Accountants in England and Wales. 10/6 net. 

Particular attention is directed to a chapter on Depreciation and 
Controlled Establishments under the Munitions of War Act, 1915; and 
it may be added that the views of the Ministry of Munitions coincide 
with those advocated in this work. 


IMPORTANT. 


BANKING 





RAILWAY 








INSURANCE SHIPPING 


and other Companies will find in Pitman’s List of Business Handbooks particulars of many volumes which 
are invaluable to them in the conduct of their business. A copy will be sent to you post free on application. 


SIR ISAAC PITMAN & SONS, LTD., I, AMEN CORNER, LONDON, E.C. 4. 
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interest in the production of fine qualities. nee — 
tutes have been sold in times of scarcity which, un a nary 
circumstances, would not have found favour, and whic . it bn 
hoped, will be discarded and replaced with the real artic a As 
natural foods are now so well prepared, and will soon = 
sufficient supply to fill every want at reasonable prices, it 1s to | 
hoped that there will be less toleration of substitutes and adul- 
teration, so that the trade can return to the postion when it can 
be said that our tood is better quality than that of any other 
nation. The Chairman concluded by moving the adoption of the 
Teport and accounts, and the declaration of the dividends recom- 
mended (including 10 per cent. and a bonus of 1s per share on the 
ordinary shares). 

The deputy-chairman (Mr A. H. Stableforth) seconded the 
motion, which was carried unanimously. 

At a special meeting subsequently held a resolution was passed 
increasing the borrowing powers of the company from £300,00c 
to £500,000, exclusive of the debentures. 
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there are therefore great possibilities of expansion 
article of almost universal use is the wrist-wat: . i Ang 
we have an increase of over 30 per cent., showing thet a a 
are satisfied with the quality and value of the “Atticlen aa! 
supply. I must not forget to mention the supply of wb apd , previo 
to hotels and private customers, both at home and cbeoet “as his fe 
have an increase of over 50 per cent. in this department . — 
may hope to see a wide extension in this field of neuatiee w oe 
It is a matter of special pride to the company ee » 





. ol 
Ve . arevi0 
‘se ,* 





to Nave ” 
important historic commissions in open Semneian a = 4 = 
finest craftsmanship is being employed upon their eXeCUtion, _ the prowt © 
connection with matters arising out of the war, too, we hove . yi of 
plied to regiments, to officers, naval and military, and re - had § 


public generally, a great number of mementoes, such as statuetien seat the 


commemorative centrepieces, and trophies. 





HOPE BROTHERS, LIMITED. 
RECORD PROFITS AND DIVIDEND. 


The annual general meeting of Hope Brothers, Limited, was held, 
on the 2oth ult., at Cannon street Hotel, London, Mr T. E. 
Goodyear, the chairman of the company, presiding. 

The Chairman, in moving the adoption of the report and ac- 
counts, said that the year under review had shown a continuation 
of the conditions reported by him at the last meeting. Prices had 
further risen in many directions, and difficulties had continued, 
but the energy and loyalty of their managers and staff had brought 
about further improved results. 

The profits of the year constituted another “record” in the 
history of the company. That had not arisen from any increase in 
their rate of gross profit, which had been somewhat below that of 
last year. Their policy had always been to sell at a moderate rate 
of profit, and to rely on securing the largest possible number of 
customers. In that they had been signally successful during the | increased to £1,000,000 by the creation of 100,000 ordinary share 
past year. The number of customers and the amount of trade | of 10s each, ranking pari passu with the existing ordinary shares of 
had both shown large increases, the total trade being far in excess | the company. Mr Francis Allen (chairman of the company) pre 
of that of the previous year. They were thus enabled to recom- | sided. 
mend a “record” dividend and a substantial addition to their The secretary (Mr W. A. Turner, F.C.I.S.) having read the 
reserve funds. Many of their assistants had returned, but they | notice convening the meeting, 
were still having difficulties in securing the necessary labour in The Chairman said,—As 1 think you know, we once more came 
their manufacturing departments owing to the inducements offered | into possession of our property about February 6th, when Genera 
by the Government having encouraged unemployment. Every de- | Deniken and the volunteer Cossack army again took possession ot 
partment of the company’s business had shared in the improve- | that district, and the position is as follows : On what is called th 
ment, and an exceptionally gratifying feature was the marked ex- | new field, practically afl our derricks, our rigs and our dwelling 
pansion in the men’s trade since the commencement of demobili- | houses are destroyed. We had burning there for 15 months thre 
sation. Their stocks, while a little over £15,000 more in amount | spouting wells, and our last information was that preparation was 
than last year, did not probably represent a larger bulk, and he | being made to extinguish these fires. As regards our western field 
thought that that offered satisfactory evidence that they were in a | —the old field—things are practically intact there, except that 2 
thoroughly good condition, as, indeed, he was assured by the | certain amount of material that was available as loose plant was 
managers was the case. The directors were proposing an addition | stclen, and, of course, there has been a certain amount of deteriora 
of £15,000 to the reserve, making it up to £75,000, and, in addi- | tion in our plant from the lack of usage. Production of oil is not 
tion, they were carrying forward £21,294. With their special | of immediate importance, for one or two reasons. First of all, 

reserve funds the total now exceeded £100,000, which was a | we have at the moment, as far as we know, in ambars, which are 
gratifying sum, although not so large as he would like to see it, | really open reservoirs, some 9,000,000 poods of oil, and our first 
in view of the amount at which the goodwill stood. policy would be as far as possible to get rid of that oil, because as 

As regarded the future, he was afraid he could say little, in | long as it exists in its present condition it does not improve; the 
view of the unsettled times through which they were passing. | light oils evaporate from it, and there is also the risk of fire. On 

However, since the closing of the books the trade of the company | the re-establishment of pre-war conditions the company will be in 

had continued to increase substantially beyond their last year’s |.a position to produce more oil than it has ever produced, and that 
figures. The number of their customers was also larger. The | With very little development work. an - 
business was absolutely healthy, and they were served by a body The amount that we shall require over here for rebuilding a! 
of men and women, from the managing directors downwards, who | our derricks, &c., on the new field and making good the old field 
for their loyalty and energy were deserving of the highest praise | Will run us into a substantial sum—probably some £70,000. We 
and thanks. He thought the shareholders might. have confidence | prefer to place all our orders in this country, and as delivery i 
in them, in whatever might lie before the company. this country will be slow and transport probably slow, we think 

Mr W. W. Greenslade (the deputy-chairman) seconded the 
motion, and it was Carried unanimously. 


inevitable in an expanding business, and the large volume of ¢i, 
stock is the best guarantee for the future success and expansion ¢ 
the business. p 

The report and accounts were adopted and the formal busines 
transacted. 





NORTH CAUCASIAN OILFIELDS, LIMITED 


An extraordinary general meeting of the North Caucasian 0)! 
fields, Limited, was held, on the 28th ult., at Winchester House. 
London, for the purpose of considering and, if thought fit, of pass 
ing the following resolution: That the capital of the company & 





































GOLDSMITHS AND SILVERSMITHS COMPANY, LIMITED. 
RECORD TOTAL OF BUSINESS. 


The twentieth ordinary general meeting of this company was 
held, on the 28th ultimo, at the company’s premises, 112 Regent 
street, London, W., Mr A. T. Isaac (chairman of the company) 
presiding. : 

The secretary (Mr J. W. Rice) having read the notice convening 
the meeting and the report of fhe auditors, 

The Chairman said: We propose to pay a dividend of 5 per 
cent. on the preference shares, and recommend a dividend of 74 
per cent. on the ordinary shares, carrying forward a balance of 
£35,093 138 11d to the new profit and lossaccount. The total of our 
‘business for the year is larger than ever before in the history of 
the company. It is our large turnover that has enabled us to sur. 
mount the necessarily difficult conditions of the war-time through 
which we have passed. Heavy expenditure of general working, 
such as salaries—to meet the high cost of living—increased 
charges for advertising space, and the rise in price of everything 
required by the company in the course of its business: all these 
charges, heavy though they were, have been more than counter- 
balanced by the magnitude of the year’s business. 

The increase has taken place in the jewellery department, 
especially mentioning pearls. The total increase is made up of a 
vast number of transactions, but it is gratifying to mention also 
that we have more than maintained our record of important sales. 
Our silver department shows an increase of over 30 per cent. 
‘This total is practically made up of articles of every-day use, and 


; ; wat 
The seventh ordinary general meeting of this company 


eas ; Our policy in large hree | 
extending our military department is thus fully justified. 06,3., wae prospe 
are still increasing, and we shall endeavour by every mesmo ; ait 
satisfy the demands which are made upon us. . A oe ” 
The directors have very carefully considered the quest eal aon , 
increased dividend to the ordinary shareholders, but they ten. i been | 
reluctantly decided that an increase is not practicable at ¢ e, whi 
present time. The increased amount of our stock-in-trade, whict mid 
is absolutely necessary for the conduct of our business on a won nad had t 
scale, makes great demands on our available resources. This .. Sa il 
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the wise course is to get ready for all we may have to do—to order trade 
our plant in good time and to get it shipped along in good time of al 
Mr Taylor, one of our esteemed staff over in Russia, who has able 
recently arrived in this country, had made an arrangement with at 
the local administration, which is acting under General Deniken. ee 
that in the event of our delivering material in Novorossisk they _ 
would facilitate transport as far as possible up to our property, a 
so that we should not be hung up, and they also undertook that in | 
they would not commandeer any property that arrived for miitary mak 
purposes. We could not make this issue without Treasury consent, that 
because at the present time we think we may have to remit some: fl 
thing like £20,000 or £30,000 to Russia to provide sufficient working 7 
capital until we have sales of oil, and the application was duly -_ 
made on April 4th. Formal notice acknowledging our letter wa = 
received, but beyond that we have heard nothing. I hope os an) 
the Treasury will see their way to deal with the matter quic . \ 
because we are unable to place orders until we are in 4 pane : Wo 
put down a certain amount of money on account for our OF - of 
and therefore the giving of these orders is really hung up until _ 
Treasury consent is received. ; nich “te 
Sir Reginald McLeod, K.C.B., seconded the resolution, whic ha 
was carried unanimously. Ge 
ee 

---- Se S- eel an 

eq 

ARGENTINE TOB‘CCO COMPANY, LIMITED. a. 
SUBSTANTIAL INCREASE IN VOLUME OF BUSINESS. th 


held, on the joth ultimo, at Winchester House, London, . ti 
Francis FitzGerald, C.B.E., presiding and th 
The Chairman, in moving the adoption of the report A 





he 
ue 





May 3, 1 91 9.) 


ais. said the result of the year’s working was that they had 
"eof profit of £42,245, as against £112,000 last year. At 
aes re meeting the Chairman was very frank, and did not 
: pou that the profits for the past year would probably 
lead ofa tory. Everything had tended to materialise his fears. 
” amnetition had been as severe as ever, preventing any 
it able increase in the price of the commodities sold, while 
rae po had been reduced by the increased cost of raw materials 
P * e labour. The only satisfactory feature for 1918 was that 
ie substantially increased the volume of their business, and 
an enamels of goods sold had been larger than in any of 
three preceding years, a proof of the vitality of the business. 
rhe prospects for the current year were certainly not bright. The 
‘a atine Republic was in a most disturbed state, and the labour 
ston worse than in most parts of the world. Serious strikes 
od bees prevalent during the past six months, including a dock 
-. which had lasted practically for three months, and was not 
terminated. They had had a strike in their own factory, and 

i to increase wages considerably. How long this state of 


The © 


a 


*he 
Le 


ud had : 
. would last it was impossible to foreshadow, but until the 
coking costs appertaining td the manufacture of their products 


ent down—that was to say, until all materials became cheaper 
4 there was a reduction in freight, or until such time as an 
oderstanding was arrived at between manufacturers to raise the 
“ice of the commodity to consumers—the profit would be small, 
matter how large the turnover. For the present, they must try 
increase the turnover, so that when the time came they could 
9 on a larger scale the benefits of a reduction in the cost ot 
auction. It must be borne in mind that on a volume of busi- 
s such as theirs a small reduction in the costs, or a slight 
ncrease in the selling price, meant a great deal as regarded the 
argin of profit. They were doing everything that was humanly 
wasible to counteract the effect of the very unpropitious times 
rough which they were passing, and could only express the hope 
hat their efforts and the patience of the shareholders would be 
-ewarded. The sales for the year under review showed a sub- 
tantial improvement, and he was bound to say that, given 
avourable circumstances, a business such as theirs, showing such 
tality, and based upon so solid and widespread a foundation, 
nust have great possibilities. 
The report was unanimously adopted. 












MAPPIN AND WEBB, LIMITED. 
A FINE RECORD. 


The tenth annual general meeting of Mappin and Webb, Limited, 
vas held on the 3oth ult., at Prince’s Restaurant, Piccadilly, 
ondon, Mr William Harris, the chairman, presiding. 
The Chairman, in moving the adoption of the report and accounts, 
uid that the balance-sheet now presented was the best one ever laid 
te the shareholders, in spite of the fact that during the year 
1918 the difficulties of the export trade were very great and ‘that 
‘ey were unable to fully supply their numerous foreign branches 
“n¢ many foreign customers with all the goods they required. The 


’ 3 for . ™ . 
‘or 1918 were considerably higher than those for 1917, and 


ne sales for 1917 were the highest ever recorded in the history ot 
‘he company. The profit for 1918 was also the highest ever recorded 
a their history. The profit amounted to £66,975, and was entirely 
“ue to Increased turnover and notwithstanding increased labour 
e . and very much heavier income-tax. Regarding the home 
ade, they had organised, he said, a new department for the sale 
a silver, and they had already acquired some very valu- 
sees specimens of the silversmith’s art of the early 17th and 18th 
“nturlés. From those new departures they expected to reap a very 
vuildine ae — future they had to provide for extensive 
in Oxiord a mS, also to rebuild the premises recently acquired 
oe I eet, adjoining their present premises, and also to 
bento ene at the Royal Works, Sheffield, in order 
- building a ere might be considerably increased. The cost 
aa © present moment was very high, and they in- 
. to postpone those operations until prices got more normal. 
of the necessary funds for the purpose caused them no 


fa C 
alr profit. 


‘he finding 

anxiety. 

Witho cient 

- Ts to be a prophet, he would like to say a few 
of the oan ta was bound up with the general prosperity 
would be ven act, ie thought that for some years to come trade 
building an in the country, because, in the first place, 
had not onte —— had been stopped for four years. Arrears 
Government dhe a good, but it seemed probable that the 
schemes, Senn — authorities would embark on large building 
and little sams sa during the war they had lost heavily in ships 
equipment wes kee been built. That tonnage lost, and its 
f the Kingdom hed hee good. Thirdly, the entire railway service 
and renewed. F = en run down greatly and must be repaired 
throughout the wea y, manufactured stores in this country and 
in the memory of ' were at a lower ebb than they had ever been 
for four years y ‘ving men, and must be replenished ; and, lastly, 
tinent had wltet an visitors from the North American Con- 
the resumption oe se shores. With the declaration of peace and 
les ie oc normal facilities for travel across the Atlantic, 
heir thousands would come here, and from that 
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peaceful and welcome invasion they hoped to reap their fair share 
of benefit. 


Mr Walter Mappin seconded the resolution, which was carried 
unanimously. 

















GOVERNMENT RETURNS. 
CURRENCY NOTES ACCOUNT. 

——— 

5 Advances to R 

| Notes ; Z iat Sees edemption Account, 

an rti- | ; : ° e i 
Date. | ficates | Eg9 “ Be e8 *¢ fez. | 

| om | 832) & | £a | 29 (25| £828) 

| Ao & g £a 88 3% s&3* 
: ( ee a Sa er Gk eer 0 ee Sh 3 ee Ge eee 
Aug.26 21,535,065 oe 6,301,650 3,810,000 es * +s 
Sep. 30 28,408,606 ee 381,500}3,500,000 4,500,000} 15°8 10,923,546 
— 58,478,164 ee 169,000} 600,000 18,500,000;481 9,923,546 
Mar.31| 39,801,867 ee 159,000i  .. 27,500,000'691) 8,623,177 
June30| 46,576,801) 302,665) 139,000... 28,500,000; 615: 9,585,828 
Sep. 29! 72,022,325 443,455, 214,000; 382,500 28,500,000) 395 20,400,000 
— 103,125,098, 729,328 159,000) 249,000 26,500,000) 27°6, 54,620,563 
Mar.29 106,690,991; 1,029,030! 144,000} 53,000 28,500,000) 266, 71,121,076 
June28 122,099,278 1,704,004 104,000' 36,000; 28,500,000) 234 88,157,692 
Sep. 27) 131,525,480 2,389,854 94,000, 36,000 28,500,000) 216 99,520,972 
Dec. 27, 150,144,177) 2,430,151 64,000; 40,000 28,500,000 190 118,102,160 


1917. | 

Mar.28) 144,687,070, 5,000,568), 3,399,000) 250,500 28,500,000) 19°7 110,668,152 
June27) 161,673,676 6,449,156), 1,319,000) 255,500 28,500,000, 17°6 152,484,251 
Sep. 26) 178,639,755 7,422,488 99,000; 235,000) 28,500,000! 16°0 152,061,555 
Dec. 26) 212,782,295 8,554,029) 39,000; 675,000 28,500,000 13°4 186,636,709 


1918. | 
Mar. 2% 228,149,289 9,717,690 39,000 675,000 28,500,000) 12°5 202,855,479 
June26} 252,912,444 11,349,838 39,000} 660,000) 28,500,000) 11-3 229,751,095 
Sept.25, 275,168,594 12,142,289 os 615,000; 28,500.000/ 10°4 253,115,762 
Oct. 30) 287,585,086 13,127,112 ee | 610,000) 28,500,000} 9°9 236.704,356 
Nov. 27) 296,341,434 13,244,464 es | 590.00C) 28,500,000} 97 275,813,552 
ey 323,240,501; 15,529,276 ee | 570,000 oo 89, 305,133,409 
Jan. 8) 317,930,528 15,607,838 ee | 555,000 28,500,000} 90 300,134,347) 
23) 307,479,880 14,822,876 a 550,500) 28,500,000} 9°2 288,212,767) 
Feb. 5) 309,481,784 14,866,608 os 545,000! 28,500,000) 9°2 289,247,010} 
26) 314,804,681'14,825,261 «+ | 500,000) 28,500,000} 31 295,696,908) 
Mar. 5) 318,155,294 14,922,978 ie O 299.233,719) 
26, 328,064,070 14,925,926 | as 8°7 308,577,178! 
April 2) 332,122,712 16,40°,237 | “ 
9) 335,324,613 16,520,834 on 
16} 346,038,519 16,020,834 oe 
23} 349,108,298 16,020,844 aa 
30) 348,339,626 16,107,084 





9 
| 500,000; 28,500,000, 8-7 
470,000) 28,500,000; $6 315,077,177) 4,475,778 
470,000; 28,500,000, 85 318,067,511) 4,807,953" 
470,000} 28,500,009! 83 327,096,323) 5,993,02° 
470,000| 28,500,000| 8°2 332,096,323; 4,062,809 
| 450,000! 28,500,000, 8°2, 331,095,282; 4,401,425 





PUBLIC INCOME AND EXPENDITURE. 
REVENUE AND OTHER RECEIPTS. 


Total Receipts into | 
i 
| 


the Exchequer from Recerrts. 








|Apl. 1, 1919,|Apl. 1, 1918, Week Week 
to to | ended ended 
| April 26, April 27, | April 26, | April 27, 
1919. |__ 198.1919. | __1S1B. 
Balances in Exchequeron| 4 + £ & & 
4 a na 11,065,824, 19,361,578}... a 
Banb of Ireland ...... a ___1,733,682|__—*21,668,452) ww] 
12,799,506 21,0300)... | + 
REVENUE. | 
CUStOMAs occ cccccccccercecs 9,232,000 5,557,000} 2,778,900} 1,555,00¢ 
EXXCIS@. .. ccccccccccccccecs 5,472,000 2,977,000; 1,562,000} 532,000 
Estate, &c., Duties........ 3,421,000 2,030,000 505,000} 614,000 
BtaAMpS ...ccccccccccssces 835,000 501,000 310,000} 140,00C 
Sed sence ee eeees 240,000 190,000 4¢,000 30,008 
ous CY sce sessesere i i 
Property and Income Tax | | | " 
Gnstaliog Super-Tax).... | } 23,770,900 16,612,000! 2,760,000) 140,000 
Excess Profits Duties, &c. | *° | 17,167,000 16,512,000} 5,054,000; 4,248,00 
Land Value Duties.......-. : 70,000 45,000 B,000} 20,500 
Post Office. ......ceeeeeees 2,000,000 2,200,000 50C,0N0} 350,000 
Crown Lands ......--+++- 60,000 50,000 60,000) 50,000 
Receipts from Sundry 
8, &C. ..... atemens | .- os oe o | ” 
ieee ccenegcacs we ee | 904,573; 886.394) 50,501; 3,163 
Revenue.........see0e-|__-= | 63)171,573|__ 47,560,594) 15,679,501) _ 8,999,165 
Total, including Balance '......-.-- 1"75,971,079' 68,590,424 au i on 
OTHER RECEIPTS. ' 
Repayment of Advances for Bullion | 250,900 310,000 100,000} _——- 70,000 
For Treasury Bills for Supply ..---- 296,749,200; nee 55,342,000} 86,915,000 
For 3% Exchequer Bonds, 1930.....-. “s 4,100) oo | 
For War Savings Sees. er ee 4,550,000! 9,300,000! 1,500,000; 3,200,000 
For Other Debt created under the | 
War Loan Acts, 1914to 1918 .....- 23,604,428, 39,884,228) 2,328,535) 15,648,205 
For National War Bonds.......+-+++| *18,197,000; 66,470,000 5,875,000) 22,294,000 
Advances :— | a 
“a Means..... perieaien wee} 48,500,000 77,500,000) 10,000,000) 12,000,000 
rr | 467,821,507 596,157,752) 88.825,056 149,126,357. 


EXPENDITURE AND OTHER ISSUES, 
| Total Issues out of 
the Exchequer to 

meet Payments from (-—— Iseuzs. ——— 

















| 
\Apl. 1, 1919,Apl. 1, 1918, Week ; Week 
to | to ended ended 
April 26, | April 27, | April 26, | April 27, 
_} 491% =| (1918. 1919. 1918. 
—___——_|__1._|_* _ 
EXPENDITURE. £ &£ é | & & 
Cc e oO ' i 
— lite a as oh 3,148,338; 2,706,446... = 
m War i 
WO en ccansss ee 34,375,251 15,458,729, 1,036,710) 732,660 
Payments to Local Tax- 
aim een re os. — ee 190,000 190,000 100,000 
Consolidated Fun i | 
panna ee 229,889 197,282) as a 
Supply Services ......-. 10,969,100 190,904,500) 31. 55,580,500- 





Expenditure .,...... 136,912,578, 208,557,557, 52,736,710, 56,413,160 
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| 
OTHER ISSUES. THREE Mo ’ 
For Advances for Bullion .........- 150,000 550,000... =| «(150,000 NTHS’ Recorp, 





































































For Advances for Interest on Ex- | iri 
chequer Bonds under the a | S we } - 
Expenditure (Money) Act, 1904 . 84,909 84,909 .. | =83.- | | ge 8 
Under ——_ oer Act, 1915. 40,000 oe ; 2 Geta ond Ssme | ourities bs 
Under Post Office (London) Railway are, on, S-x= | D = 
BEE, BED .necccovesecencsccccnecess es 2) a Oe ec am | “oposite, | Banking Renarve, £3! 
Under Housing Act, 1914 .........+.. 106,300. 106,300 52a part. =: 
For Treasury Bills for Supply ...... 267,089,000} 353,208,000 48,064,000; 81,531,000 ment, 58 
For War Loans, ge yg Bonds, 1919 i ‘ ——| ae 
&c., under Section of Finance | s . a 
eT 511,723 1,918,442 rel 41,098 | Feb. 5..++++0-| 81,443,667 63.985 05 | 146202.10 134,308557 é : 
For War Expenditure Certificates 12 ....++| 81,619,117 62,852,855 | 1 135:977'738 296m 5 
under War Loan Aet, 1916 ........ . 9,400 Lee 19 ....++++| 81,769,384 | 69,567,235 | 149,013,369 136, 62155 Dayz y* 
For other Debt under the War Loan 2B. se seeee | 81,628,393 | 70,335,745 | 144,993,443 | 133327 }95 | EAS oh 
Acta, 1914 to 1918 ........+-.-+++00 9,400,256 3,451,207... - Mar, S.ssssees | $1,251,063 | 71,092,120 | 154,434,485 | aan & a ae 
For Depreciation Fund under the i 12 teeecere 82,435,068 71,409,045 898 | , 2508. be. 
aaa a 2,660,022 + 1,660,022 19 ..cccces 83,414,724 | 72.207,700 | 14 49,046,940 | 137. 494576 3.476.023 is. 
Issues under the Civil Contingencies BB reeeeeee 84,252,450 | 73,649,165 tatty 383,402 $6,444,304 P6500 jg 
Pum® Aat, BND... .....ccrccesess-. 16,500,000 e. 2,500,000. April 2...+++++.| 84,928,182 | 75,163,600 | 156,092,422 | 145,984'359 %. 
Old Sinking Fund, 1910-11 :— 9 «000. ++| 85,089,568 | 74,957,470 | 146,601,514 | ise | Baiese pe 
Issued enter Finance Act, 1911— — = seeeeeee Sear 76212915 | 144,275, »252 | 134,418,768 ae Ss. 
BOSE SE ccccscccvccccces - / ee se OF .snwneee ‘ 1,798,048 | 1 B. 
Temporary Advances repaid :— ___ 50... «+ | 85,675,812 | 97,161,715 | 146,652,267 Astle | Raise &. 
Ways and Means...............++. 29,006,000 8,000,000 6,000,000) 8,000,000 T EON 
“461,688,465, 578,577,857 89,300,710.147,901,580 } wa ; EN YEARS’ Recono. 7 
Eulenews ee April 26, '19.|April 27, a In.or Dec. for Week. ' a, 
nk of England.........ccccces 4,999,049, 15,584,884 — 301,175'+ 955,791 At correspond date April 7. . 
Bank of Ireland .........s.0000 __1,133.992) 1,975,031 — 174,499|+ 269,000 with the Saeat wash. 303." | Ti. | Med? | May hs | api 
6,133,041' 17,559,915 — 475,674! +1,224,791 | —————_________— earn) + | | 
Memo.—Treasury Bills outstanding on April 26, 1919.... *£985,941,000 Circulation (excluding Bank 4 £ * 
* eateten —— the proceeds of which were not carried to the Exchequer panic Sonaii. Eoaeeeqooneeneny | Tee 697 . so, (o 38,849,620 As 
within the period of the Account. ee ee ee 47,226,402 4,37 
t Excluding sales through Joint Stock and Private Banks not yet brought to Other deposits ......+++++++++. | 44,690,917 86,023, 975 128,858,993 137 oe - Ls . is 
account. Government securities ........ 15,368,812 33,187,796, 45,025,328 56. ee 2 Ne a 
Treasury, April 28, 191° Other securities ...........00- 30,881,916) 77,376,646 114 093,180 102 eo Hs Goveramen 
= ee _ Dan _ See) — 1" _ | Reserve of notes and coin....| 28,955,379 41,586,203, 34,675,613 30 4) Sz: Private depe 
: - Coin and bullion .............. 39,481,609, 57,468,948, 55,075,233 loa 767 ESAs 
Proportion of reserve to) 1 Ba U 
x is NE rE 72 
Ba: k rate of discount ........ rr la oe ra Vie —— 
crqaE: A Rr Accident and = eee Seater bills....| 14 g& | ‘he | 4 2 2% 
> DOE GIIED eccccccocccesd i; 8 | 55 ee 4 
Guarantee Corporation, Ltd. Pr eof silver per 0z,.......... 24g CS setha 384d Pa 4 Total gold 1 
——————— ne price = as cesccees fis 44 | 55s Sls 1d | 736 34 Tie} Of which 
ne he. ro £5.750,6000. xchange on Paris (short). «| 25.15-174 on aes 33} 27.15-20 27.) aaenee tend 
CLAIMS PAID £19,500,000. ww MOE MME onacsccoscesce | 84.864 | $4.76 | $4.762-4 $4. ee Gites ; ee toon 
eiietetee — Amsterdam (short) ...... Waleed | 11.4955 | 116366 “9828 | Bulls bougt 
ccident insurance ef ali kinds. om FRBEEER coccceccccsceecese 204 Lste Governme! 
Employers’ Liability. Fidelity Guarantees. Clearing house return ........ + 205, 118, 900' 501, 761 ,000 364 965, 000 378, 7499, 000/483, Total net d 
Putte rae ed ee o Metor Cars. ™ . nes Federal re 
° cess Bad Debt and Credit. r BA 
Boller und Lift insurance. - — _BANKERS’ CLEAR ING | RETURNS. 
Exeouterships fae Trusteeships. | C as 
« aaa V ee Tndi ountry —_— 
MOORGATE STREET. LONDON. E.C.2. ie ceca he | 
1919, £ - 
January 1-April 23 ........+e0- |  6,479,794,000 925,688,900 la 
S C 0 SH AGT DD cccncercveconvenscoose | 331,801,000 67,516,000 es 
i | Total to date, 1919 ..........++ | 671,595,000 | 995,204,000 764 PAM bills... 
TTISH UNION & NATIONAL | e232 oko 
INSURANCE COMPANY. | Increase or Decrease in 1919 { | bl : =a . oe . mae ae 
ESTABLISHED 1824. —_—____—__ /— ne : 
Total for 1918.............0.++- | | 9736.27 n5123 Notes in 
ASSETS EXCEED - £11,000,000. 3 SMT akapsanbtrosmeannans | eee eee | aaecisooon | isis Deposits 
PENSIONS ne Loss of Profits), LIFE, ACCIDENT, ILLNESS, ANNUITIES, || Increase or Decrease in msi | + 1,504,233,000 + 492,083,000 | + 207 siix 
PENSIONS, LEASEHOLD, BURGLARY, GLASS BREAKAGE, TRANSIT (= 93% I= 219% |= wt 
TOTS oe eS. FIDELITY, PROPERTY OWNERS’ LIABILITIES, ee mune — 
y ACCIDENTS, THIRD PARTY, LEARI 
MARINE AND EMPLOYERS’ LIABILITY INSURANCES EFFECTED || —— PROVINCIAL CLEARING EETURSS. oe 
ON THE MOST FAVOURABLE TERMS. | | Dec. Gold 
Cee Inc. or WOME «os 
Edinburgh: 35 St. Andrew Square im, ila = erat 3 ee 
. Totals—January 1 to April 26. % Loans 
London: 5 Walbrook, E.C.4 and 4 St. James’ Street, S.W.1. BIRMINGHAM ...........-......0-. 42,304,800 | | 41,132,400 | 12240, 3 Spania 
CY | 17,660,000 | 21,106,000 |+ 3,446,000 1 vreasu 
tt Siiciniseeinnennessonvaecees 93,005,800 | | 104,243,300 + 11,237,300 as Cireula 
. LEEDS..... ditbimheanintgueniammnbe 16,209,50C | 17,947,206 |+ 1,757,700 * Deposit 
fr a TS & azette ST cttcesnsianininneoeneest 11,673,300 | 14,301,300 |+ 2,628,000 25 
° LIVERPOOL ............020cceeeeees 148,880,700 | 184,201,300 | 35,300,600 ue 
ee ae a o as MANCHESTER.................0004- | 240,090,500 | 249,160,500 + 9,070,000) 37 a 
NEWCASTLE-ON-TYNE............ | 30,881,100 | 30,349,900 |— —— i 
NOTTINGHAM ..............0000c0ee 10,385,10C | 10,830,600 |+ #4 a 
_ BANE OP ENGLAND. a ea 18,485,000 | 19,490,400 |+ 1,006,400 _ 5s Coin 
Week ended Wednesday, April 30, 1919 ", eee = 
ISSUE DEPARTMENT. FOREIGN BANK RETUERNS. Recast 
. £ | £ Cireul 
Notes issued ...... 103,654,350 | Government debt.... 11 ,015,100 BANK oF FRANCE = 
eee ee | — 
ie al Gold coin and bullion 84,204, 4,350 Comparative Ince e 
102,654,350 102,654,350 Mer 2, 1, | April 24, May 2 ——_———_ 
BANKING DEPARTMENT, ae _ we nm 
£ £ ———__———————-—_|——_-._ Guts 
Proprietors’ capital.. 14 ASSETS. 2 é "| Darl 
Rock be P a = Government » securities 55,088,144 | Gold coin and bullion .... 221,890,0001221, 853,000 215,186,000 + 37,000+ + se Darl 
Pai Esmonassoures 062, ther securities .... 82,227,318 Of which held abroad .. 79,132,000) 79,132,000, 81,484,000) ; rss Lise 
c deposits® .... 21,930,277 | MNotes......s.escees 25 492,635 Silver coin and bullion .... 12,428,000) 12,427,000 10,245,000 + “1,000 + 15,90, 0 Now 
Other deposits ......124,721,990 | Gold and silvercoin.. 1,471,462 | DiseoURt amd advances... 121,081,000/120,505/000 157,002,000 + 578000 Dep 
Geven-day and other | pn cant 11364012000 1369138000 1ogssasane + 4snem + 2A ft — 
Dills..sseeeeeeeees 12,282 | Government deposits ....  1,684,000| 1,075,000 300+ gain a 
164,279,559 | waa Private deposits .......... ae Te oe ata 400 + 12,151,000 + a 
* Including Exchequer, Savings Banks, Commissioners of National Debt and ietoanibsiiantad BANK OF NORWAY. ———— 
Dividend Accounts, — 22, ee 15, soe 2» Last test Test = 
ComPakison with Previous WEEK and isis. i Week. i 
dccpitijeig ieee a YEAR AGo. an ju 
Pan pEa anaes 
Coin and bullion—Gold .... 8,154,000 8,137,000 giao — sama+ To 
Inc. or Deo. on|ine. of Deo. on Balance abroad and foreign me 3,000. + xem in) 
Last W Last Year. bills FPR eee eee 3,799,000, 3,802,000 Fo 
a Horwegian lan &¥oreign Govern- - nom Aa 
Reet ioosigg titties: « “teste Si Discounts aud loa... 19,449/000| 19 986,000 18,400.00 eso 9a & 
Ovher deposits..2222220202222222227) | 366023 | — 12942586 | otes in circulation ........| 24 | arm.ano 19; 726,00 - Si800 + Sere ¥ 
Government securities ......... vod + deasoo | — “Pees 205 | Deposite at notice «2212.12: 4,089,000 TBxsraoo— 13.0 a0 119,000 — a i 
securities — ——————— ' 
Seubberennioavschiel + 4 a The suck | 
iataehet pestendinewidneteal The right of issue Bank of Norway is calculated st—(l) 3 
Mee Coaiaiicg tes = $m |= seven gold (ool and bullion) + (the available balance sbroad UP to ball to as . 
Coin and bullion.................2., ;: owas lt oes ; (3) the balance with the Sveriges Riksbank, Stockbolm, A 2 aogst o . 
% of reserve to liabilities .-....: 11: = + M2605 i Kjdbenhavn, Copenhagen, up to 6 million crowns; (4) 
% + &% 10 million crowns above the stock of gold. 
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NETHERLANDS BANK. 


| April 19, | April Pi April 20, | Previous Last 
1919. | Yo19, 1 - | Return.| Year, 
i z 





£ £ 
39,000! — 5,135,000 





«| 55,550,000 55,889 on er 
onion 746,000; 738,000 596,000 + — 8,000/+ 
~ | 29,816,000) 29,123,000) on + —- +16 452,000 | 
Lusesion « cooveeel | 85,492,000) 85,056,000 74 (593,000) + 436,000) +10,899,000 
Ee capqnend 7,614,000) 7,385,000, 6,060,000 + 229,000|+ 1,554,00, 
Deposits. +--e"°"** eee neti 


IMPERIAL BANK OF GERMANY. 


—— 


















































_——~ April 23,| April 15, | April 23,; Previous |,...._ 
| fis 1918. : 318. ‘| Return, | —— 
ia 92,000} 95/602,000.117,190,000 — 10,000} 21,598,000 
A ncocceoeooserer® cs | 938 6,046,000 + aa "000 
Givefawcccscsseesseesees® 543,506 0001341978000 73,235,000 + _1,133,0001+ 269°871 000 
Pear gantedsscnseo-- 145710000 1499102000 634,235,000 — 61,692,000, + 802,475,000 
Cation. «- «- «/1293740000| 1293557000 578, 201,000/+ 183,000! + 715,539,000 
eer eae 579,278,000/651,802,000, 314,939,000 — 72,524,000|+ 264,339,000 
BANK OF JAPAN. 
ar. 22, | Mar. 15, | Mar. 23, Previous 
“iis 1919, 1918. | Return, |Last Year. 
hemmee, 40,000 niass000 ail. 45,000 706,000 
; 977 + 
gid and liver....-eeeeesees] TOD! “1'277}000| 34481000 + 29/0001. 2'1¢n.000 
Discos vere TTI] 38ip32yo00| 40/949) 22,988,000 — 1,117,000 + 16844000 
a 79,283,000) 79,056,000) 63,234,000] + 228,000] +-16,049,000 
cee cean apelin. o.2000: arom 123,859,000) 70,984,000|— 1,158,000] + 51,717,000 
Private deposits ...-.-++++++ 3,375,000 _3,349,000/ 1,904,000|+ 26,000) + 1,471,000 
UNITED STATES FEDERAL RESERVE BANKS. 
April 28, | April 21, | Increase or 
| 1919. 1919, Tense, 
reserves ....++. ssescsccesccceereee| 433044,000 | 432,432,000 + 1,412,000 
Toul eres bold by banks .. - s+eeee+| 189,166,000 | 191,702,000 |— 2,536,000 
eden sete, SEE ccna aneneenes 14,188,000 | 13,740,000 |+ 448 
oa bers of F.R. Banks, 390,082,000 384,454,000 |+ 5,628'000 
Ld aa ae S1168,000 |” 32,378.00 Manse 
Bills ee —' market ....-eceeeeees “| Ise, aoe 21°312.000 |= waieeee 
oe. 3501818:000 | 345014000 |+ 5/408,000 
Federal reserve notes in a actual 1 circulation ++! 509,910,000 508,740,000 '+ 1,170,000 
BANK OF SWEDEN. 
; "| April 19,| Aprill2, | April20,) Last | Last — 
1919, 1919, 1918. Week. Year, 
AsseTs, 
ee. i iasaigs 15,977,000 15.98.00 14321 000)— 5,000 + 1,656,000 
Balance abroad an ore 
ea en 7,580,000 7,372,000) 7,383,000 + 208,000+ 197,000 
Swedish and foreign Govern-| al 
ment securities ........... 3,003,000. 3,003,000, 3 
Dieneat and loans ..... a 18,508,000 ecnean 137495000 — 1,013,000, i. agitou 
ABILITIES, 
Notes in circulation ........ | 39,564,000 40,007,000 33,044,000 443,300 + 6,520,000 
Deposits at notice .......-..! 6,016,000 _ 5,308,000) 6,204,000|+ _708,000— 188,000 
BANK OF SPAIN. 
. April 26, | April 19,| April 27,; Last Last 
| ASgig. | “Reve. | “Rois. | Week, | 
- - ae eae £ 
90,445,000, 90,445,000) 81,589,000 soot 2 8,856,000 
aes ana | 26,011,000) 25,737,000| 28,436,000 + — 274,000\— 2,425,000 
| 56,618,000) 62,827,000 $4,045,000 — 6,209,000) + 22,573,000 
15,777,000) 13,777,000, 13,777 ~~ ea 
6,000,000 6/000,000 os - 
LiaBILITIES, } 
Circulation .........0ccceees '140,115,000'140,716,000 116,432,000 -— 601,000) + 23,683,000 
DepObits .....2.++++000+ee 00! 44,399,000. 43,870,000 35,760,000+ 5 529,000!+ 8, 29,000 + 8,639,000 
NATIONAL BANK OF DENMARK. 
| Mar. 31, | Feb. 28, | Mar.3l,) Last Last 
1919, 1919, - Month. Year, 
Assets, £& | £ £ £ 
Coin and bullion ....... —— 10,384,000 10,400,000 10,288,000 — 16,000 + 116,000 
Loans and discounts ........| 12,256,000) 15,922,000) 10,785,000|— 3,666,000 + 1,471,000 
Debtors abroad... 22! 4,207,000) 5,398,000! | 3,159,000|— 1,191,000 + 1,048,000 
Se we eaideliaais sel 2,718,000) 1,681,000 5,446,000) + 1,037,000— 728,000 
TIES, | 
Circulation............0 -+«| 29,692,000) 23,402,000! 19 498,000) + 6,290,000 + 10,194,000 
ice cs 3,583,000) 8,084,000} 3,359,000;— 4,501,000 + 224,000 
SWISS NATIONAL BANK, 
| — =i April 15, | April 23,; Last Last 
1919, tals, ‘ie Week, Year, 
ETS, £ £ 
Cuin and thalioo Gold. er | 16,788; 16,759 ,000) yee - ty 
ilver 626,000! 2,614,000) 252,000 + 000) + A 
~arlehens-Kassenschein ... .| “y | * | 2,262 000) + iT ooo. 474,000 
Di a and advances ... -| 20,380,000) 20,557,000 na 23,000! + 9,207,000 
ITIES, | 
Danis in circulation seinen | 36,407, | 36,491,000 26,411,000/— 84,000'+ 9,996,000 
OEE 2.0 00cceccccccsccces ’ | 4,522,000| 3,447,000. 34,000 + 1,041,000 





_, The Monthly Statement of the Swiss Federal Loan Bank (Darlehenskasse) 


ows that up to March 31, 19) t which £375 
was held by the Swiss National ee issues were £1,252,000, of whic 000 


BANK OF ITALY. 








| Jan. 31, } Dec. 31, | Jan. 20, | Pevious Last 
| —_ — —_ 7 | se 
| ; 
49,396,000 51,034,000 42,856,000 —1,638,000'+ 6,540,000 
| 35,507,000 suathow 28,605,000 + 34,000 + 6,904,000 
nein sseeeee| 8,613,000 12,616,000 884,000) — 4,003,000) + 7,729,000 
20,600,000 —4,1 5, 
ate | 8,717,000, "8,195,000, 8,939,000 + 522,001 
Leth een "61,760,000, 61°898-000 §8°522,000 +” 62/0001 +  3.258,000 
steer see! SE POO OU) 61,698,000) 58,522,000'+ SZOWI+ one 
wre ihe oe tables the Russian rouble is converted at 2s; the German mark at 
rele £; SS the Meee oem florin at ls 8d ; s the Swedish a 
lira, an 
3 per é; the yen at 10 por f vmnrone eee ~+ a pese 


THE ECONOMIST. 
LT 





LONDON RATES, 





&* 18 (8 |8 iS [a le 
e838 isSi s& so uo i moa | aS 
Ss Se Be a an | 35 /| Se 
<7 25/22 2 22) os == 
ae isin (reduced trom 94% ‘April % | % % % % % | % 
ists aetrininesaanenintiinace a 5 § Ss | 
Market eee discount :— 5 " ’ ~ | " 
ays’ kers’ drafts.........- 3% 4/3 34 37, 3. 3. | 34 
5 months’ do...........200.., eons fy 7. sf" * sy 4) 3 4 i 
samee 4 sionnerenns occesee) Ore Ste Sis Ste | Ste | Ste | Sr 
Disoount Crean Big enaiion ~~" 38 | Sf 8 Swe 8 Stee 3K 8 3H a) Six 2 
months (£99 2s 64d)* .......... 13 3 | 3 
6 months (£98 4s 103d) * ie 3 4 3 3 3 | 3 
Bez Dee 80 Gay bcecnatececocece! 3 13 3 23 3, 23 3) 24 3) 24 3 
Pistnetatenseneraresonevecsee! % 1% 3% RRR LR 
Deposit allowances: Banks} ........,3 | 3 3 3 3 3 613 
iscount houses at call} ..........| 3 | 3 3 3 3 3 3 
At notice+ | ....... pences eveseesse 1 13 3 3 3 3 3 








* Changed from 4% to 4% 01 on yiiens 2, 1917, and from 4% to 34% on Feb. 14, 1918 
+ Rates lowered 4% on Jan. 2, 1918, and lowered § % on Feb. 14, 1918. 4 Lowered 


from 3} per cent. to 3 per cent, on June 5, 1918. 


Gongetaee « with quvtoms weeks :— 






























| ei|. Bank Bills. _Trade Buls 
aS 3 Menthe. « Months. '6 Months. 3 Months. 4 Menthe. \6 Months. 
ae icine aii aoaill eee ve 
19, | %) © | & % » | & % 
Feb. 14......{3 3 8 g B 4 4 2/4 i 
apevenoods ; 8 3 § 3 % : f 2) 4 . 
penned th 14 : 
Mar 7......|3 4 a % 4 f leg 3 
Minoves 3 4 4 4 3 
21.0003 SiO Swe ORS a 4 4 @ 3 
Theseos 3% 8i3t 2 3h 24 4 4 
Apr. 5....../3} 3 3% 3x 4 4 4 
12. .000. ; 3% eg 4 +4 4 ; 
| 3 3s 814 + 4 4 2 
Becovest | 3a 3 8 3% e 4 3/4 4 . 
May 2......(\3% 34 3fa 3fs CB 4 314 au¢ $ 
LONDON COURSE OF EXCHANGE. 
On | Usanoe. | Tues, April 29.' Thurs., May }. 
Amsterdam and Rotterdam.......... | Cable 11.55 11.60 11.61 11.66 
DIG0O. coccccccccccccccccccccececces| 5 Months nom nom 
Belgium ......+0..005 cccccceccccccce, Cheque | 99.55 29.65 ‘ 29.83 
MUP ccccwesececscccoceses eecacapes Cable 28.23 28.33 28.20 28.30 
BEE. scunasedoosecesececes vended |3 Months; 28.52 28.67 28.50 2865 
Marseilles ........... Stececcccsecece! |3 Months, 28.52 28.67 28.50 28.65 
Switzerland ........... eeccccosccece Cable 22.90 25.09 23.10 23.20 
MEL dddctindabsodsbeoess cecccecce |3 Months; 25.30 23.45 23.50 23.65 
Italian Bank oaee pidiendaaanndten | Cable 35.00 = 35.15 3505 35°20 
MEE Sdedbecetsotcessevoncs eoeees| 3 Months) nom nom 
Mew BOWE coccccccccceccccces Sencets Cable 467 468 467 468 
ST eieneiieimeueatheameniadnin Demand 4674 4684 467h 4684 
Madrid and Spanish Bank places...., Oable 23.00 23.10 | 23.08 23.18 
ul ncetinaspbtepunseonavision 3 Months = 503 508 503 
Lisbon and Oporto bis: Gh ouadecesasedas Cable 32; 33 33 A 
DED cece 3 Months nom n 
Copenhagen .| Cable 1868 18.78 18.65 18.75 
Christiania.. Cable 12.05 18.15 18.07 18.17 
Stockholm. . _ Cable 17.45 = 17.55 17.43 17.53 
Scandinavia .............0.. .|3 Months nom 
SE, dnd. bipeavenedines ‘ 433 444 43} 444 
oe ea Cable 51: 51 5l: 51z 
Calcutta and Bombay .. . Demand 1/54 1/5 1/543 1/548 
Ditto eeeccecee Uetnitownereenees Ddays’sgt 1/5% 
FOREIGN RATES OF EXCHANGE ON LONDON 
a ae. | Rate Rate Rate 
| May 2, April 25, May3, (|Usance Par. 
| 1919. 1919, 1918. | 
cecceees (francs to £1 | 28. 54-56 | 28*35-40 | 27° 154-16}\Cheq’es| 25°224 
ates --Gorin to £1 | 11+ 63-64 | 11°55-56 | 9° 80 0-84 Cheq'es| 12107 
Brussels ...... ifrancs to £1 | 23° 77-82 | 29° 55-65 oss Cheq es 25°22 
Christiania ..|kronerto £1 | 18 * 09-11 18°09-12 | 15° 12-17 Sight | 181 
Stockholm wound kroner to £1 | 17° 45-48 | 17°43-46 | 14-07-10 | Sight | 18159 
enhagen ../kronerto £1 | 18°75-80 | 18°62-66 | 15°18-24 | Bight | 18°159 
on sili to At | 38-1015 | 35-1525 | 42-67-20 | Sighs | 26-225 
.-|francs to £1 | 23° 8 | 22° 5 1g : 
criteria ‘|pesetas to £1 23°10-13 | 22-95-2300, 17° 06-10 | Bight | 25-224 
Lisbon ...... Ipence to mils.| 52-323 33 - 352 29-293 Sight | 533d 
Alexandria....|piastres to £]| 972—? 7-2 | 7s Bight 975 
New York.... liars to £1) 4°672—63} +784 +168 vy | Cable pe 
Montreal ....|dollars to £1 | 4°80}—805 4784-3 | 4"85—84 | Cable | erased 
Buenos Ayres . }pence to dols. 514-2 at 51—52 ona . 
Rio de Janeiro) pence to mils.) 1445 13 i -. jays) . 
Montevideo .. ipence to dols. ie i 6 4, 8 sd as 5 
Valparaiso....|pence to peso , : 
Lime cccccece ibng. to Per.£1) 74% dis 7% % dis os mer | a 
Calcutta ...... \ster. to rupee ls G-Sgzed | ls 66Rad | 1s 6-dfd a7 ica 
Bombay ......| ister. to rupee! 1s | ls 66d | ls66Ad ae - os 
Madras ...... ister. to ru ls 6-6¢.4 | Is 6-6¢4 1s6-6Ad | oa | Is 
Hong Kong....\ster. to dollar 3s 43d-5jd | 3s 43- ats 3s 13d RE ak 
Bhanghai ....|ster. to taal = oh 3a | = tan 4 re Aa TT | 
.|ster. to dollar ri coe 8 
a... .ister.toyen | 28 24-4d | 28 2 28 \ 2s 2- ba T.T. | 249d 
FOREIGN RATES. 
= a pen 
T o Changed & % 
Paris eeeeeeee Aug. "14.. 5 ee Swiss Bank 
Berlin ..scoes> Dec, 25,'14.. 5B se ee places..+..-- on. mee — 
Vienna ....:+-- ADl: 10,'15.. 5 «+ +» | Madrid vasevene OO Zs MGoe $B ve v4 
Amsterdam.... Jly. 1,'16.. 4h *e *e Lisbon eererere J 31,18.. & ee se 
Brussels eeeere Ase. ® I _ 6 ee ee Stockholm sere Decis"l7.. 6 ee ee 
ROME accesses Jan. 11,18 a eon Christiania .... Jen. 2°19 Sa se 0 
Petrograd eee July 2,'14.. 6 cc co Copenhagen.... saves oe +e 
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CURRENT RATES OF EXCHANGE IN NEW YORK, 
The Irving National Bank cable the following exchange rates :— 


j } i 
Par Rate Rate, | aoe | went 
New York on | | Level May 2, | Apr. 17, Apr. 24, . 












*| 1918. | 1919. | 1919. | 1919. 





















































“Sas | | | 46225] 46275| 4-64 
60 GByS ..-0-+e- ) | . 5) 46575. 4: 650) 46775 
Cable....+++++- f Dollars for £1 | 48666 | | a T6075] 46550 46675 

Stereo. a |( S775) GOL | 60750] 60750 

eerereeaeeee | Francs for ‘} i 425 4°97 | 4-967: . 

——. ideaes Lire for $1 9 “ 1899 | z= ots i 

ae leaded 1 imee | ieee! | 

iehenn sos. Cents fer 1 pellaer | 40°195 | 48:00 | 40187 | 40:187 | 4087 

Petrograd oan Cents for 1 rouble 51°50 we | oem + soon 

cecil | non) 

Copenhagen .... j , | Os. 

ne ory af | Cents for 1 kroner 26°50 i 3130 | =o ao | =o 

Greece... -7.*), |Cents forldrachmal 19°30 | 1945 | 19 20 | 19°29 | 19°20 

Yokohama ........ |Gentsforlyen | 49°85 | 5185 | 51°25 | 125 | 5125 

Hong Kong ...... | Cents tor Mexican $| 65°65 | 77-00 | 7900 | 7900 | 80 

NEUTRAL RATES OF EXCHANGE ON GERMANY, 
ee ~ | ] | | 
Rate, | Rate, | Rate, | Rate, 
| Par | May 1, |April16, Ae sagen. 
| Level.) “ygig "| 1919. || 1919. | 1919. 
ee | 
ppeawous Florins to 100marks| 59°25 | 40°65 | 18°35 | 18°50 | 21°97 

penn riand "7... \Prance to 100marks| 12545 | 81-70 |+37-25 we 1437-25 

enbenen et | | 62°60 | 31°25 | 3000 | 30°50 
verses } |Kromerto 100marks| 88°88 | {5800 | 29°25 | 29°25 | % 
ee | lt... | 2075 | 3075 | 34°25 


+ Rate for previous day. 











Commonwealth of Australia and 


Dominion of New Zealand Union of Bouth Africa. 








Londonon_ | Australiaand | Mar. 13,1919. | Mar. 21, 1919. 
Australia and | New Zealand | London on South Africa on 
New Zealand. | onLondon. | South Africa, London. 

















| Setng ang! seng| 


Buying. Selling.| Buying. | Selling. | 








| Buying. Selling.) Buying. Selling 
| A|NZ| A|NZ| a |NZ| A | NZ) 


sind ceeditcdiaaaiaadatiaelisaeed scales anceeienitntemiieinit 
T.T. oo. | oe | oe | oe | oo | oe | oe | oe | oe 7 } pmj .. os 
SOE ccodd ov | ov | oe Ese) 20 | 60 -- |. | § %dis pm | 3 % dis\&torspm 
Cable of ee 11006 1004) se ee i101 |101 | ee } * | * * 
Oa dem'’d| 974) 972\par |par| 99 | 99 1004/1003) 4. | ae - ee 
30 days | 97/97) ..).. | ah 98g LO0R CORR dis) 4. | 1 os 
60 days | 964) 964) os 1 oe 98: 8 otis w| ee ji ee 
BO days | 96 | 96.) <2) 2 | ee | oe | | fet ee o. 
DG al seh os.t oo | ae | os | oe | on ts 9 oe 7" . 


INDIA COUNCIL DRAFTS. 


There will be no sale of India Council drafts until further 
notice. From the commencement of the financial year to the 
evening of October 14th the total of bills and transfers sold is 
Rs,1§,20,00,000, realising {£11,292,834. Up to October 16th of 


last financial year the amount was Rs.30,30,00,000, realising 
£20,606,5 39. 


BULLION. 


The gold movements to or from the Bank of England are no 
ionger announced. For the week ended April 30, 1919, the 
stock of coin and bullion showed an increase of £559,435 
compared with the previous return. 


Messrs Samuel Montagu and Co. write, on May rst, as 
follows :—“ Gold: The Bank of England gold reserve against its 
aote issue is £84,204,350, an increase of £555,025 as compared 
with last week's return. Gold to the value of $105,000 has 
been reported as having been engaged in New York for sbip- 
ment to South America. The “ Board of Trade Journal,” dated 
April 3rd last, announced that a general licence to import gold 
has been issued since the publication of the preceding week's 
supplement. Silver: Fluctuations in the price have been 
wider this week, owing to the vacillation of the United States 
exchange. The Shanghai exchange has risen 4s 11}d the tael. 
The Capital, of Calcutta, stated under date of March 28th last as 
follows :—‘ Out of the 200,000,000 ounces of the Pittman Act 
silver to be sold by the United States to the Government of 
India, 123,400,000 ounces have been actually received in this 
country, while a further 46,400,000 ounces are in transit—that is 
to say, have passed out of control of the United States Govern. 
ment, and are now somewhere between Washington and India. 
The balance, viz., 30,200,000 ounces, has yet to be delivered.’ 
The Canadian production of silver in 1918 is estimated at 
21,284,607 fine ounces, valued at $20,597,540, as against 
22,221,274 fine ounces, valued at $18,091,895 in Ig17. 


InpraAN CurRENCY RETURNS. 
(In Lacs of Rupees.) 


April 7, April 15. April 22, 
1919. 1919. 919. 
Notes in circulation ........... - 15,346 .. 15,409 .. 15,352 


Silver coinand bullionin India.. 3,235 .. 3,511 .. 3,453 
Silver coin and bullion out of India 504 .. 285 .. 285 
Gold coin and bullion in India ... 1,437 .. 1,443 .. 1,444 
Gold coin and bullion out of India ae : se 312 
Securities (Indian Government)... 1,608 .. 1,608 .. 1,608 
Securities (British Government)... 8,250 .. 8,250 .. 8,250 


The value of coins minted during the week ending 15th ult. 
amounted to 96 lacs, and during that ending 22nd ult. amounted 
to 53 lacs of rupees. The stock in Shanghai on the 26th ult. 


consisted of about 31,400,000 ounces 
dollars, as compared with about 31 
18,400,000 dollars on the 12th ult.” 


from day-to-day during this week have b 


Walkerville, Ontario. 


branch has been opened in temporar 
House, Salisbury road, Marlborough, \ 
ment of Mr H. T. Palmer. 


opened a branch at temporary premises in Ant 


Meir, on May ist, under the management of Mr R, 9° 
Perkins. ’ 


the bank have been opened at Collingwood East. 
Columbia; St George street, Moncton, New Brunswick: 
Bay and Tracadie, Nova Scotia; Capreol, Ontario; and Bel 
oram, Newfoundland. 


Niagara Falls, Ontario; Marquis, Craven, and Estlin, Sask, 
chewan, the latter two being sub-branches of Regina office, 
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in Sycee and 1% 
18,999 » 
200,000 ounces in en 


The movements in the cash price of bar Silver pe. 

een as follow nh Ogs 

April 26, April 28, April 29, April 30, May 1 - 
1919. 1919. 1919. 1919. isig? Mart 
483d ** 488d ee 38444 *e 48id ee 484-4 = 7 


Comparing with previous years as follows :— - 


May 5, May 5, May 5, May 5, 
1913,' 1914, 1915. isis.” = ay” Ma 
2784 as 27,44 ee 234 ee 37d ee 38d - ry 
NOTICES. 


A branch of the Bank of Montreal has been opened «: 


The directors of Barclays Bank, Limited, announce th: . 
Y premises at Polya, 
Vilts, under the Manage, 
The London County Westminster and Parr's Bank, Limi. 
Werp, 41 Place g 


The Canadian Bank of Commerce announces that branches of 


British 
Glace 


The Dominion Bank (Canada) has opened branches 


z 


Mr Norman L. Hird, assistant manager, has been appoint; 
manager of the London office of the Union Bank of Scotlané 
Limited, and Mr William Allison, chief inspector, will succeed 
Mr Hird as assistant manager. 

The London office of the Union Bank of Canada announce: 
that branches of the bank have been opened at Cessford, Alts 
(sub-branch to Brooks, Alta.); Pollockville, Alta; Sedalia 
Alta.; Warsaw, Ont. (sub-branch to Norwood, Ont.); Corydor 
corner of Lilac street, Winnipeg, Man. ; Main street, corver oi 
Lansdowne avenue, Winnipeg, Man. The Corydon avenu: 
branch, Winnipeg. willin future be known as Osborne ani 
Corydon Avenue branch. 





OIL OUTPUTS. 


ANGLO-EGyPTIAN OULFIELDS, LimiTEpD.—Gemsah pr suction 7 
week ending April 27th, 23 tons (last week 25 tons). Hurgads pre 
duction for week ending April 27th, 5,00 tons ( last week 1,050 tons 



















LONDON JOINT CITY & MIDLAND 
BANK LIMITED. 


Head Office: 5 Threadneedle Street, London, EC? 





31st December, 1918. - 
Subscribed Capital - £34,428,945 | 


Uncalied Gapital - - - a1 ,208ee 
Paid-up Capital - ° o 7,17 yo 
Reserve Fund <« - - - 7,1 72; 





Deposits - - - - -&334,898,435 
Cash in Hand and Balance 


at the Bank of England - 63,756,371 
Money at Call and at Short 
Metice - - - - 65,809,169 


Bills of 
“Eschasge Se %. 100,049,967 












Ad a = = - - 99,21 3,614 
adeihane on War Loans - 14,21 8,201 
Paid-up Capitalisnow - £8,171 yas 

Reserve Fund 9 99 ° &8,1 71, 


iia , £.C.2 
OVERSEAS BRANCH: 65 & 66, OLD BROAD STREET 
Specially organised for developing British Trade 


Foreign Banking business of every description 
taken. 
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“. is your money? 

pointed 


ncceed wat is the highest rate of interest which you can safely 
get on the money now standing to your credit at the Bank ? 


a When you consider the possible return from the various 
orydoe investments offered you to-day, remember that there is a danger- 
as line at which safety ends and speculative risk begins. 

he and 


ounces 
d, Alta 


There is absolute safety in the 


53 per cent. paid on War Bonds. 


al That return (inclusive of the premium on redemption) is what you get 
a pro by purchasing 5 per cent. War Bonds redeemable in 1929. Every 
extra half-crown beyond the amount which War Bonds pay means an 
extra risk, and in some cases a risk out of all proportion to the difference 
in prospective dividends. 

When you buy War Bonds you have the Guarantee of the British State 
behind you. 


Every penny you invest will be repaid with a bonus on maturity. And 
in two or three years from now, the actual cash yield trom § per cent. 
War Bonds will in all probability be considerably higher than the dividends 
paid by many companies whose Stocks and Shares are to-day standing at 


| ATIONAL 


War Bon 


Repayment and Interest 
guaranteed by the State. 





On sale at ali Banks and Money Order Post Offices. You have the choice between 5 
ber cent. Bonds issued at {100 and repayable im 1924 at £102; or 5 per cent. Bonds 
issued at {100 and repayable in 1929 at £105; or 4 per cent. Unceme Tax Compounded) 
Bonds issued at £101 : 10: 0 and repayable in 1929 at £100. 
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pn eS 
RAILWAY AND TRAMWAY TRAFFIC RETURNS. 


issued since the Government took control of the 
No trafic returns of British Hallways bowt took over control of the Irish Railways as from January 1st, gt the outbreak of the War, 































































































| I 
/ COLONIAL AND FOREIGN RAILWAY RECEIPTS. OTHER COLONIAL RECEIPTs, 
F —_—_—_— 
as a etme 
i nn ee 
/ Gross Receipts for 
Al ‘Present Gross Receipts for Total Gross Receipts. Name. | Period. nding Mile- | _Week or Mouth. | Total Grom 
: ion | ecot Roding | Wook onth. | age. | W919. 1+ of - ap ee 
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April 26th) ..... oe * a oo fee | 240 “| *e 
i a on | a1,4ie) 18,466 
Sefen (eb) cwusagess os - ve | owe | -_ ee 

uarter ende arch3lst - | | 
“Saas eae 134,800 a a oes 
Consolidated Langlaagte 129,500 .. oo | ee | oe 156,171, as 
Geduld .......... waewene 125,900... oe so | es 183,884) ~~ 
Ginsberg ..........+..- oc| Sagtae es os - 36,005 1, 9 
Government Gold ...... $21,500, .. ae oo | oe | 567 ,547 == 
Langlaagte Estate ...... 125,330 ne se | 159,706 Hy 
Modderfontein Deep .... 126,900  .. eo | oe «» | 260,233) 151, = 
New Kleinfontein........ MG5,240/ 2. | oe | oe | oe | 196,813) — 
New Primrose ..... coos] 50,900, .. ee ee a 48,163) 3,86 
New Unified ............ a sb | os hos | oe | ee 6,105 
Princess Estate ........ 59,500 .. = | oe ee | _72,432)12,202 (b) 
Randfontein Central .... 421,500 .. oo | ee |) oe =| 480,529) 29,419 
SD ko vendrebhtyeane 106,000 .. i ae ee -- | 79.018 | 
Van Ryn Deep .........- 136,250 .. - we | «+ | 296,370} 150,448 
_ Witwatersrand.......... 101400 .. | ae 112,479, 14,481 
b Loss, 
Output. Other Notes in Return. 
Tin 
ES on nsccsece ee os 54| Three months to March 3lst 
Coal. 
Chinese Engineering ....... 78,056 Week ended April 19th. 
Natal Navigation...........  .. Profit for quarter, £21,500. 
Miscellaneous. 
tht ond anh bh eae 30 Value, £2,600: profit, £80 





ROKEN Hitt Proprietary.—Cabied report for four weeks ended April 2nd :— 
“Coke produced 14.580 tons. Blast furnaces—Overhaul No. 1 blast furnace pro- 
ceeding. No. 2 furnace produced 12,566 tons pig-iron. Foundry furnace produced 
1,845 tons. Qpen hearth produced 17,779 tons; previous weekly records again 
broken, Blooming mill produced 14,803 tons. Rail mill produced 9,704 tons. 18-in 
mill produced 3,596 tons. 12-in mill produced 1738 tons. 8-in mill produced 241 
tons. Rod mil! produced 308 tons; production ceased to allow preparation of new 
relis, Broken Hill—13,506 tons ore raised. Concentration plant treated 10,378 
tons crude ore and 6,850 tons tailings, producing 1,740 tons lead eoncentrates and 
2,076 tons slimes. Zinc separation plant produced 4,750 tons zine concentrates. 
Slime flotation plant produced 1,330 tons lead coneentrates and 3,054 tens zinc con- 
centrates.” 

Buraa Corporation,—Cable :—“* Bawdwin Mines: No. 3 level—North drive, 135 
ft East, from 40 f: to 85 ft, 23 ozs silver, 23 per cent. lead, 27 per cent. zinc, and 1 
per cent. copper. No. 4 lexel—East crosscut, 501 ft. North, from 0 ft to 5 ft, 2 ozs 
silver, 1 per cent. lead, 4 per cent. zinc, and 14 per cent. copper; from 5 ft to 
10 ft, 18 ozs silver, 6 per cent. lead, 4 per cent. zinc, and 17 per cent. copper ; from 
10 ft to 20 ft, 38 ozs silver. nil lead, 1 per cent. zinc, and 21 per cent, copper." 

Mount Morcayn.—Cable:—“ For period ended April 20th, treated 9,798 tons 
Mount Morgan ore, 1,702 tons Many Peaks ore, 3,297 tons concentrates, and 6 tons 
secondary products. Produced 495 tons blister copper, containing 399 tons copper 
and 10,834 ozs gold, including 25 tons copper and 18 ozs gold from Many Peaks; 
also 76 ozs gold from secondary produets. Concentrator treated 10,292 tons ore, 
from which 3,737 tons concentrates were produced, containing 184 tons copper and 
1,977 ozs gold. In addition to above production have matte on hand containing 27 
tons of copper and 337 ozs of gold.” 

NortH Broken Hiti.—Cable :— During last week plant treated 2,530 tons of 
Ore, assaying 15°3 per cent. lead and 7.8 ozs silver, producing §15 tons of concen- 
a, containing 324tons 14 cwts lead and 12,978 ozs of silver fora run of 112 

:0urs 

RoorBERG MINERALS DeveLopmMENT.—From report for quarter ended March 3lst: 
— Days mill ran (24 hours), §2°3; ore treated (including 1,716 tons of stock slime 
retreated), 6,765 short tons; concentrates produced, 110°7 long tons; average assay 
value of concentrates, 66°45 percent. M.T. Total « xpenditure, £19,328; estimated 
revenue, £13,649. During March 2,682 tons of ore were treated from Blaauwbank 
which yielded 40.7 long tons of concentrates, 
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THE ECONOMIST. 





(May 3, 1919 
Reports and Notices, 


The directors of the Bank of Liverpool and 
announce that Mr john J. Ritchie, deputy gener 
bank, has retired from that 


Martins, Limi: 


al manager of...’ As 
: r t Of the 
osition aftera valued service With + 





bank extending over a period of 41 vears, and ha: the nue 
director of the bank. Mr J.C. M Jacobs has bien ane Appointed to £34 
| general manager ; Mr T. Fisher Caldwell, assistant eamemiras depar, a 
and Mr T. A. Trotter, manager of the head office of the bet. ye 
We are officially informed that the sanction of the Treacs.. ; paws 
been granted to an amalgamation of the businesses of Meena’ ha i 
and Co., bankers, of Oxford, Banbury, Witney, and dlevuiees sett ' 
Barclay’s Bank, Limited, The partiers in Messrs Gillett anj o” 
will be appointed local directors. Mr J. A. Tawney will . a ' 
appointed « local director. nn oe a is 
BANKS. : rerest 
AUSTRALIAN BANK OF COMMERCE.—The report for the 4. n | 
year ended December 31st last states that the balar the bal. tt 


ice Of profit 
loss, after making ample provision for all bad and doubt 


notin! A oy 
Mount] debt eae 


deducting rebate on current bills and expenses of manageme r 
directors’ fees, interest on fixed deposits, rates, &c.. amounts , a4 
£91,822, less graduated land and income taxes for half ves = 
£14,831, and after deducting interest paid on ins ribed Reatate. NaTl 
£29,494, net profit was £47,497. The directors have transfers that 2 
to reserve fund £15,000 (making £145,000), and pr pose t ee ume 
dividend at the rate of 5 per cent. per annum, requiring fend transi 
arrying forward £21,597, including £19,067 brought in. Lia} I 
ties to customers show an increase of £463,961, and bills in cic. are, © 
culation an expansion of £239,582. Advances show a small ir peen 
crease only, while the bank’s holding of liquid assets is larve ; 
by £664,309, and represents over gs 1d in the / of liabiliti eo ig 
the public. or 
THE COMMERCIAL BANK OF LONDON, LIMITED (formerly the Anglo. 4} 
Japanese Bank) announce that profits for the year ended Decem. NOI 
ber 31, 1918, amounted to £157,400, after providing £<0,000 for th 
writing down of investments. £66,500 goes in dividends, and mg 
£99,141 is carried forward to next account. ae 
ASSURANCE. 
CENTURY INSURANCE —The report for the year ended December gt 
31st last states that the paid-up capital of the company has been §¢ 
increased to £105,000, and the assets on Decembder 31st had reached 
the total of £ 2,048,966. g 
CITY FIRE OFFICE.— The report of this reinsurance company for 
1918 shows that the premiums were £26,420, against £8,685 tor 
i917. The losses was £11,088, or 41.9 per cent. of the premiums ; 
After providing for the unexpired liabilities on the basis of 40 pet 
ent. of the premium income, £2,860 was transferred to profit and ¢ 
loss. The directors have carried £1,250 to general reserve, and 
recommend a dividend of 1o per cent., less income-tax vas 
FRIENDS’ PROVIDENT AND CENTURY,.—The report for the period 
from November 21, 1917, to the end of 1918 shows that 1,57 
new life assurance policies were issued for £754,215 net The . 
death claims were £192,410, including bonuses of / 30,057, 
were well within the amounts expected. The rate « 
vielded by the funds was £5 2s 10d per cent. gross, and £3 175 % i 
per cent. after deducting income-tax. The rate of interim Do! 
| yable on poli ies which become claims betwet N nder 2 
1918, and December 31, 1918, has been raised to 25s per cent 
assured and existing bonuses. 
GENERAL ACCIDENT.—The report for 1918 shows that the net 
income was #£ 1,894,927 and the net outgoings /1,054,405, —— me 


a balance of £210,521. After adding £78,340 to the reserves, he 
<< = ~ A 7 fer &2 
was a balance at profit and loss of £138,311. The sum of £51,2 pr 


, P liesdend 
vas placed to investment reserve fund, and a fina! dividend 


ia , . 19 
, Estimat’d |Estimat’d Kstimat’d mmended of 12} per cent., making 15 per cent. for the yea 
Ozs. ; oO , Ozs, . a | : . ch = 
eal — Waive |__| _Value, | LAW UNION AND ROCK.—The report of this company—of whic as 
at a in : £ £ the shares have been purchased by the London and Lancasait 
Sates , yn 107 24, ~ > re Sce —_c » } » : ns ene > eB policies issued b 
WORCBOET occccccces 25,334 104,892 2 oe 112.885 | 26088 1iaeie " ote a ae ae ee oe pa a wed nh , i 
Si iccccenienia 38,126 158,727 26,524, 112,605| 26509 112.543 : 
ls inesibhekas cuss 29,827 123,825 27,682 | 117,520 ~ + he , 
SE ctieutniiat dies 29,160 121,104 29.747 | 126290 - . o- 
eed sei enia. cd 27,517 114,489 =—-28,308 | 120.273 a 
cde at. 34,128 142,017 27,694 | 117,581 - - B LIMITED 
NOR sidaciceagies 31,321 130,278 28,392 | 120526 oi a“ : 
September.......... 30,54 127,168 27,123 | 115,152 es ce 
eee wove peensnes oan ae ' 14,474) 61,461 oe 
vember ........ ; ; 25,627 | 108,796 io ead 
December .......... 29,488 122602 26521) ize) *- 54L bard a a an don, E.C. 3 
oo | es a om re n =~ 
568,168 | 1,529,977 , 313,445 | 1,333,553 | 77,086 339,22 - _ 
LS 
This Bank is in close touch with leading Bankers in all 
RHODESIAN GOLD OUTPUT. parts of the world, and provides facilities for the 
inane) every desc Overseas business. 
__ Month. 1916. 1917, 1918, 1929. urending a ee vited 
neers | Traders interested in the Foreign Markets are in 
IE CaccniNlateamie . 58586 981s | assaor | aitair correspond with 
coomney piibtetchindsdeebtinede aoe 4 232,023 220,°85 = - 
lac vecupenin techie: a 230.023 225,808 
ET. dnigichbieninavbsusn ees 
ti SS =| | Bs | Ba] THE FOREIGN MANAGER. 
JUNE vesereveeeeesseees coccccce| eNeD 302,195 225,417 | or 
BULY -seeeseeseeees aie on 322,365 288,731 251,780 |. 
a. cahiheekeae ewseen 338,001 294,359 257,096 ee Bra 
September «..0.ccaccscssccsesees 322035 29lse7 | oevigas | 7. Foreign moh: 
Cotober ann veoee 325608 | 289978 | 136'780 a ET, E.C. 3: 
Novembet «.s-..ssc.ss000 vives ANAS | 275829 | aasess | ls 168 FENCHURCH STREET, ©-©: 
ember iaiaiehia ei 306,205 270816 | 192870 | .. 





as | 3,495,391 2,652,250 | | 























“sed to £1,087:584- The net new life business retained at 
« anv’g OWN Tisk amounted to £1,057,084. The return of 
} 


~nanv 

— the life funds was £5 3s 7d per cent. before and 
- per cent. after deduction of income-tax The sum of 
“So; was paid in claims in the life department. The total 
*varance funds now stand at £8,650,129. ‘The fire premium 
 » (after deducting premiums paid tor reinsurances) amounted 
42,978; the claims to £142,768, or 41.62 per cent. of that 


: and the expenses to £124,544. There has been carried 


es 


the fire account to the profit and loss account the sum of 
:. The special fire reserves amount to £337,192. The income 
—_ ef ident, employers’ liability, general and fixed term assur- 
“ections amounted to £140,830. Claims, expenses, and bonus 
~~ -yholders absorbed £97,744, and after making provision 
nd C. J oenired risks the sum Of £31,031 was carried to the profit 
. “a account. In the profit and loss account the sum of 
'. 480 was brought forward. To this has been added from 

+c in the fire and accident departments £109.974, making with 
st and transfer fees a total of £447,196. hereout has 

naid for dividends to shareholders £64,503; for interest on 

dal. otures, £7,612; for expenses of management, £4,000; for 





It me-tax, £24,642; leaving, after transfer of £7,000 to pension 
ed and reserving £11,000 for excess profits duty, a balance of 
eut 84:8. A dividend of 8s per share, less income-tax, was 
NATIONAL BENEFIT ASSURANCE.—The report for 1918 states 
that net income amounted to £586,831. In marine department 
; ime of business has increased substantially, and £95,821 is 
. transferred to profit and loss, £175,824 being carried forward as 
7 for unexpired risks. Net income of £66,772 is shown in 
accident, and general insurance department; £12,055 has 
: harged to profit and loss in respect of enemy debts and 
- items. A further £5,000 has been added to investment 
s fund, which now stands at £27,000. The directors recom. 
final dividend on the ordinary shares at the rate of 2 per 
a 1 a bonus of 3 per cent., free of tax, making 1o per cent. 
; I the ve iT 
th, NORTHERN ASSURANCE.—The report for 1918 states that since | 
as the last report all the shares of the Provident Accident and Guaran 
- Company and all but 64 shares of the Indemnity Mutual 
ne Assurance Company have been acquired. The total income 
1 all sources amounted to £6,121,881. We shall deal at som: 
nder ; gth with this company’s report in our next issue. 
been SCOTTISH UNION AND NATIONAL. — The report for last year 
aed : s that in the life account 1,440 new policies were issued assur- 
z £1,120,098, of which £246,097 was reassured. The sum of 
for £15 was transferred to investment reserve fund, and the life 
for ; jannuity fund then stood at £8,082,045, against £8,159,718. In 
fire account the premiums were £1,085,629, against £964,030 
i7. The claims were £497,630 (45.8 per cent.), and the total 
seS_ 4.357.404 (35-7 per cent.). After making the usual pro- 


{ go per cent. of the premiums for unexpired risks there 
Tplus of £151,955, Or 14 per cent. The company sets 
S r cent. Interest produced £23,223, and £163,018 was 
i to profit and loss. The marine figures have already been 
Lhe giver the Maritime Company’s report. The sum of £200,000 
tried to profit and loss. The total transfers to profit and 
(391,302, and interest on proprietors’ funds yielded 
- 75.452. Income-tax on profits required £119,043 and excess 
; nts duty £130,000. The directors recommend a dividend of 
\"’ shares and of 22s 6d on the ‘‘ B”’ shares, less tax, 

ng £4,125, and carrying forward £278,463. 


ne! BREWERIES, &c. 

ng BRISTOL BREWERY (GEORGES AND CO.).—An extraordinary general 

er meeting will be held on May 8th, when, among others, the following 

. resolutions will be proposed :--1. That each of the existing 31,000 {10 
prelerence shares in the capital of the company be as from June 30, 

), Sub-divided into 10 shares of f1each. 2. That each of the 

ch Susting 32,400 {10 ordinary shares in the capital of the company be 

re as trom August 15, 1919, sub-divided into 10 shares of £1 each 

s . DISTILLERS COMPANY.—An extraordinary general meeting will 
veld On May oth, at which the proposal will be made to increase 
Me capital of the company to £2,500,000 by the creation of 25,000 
“seitional shares of {10 each. 


RUBBER AND TEA. 


AY. —The report for 1918 states that the restricted crop 
1,356,264 lbs. The average net sale price, including 
value of the unsold portion, was 1s 7.34d per Ib. 
aa production, f.o.b., including provision for bonus to 
— sundry estate charges, was 10.25d per lb. Including the 
ture ween ?329 NOW appropriated, the amount of capital expendi 


of out of profits to date totals £189,556, or £42 78 per 


re 





ANGLO-MAL 


mated 


ot 


1 ac 
* a2 I S her eet e - 
to whi. -Uitivated acre. The net profit amounts to £55,688, 


Which hac : : AI 
7 a “we to be added £56,448 brought forward; making 
4 Ooh 3 iuicting . tte > ° : 

ecucting capital expenditure written off, £4,329, and 


o.8 _ a dividend of 10 per cent., £15,000, there remains 
“07. The directors propose to transfer to income-tax reserve 
ent 4.) 0s tO pay a final dividend of 35 per cent. (making 45 
he ote 2s ss year), £52,500 (income-tax will be deducted at 
The on ; : slgzate 4 ed 5 leaving to mee forward £ 30,307. 
B ow an 1S 1,595,000 |Ds. 
ne SERAI.—The report for the year ended December 31st 
“S Mat a further 53 acres were planted with rubber and 


rr rae for planting in 1919. Crop harvested was 
a » and the average net price realised, including estimated 


terminat page| portion, 1s 6.97d per Ib. Restriction of output 
Current year i. — ember 31st last, and crop to be harvested during 


v e: is » . - 
On board - . one at 380,000 Ibs. Cost of production, free 
i of shipment, including commission to staff and 


The property stands in the books at £150,000, or | 
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»Y ¢ : . ‘ ———— . . 

depreciation, was g.sod per ib. Net profit is £13 783; £19,791 

was brought forward ial fa ; st imple 

Ly na tOT Ward, i€SS €XCess profits du in respect of 1917, 

414,591, and bonus voted to directors, making £18,683. The 

itT ~ > 9 } i : an . £ e as = 

cirectors recommend a dividend of 2 per cent., and to carry 
} 5. 3 - 

forward, Subject to excess profits dutv fx B8> 


CAAMANO TENGUEL ESTATE.—The report for the year 1918 states 


that the net profit is fe a0 





; ' £5:290; £12.035 Was br 

417,335. The directors, after transferring to t} 
sinking fund /'1,512, recommend a dividend on the 
of & per cent. (less interim paid), and to carry for 


KADUNA SYNDICATE ~—i he report for the yea 








+ ' . vy 3 > 
IgHht In, Making 


Guayaquil wan 


orward £7,823 


i October 31, 





1915, states that the profit, subject to excess , amounted 
tte! eet ete e a a 
to £14,043, which, with £51,398 Drought lakeS 415,442. 
An interim dividend of 30 per cent. ; 1 £4,170. The direc- 
tors 1 mmend that t €X] licensed 
be written Off, 41,322, and a final dividend of 3 cent ess tax 
making So pe! cent. for th vear,. be paid, /4.17 4 ¢ t 
carried forward, subject to excess profits duty, £5,7% 
f > ~ r 3 
RUBBER ESTATES OF JOHORE.—The report for the year ended 
December 31st last states that restricted crop amounted to 538,532 
ibs, against an unrestricted yield the S r of 652,408 
he average net sale price, including estimate e « j 
portion, was 1s 7.71d per lb. Cost of product free t 
port of shipment, including provision for d ni 
to estate staff, but excluding loss on exchang Was IS 1.2 pe 
iD, against 10.68d per Ib. The increase in cost is attributed t 
the reduced output and to the influenza epidemic in N. 
During the year 132 acres were planted, consisting « 2 
1 1 31 { 1 ‘ 
new Clearing and 20 acres reclaimed land. | ther new clea g 
to the extent of 368 acres were felled, of which it is ant 
bout 280 a will be planted during 1919. The cost of , 
is again De VY, gy t S2 t 
( p for cu I il es ited at < t t 
amount t £.10,235 29,142 Was ‘ € ¢ € 
| its duty for 1917 19,28 ind t t es 
making £25,847. 1 dire s Teco 1 of 124 I 
Zz ' 
went. for the y: ; income-tax at t « 9 , and 
to carry forward {£10,222 
1 1 afl 1 . 
SELANGOR.—The report for the year ended Dece r 31st last 
£ 4} ice 1 ¢ tc, 
states that the consent of the Treasury ha c ed t 
the reconstruction of the capital of th t \ to 
capitalise the reserve a ount of £qQo.000 bv Liottting i Ny 
to shareholders thre new f . a D 2 é i 
} ' ld share held | ew s dul tted 
each one old share held. e nev 
3 3 lle } LL ; + 
and rank for dividend equally with the « é I 
5 : . i : 1 
of last vear The a tibut ot the T 1 t! > 
} ¢ tion wa 
capital from 3 > to £12 OO i ‘ I 
taking place the ird tl ht it jus t the capita 
it once to £150,0 ) iving OO 2s ¢ ese 
let r + u o 
to be issued at any time t pany ignt det ’ 4 
te Tre 
nd develop a new {| rt I - s ag id t 
ithorised capital n al at 1s £3 - 
I + ted to 
CINL 2OO.0n st OY 28 @ h 1 lI 4 
Doe 1 ¢n¢ 1 } t To 
/.33.357 after a g r ail €S and i x 
1 th ’ ires 
this has to be de fit of 43.349 t I : 
>, 1} 7 T » ¢ 
in the Sungei Way (S« gor) Rul ( i nce f 
1 / x4 tor 
£4.376 brought forward aking £41,2 l , : 
: ' Bes ad 4d > ana 9 e-tax king a 
mend a dividend ot 4 j I 
: ‘ £ ’ .. " . f y : cent + set t< 
total distribution for the year of 100 t } 
ct : —_— rt count £ ¢ ana 
depreciation /1,000, to income-tax reserve 
to carry forward £4,128, sul t to bonuses to ¢ t oye 
‘ 11 4 } X ) 
Output of dry rubber was limited to ¢ { D 
utpu t : ; —— aie 
‘ . ta hat a fur ucre 
SUNGEI BATU.—The report for 1918 states that a furtne ; 
were planted up, bringing the total area un cult n to 1,507 
ll hich Sea act sre in bearin | rt e tor 
acres, oF wnicn $4 acres a in t il 1s ‘ . 
} 1 } ected ounte to 241,707 If t aveTas 
restricted out t< sted amour 2 ? : 
s } } } r the estit ed i ‘ t ; 
net price realise 84 i ; ; . ¢ + fhyf2 
: . 662 
¥ r Y y 2 I ‘ . 
t Der! gi : Fj : G Th 
wh h with th t {I t : 
lirectors prop t 4 t SET VE aan 
' + t 1T t Té 
a dividend of 15 cent the 
f+.208 
et . t 
“ : 2 De embher 1st las* 
rh onaunt hea we ende m I ig 
SUNGEI WAY.—The report for the year ended tans ool 
: e planted it bber dur é a 
states that ror a ( i ate os 
the cultivate 1 area 1 ¥ mpt 2,2 ; 
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eee 


atin te ( diture ; 
to £16,297 after allowing liberally for estate and home expenditure Commercial Reports, 














£6,233 was brought forward, making £22,630, and — oe 
cng interim dividend, commission to directors for 1917, Kec, 

shale /17.678. The directors recommend a final dividend of 
- 6d per chare, less income-tax, payable on 19th inst., —* 
total distribution for the year of ss per share, or 25 oe “3 
to set aside for depreciation on buildings, plant, and ma a ; 
{/1.000; to income-tax reserve account, £1,000 5 and to Gonsy' or- 
ward /5,412, subject to directors’ commission and bonus 7 
employees. The output of dry rubber was restricted to 455,655 1Ds. 








THE CORN TRADE. 


Mark Lane, Friday Ey 
Field work and sowing operations have been interryrs 


ening 


r } 
A, UV 


TaPaH.—The report for the year ended December 31st last states verse weather conditions, snow storms and {further = y 
that the net profit amounts to $45,991, as against $125,216; $58,476 experienced in most parts of the country, whil it is feneet a” 
was brought forward, making $104,408. or ase pry _— some damage has resulted to standing crops. L, haan “eit gost 
ae oa nee, ae © oon “They fasthes quite unworkable while in a flooded state, and it is h ped the: . - 
voces: wares nt ‘ousting to credit of reserve account be spell of fine and settled weather will set in, so that farmers will be Steel, 
transferred in reduction of the book value of the plantation. able to push on with spring work now so much in arrear jp certais El 
WINDSOR.—The report for the year ended December 31st last states | districts. On high lands and light soil, however, a fairly os India 
thatthe total cultivated area is now 1,413 acres, of which 1,155 acreage has already been sown with spring corn, but ups. a 
acres are in bearing. During the year 70 acres were planted, and present the weather has been decidedly against agricultural on. Sout! 
on the advice of the visiting agent it was decided to write off ian as Sl ae aaa edie aie ee ral pus So 
31 acres of 1910 planting which were not likely to be of any value. | suits. e gen 7 < oe ee tare week shows n, a 
Under the scheme for restricted output crop amounted to 323,099 | appreciable expansion, business if anything being rather Quietes a 
lbs, the average net sale price realised, including estimated value | with offerings on a limited scale and mainly confined to oe slab 
of unsold portion, being 1s 9.20d per Ib. Manager estimates crop grown produce. Prices, however, were steady in all direction = 
for current year at 450,000 Ibs. Cost of production free on board | Lyi, jittle altered from those previously ruling. Native whe: 
Penang, including local charges and a man 50 eae continues in fair supply both here and at provincial centres, ana Ang 
per lb. The net profit amounts to £10,579, which with the amount wa a - ; ds i eee ok cant Bag 
brought forward (after the provision of £6,031 for excess profits moves o quiet y at 7os to a F 71 Of 04 Ibs as t Cas 
duty) makes £15,451. The directors propose to place to reserve | quality. All imported grades are 84s 3d ex ship, and &cs 2 Kar 
for development £1,000, pay a dividend of 20 per cent. for the landed, per 496 lbs, with a small trade doing on the latter term Ral 
year, to set aside for excess profits duty 1918 (estimated) £15730, Flour continues quiet of sale, home milled G.R. at 44s 34 per sad Sal 
and to carry forward £721. while small releasements cf imported were absorbed at the estab. Su 
MINES. lished rate of 46s 3d per 280 lbs, ex store. Imported barley, now 7 
DAGGAFONTEIN.—The report for 1918 states that with reference | free from official control, is very sparingly aeen, and Cai. 
to the option granted to Daggafontein Gold Mining Company to | fornian quoted at 66s, landed. While Sales occurred in native be 
take up 134,120 shares in this company at par for three years | varieties from 64s to 67s, according to quality, per 448 Ibs. Maiz 
from March 28, 1916, 1,732 options were exercised, National War largely nominal owing to paucity of spot offers. La Plata quote! ; 
Bonds to the value of £1,700 being purchased with the proceeds, 6es 6d landed, and 618 6d paid ex ship per 480 lbs. Oats si! , 
in accordance with Treasury stipulations. By taking up 50,000 : oer ty ited: ‘Wathen oil dae AY 
shares the Consolidated Mines Selection Company liquidated its | readily, but offerings only EE. . 
liability under the flotation agreement to provide £200,000 further | 51s per 336 lbs, as to quality, Scottish 558 to SOs, and Irish at B 
working capital. To provide further funds an agreement was 47s 6d, La Plata being quoted at 60s to 62s per 320 |bs, landed Li 
entered into with the same company, by which it undertook to}, i. terms a steamer cargo of Californian brewing Apr! 0 
lend or procure loans under its guarantee of the funds required ‘hi t made 89s, and La Plata July quoted 7os per qr. In the R 
until March 27, 1919, up to a total of £100,000; £69,798 158 sd | SPMD” Men oo section there is a good demand for graia : 
represents the amount called under this arrangement, with accrued | homeward freight section there is a g oe ae 
interest, to the end of the financial year. The accounts show that | carriers. From the River Plate quiet interest 1s displayed on ' 
expenditure on shaft sinking, equipment, &c., amounted to £84,301, | U.K. account for the present, with rates steady at 62s 6d, steamers 
making £606,685 to date. up river loading, 57s 6d Buenos Ayres, and sos sailing vessels, but 
MISCELLANEOUS. tonnage is required to Italy, 115s to " pn Aerie 
BENGER'S FOOD,—The report for the year ended March 31st last | "e@dy vessels. High rates nash — df i: ee paner to 
states that after providing for depreciation, directors’ and | Holland, Norway, &c., and 2505 =P = tbat Ad 2 | 
auditors’ fees, and income-tax, the trading (including income from | Rotterdam, Havre Antwerp range. From the Ame rican oe : 
investments) resulted in a profit of £56,183; £2,803 was brought | seaboard tonnage is being booked on behalf of the Food Commis. 


forward, making £58,987. Deducting interim dividends and 
transferring {£5,000 to advertising and extension of business 
account and £10,000 to reserve, there is left £26,987. The directors 
recommend a further dividend of 1s 3d per share, free of income- 
tax, on the ordinary shares (making 2s 3d for the year), payable 
14th inst., and to carry forward £6,862. 

CITY OF DUBLIN STEAM PACKET.—The report for the half-year 
ended February 28th last states that, after providing for interest 
on the mortgage loan, the mortgage loan sinking fund and the 
guarantee to the City of Dublin Junction Railways, the balance at 
the close of the half-year, including £8,010 brought forward, was 
£36,898. The directors have placed £5,000 to the reduction of 
compensation to the ship building shareholders and £4,000 to 
lepreciation and renewal fund, leaving £27,898. They recom- 
mend a dividend at the rate of 5 per cent. per annum (less income- 
tax) on the cumulative preference stock, and a dividend at the 
rate of 6 per cent. per annum (less tax), together with a bonus of 
£2 per cent. (less tax), on the ordinary stock, carrying forward 
£6,782. Warrants will be posted on May asth. 

EHEDEVIAL MAIL STEAMSHIP AND GRAVING DOCK COMPANY.— 
At an extraordinary general meeting, on Monday, it was an- 
nounced that the holders of over 60,000 ordinary shares—giving 
voting control of the company—had accepted an offer of purchase 
at the price of £6 net per share. The offer emanated from the 
British Trade Corporation, and the purchase of these shares would 
be completed forthwith, while any further shares the holders of 
which were prepated to accept the offer before May 14th would 
also be purchased. 

MELBOURNE TRUST —The report for the year ended Decembet 
31 last states that the net profit is £37,268. The directors 
recommend a dividend of 8 per cent. per annum, and a bonus of 2 
per cent., both less income-tax at 4s 4d in /, leaving £13,768; 
45,919 was brought forward, making £22,687. Out of this the 
directors have transferred to reserve account £13,239 (making 
£90,000), and propose to set aside for superannuation or other bene- 
fit of the company’s staff £2,500, leaving to be carried forward 
£6,948. . 

NEW EASTERN INVESTMENT.—The report for the year ended 
December 31st last states that the realised profit on investments, 





sion, for heavy grain, Northern Range ports to U.K. at 5s, a 
Atlantic 148, and Italy (one port) 178, with 2s extra 1! Gull ~ 
ing. Canadian grain is also being moved at 10s per qr anos 
s7s 6d per ton for flour. Eastern markets are firmer, but ae 
difficult to effect owing to lack of free tonnage. Fro m Kara hi 
the Government rate of 75s per ton stands to the United Kingom, 
but business was done at 90s scale basis to Antwerp. — 
taking tonnage for wheat, summer loading, at 1055 to oS a 
Kingdom. There is an active demand on time basis, - seth’ 
modern steamers can obtain 248 to 258 for six to tweive months 
trading. aii 

The following table gives the estimated sales of home-grown wheat 


; a 7, and 
during the harvest year 1918-19, contrasted with 1917-15, 1916-17 
















are notified that the 
National Bank of South Africa, Ltd., “ 
300 Branches within the Union; 4!s° — 
Mombasa, Nairobi, Mozambique. Dar-es-Sa 
Tanga, etc, and in Nyasaland. 


have over 
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: ney at— 
together with dividends, &c., received, amounts to £2,334. After West Ena Office— feo. WALL sTREET. 
debiting general expenses, both in London and Vancouver, and 25. COCKSPUR STREET. new YoRK USA 


£ 3,67 » for interest on loans, ther: sw.—t. 


is a loss of £3,109, increasing 
the debit balance to £21,731. 
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SUMMARY OF COMPANY PROFIT AND LOSS ACCOUNTS. 
‘Balance | _— Amount = ___ Appropriation : Coen 
Period from | Pay- a 7 Dividend. Period Last Year 
Company. Ending. | Last t of | 204e tor , —< Carried to 
— e laceomnt.! —< Distri- Ordinary. Prefce. ase, Balance a) 
ture bution . ——— Deprecia- Forward Net Divi- 
- Interest. Rate. Amount. Amount. tion, &c. Profit. dend. 
Banks. ee £ & OS eee eae; see e,e_—_Oeee 
. ‘ | * ° r > & x & z x 
Australian of Commercs eereeeeeee Dec. 31 19,067 4 i ,497 66,564 5 29 967 15 000 9} 597 33 056 3 
Commercial of London ...+++++++++| Dec. 31 8,241 207,400 215.641 f yor cos BR ys sa@nal ail 
comme aaeenien a 133 53,250, 33,250 50,000 99,141) 18,996 nil (a) 
St ], Coulson, and Co. eeeeeeeees eel eb. 28 1,052) 15,701 16,753 6 5 5 7 
“Siectric Lighting and Power. | | | 2326 2,960 10,489 978 13953 5 
Indian Supply - Traction ....++-.| Dec. 31 685) 14,211 14896 8 6,725 7,000 1,171 11,780 73 
Bombay sccevccccccees sesesseeee| Dec. 31 | 18,618) 34,117) 52,735 8 22,400 6,801 23,534 30534 8 
Southampton Gas Light and Coke ..| Dec. 31* «> | 2,624 2,624 33 , ro , oo 
Hotels, Restaurants, &c. | sie ; 12,145 Dy 9,521 a 6,670 3 
$t Ermin’s Hotel .....-seeees ooes! eG. Dr47,947) 2 Dr47,939 > 939 
Land, Mortgage, = Financial. | ' a | oe oe os Dr47,93 
Alabama Coal, &c., Colonisation ....| Dee. 3,239, 32,638) 35,877 874+ 32,306 .. a 571, 85,799) 125 
Texas Land = oti ecccecees| Mar. 3h 5,129) 22,502) 27,631 12) 20,625 e 2,000 oan on ane 124, 
u r. | | i | { : , 
Anglo-Malay eeesecese eeeeeereeeees Dec. 31 56,448) 55,688) 112,136) 45 | 67,500) a 14,323 30 307 123 982! 65 
Bagan Serai Company eeeereeereee Dec. 3L | 4,900 13,783) 18,683 20 | 10,000 ate a 8 683 27.523) 20 
Caamaiio Tenquel Estate .........-.| Dec. 31 12,039, 5,296) 17,335 .. ni 8.000 1512) 7,823, 16,47) 5 
Kanie (Java){ ..esscccccccescoecess| Mar, Sl 4,378, 27,606; 31,984, 25 17,000; .. a 14.984 60,042) 25 
Rubber Estates of Johore ..........| Dec. 31 | 9,612) 16,235) 25,847, 124 15,625, .. ee 10,222 43,058 20 
Selangor ..++..00. ocecceccccecese | Dec. Sl | 4,578, 35,550) 40,128) 100(b)' 30,000 .. 6,000 4,128 55,053; 137% 
Sungei Batu (Malaya) ............| Dec. 31 1,385 9,663) 11,048) 15 8,250 “ 1,500 1,298 15,399 124 
Sungei Way (Selangor) .......... --| Dec. 31 6,333, 15,746 22,078 25 14,667, .. 2,000, 54:2 36810 45 
Windsor (F.M.8.) .......... eeees-| Dec. 31 4,872, 8,849} 13,721, 20 12,000, .. 1,000 721, 22,682) 20 
bee | | | | ( 3a(e| 15,135 I) 33 
Anglo-American ........ tee eeeeee, Mar.3l | * 71,428 264,129) 335,557. (e ’ 198.168 66.932 264.471): 
| (14 Df.(d) 55,322 , . m1 1gDef. 
_ ‘Trust Companies. | 
Alliance Investment ..... seeeeeees) AprillS | 12,277) 32,283| 44,560, 6 | 8,400 18,900 5,000' 12,260 30,544 5 
American ....... ecccee peseeeceeees| Jan, Sl 6,659} 8,423) 15.082; 5 | 3,544 3,262 1,330, 6,946 8,720; 4 
___ _Other Companies. | 
British Tobacco (Australia) ........) Jan. 31 32,064; 561,136) 593,200! 12 451,763; 89,084 19,185 33,168 539,544) 12 
Lancashire TOON: ancudnaseeen | Mar. 31* 1,447 2,622) 4,069) 10+ 545. 753 1,000 1,771 3,710; LOf 
Odham’s ........ cesccces eccccees| DOS. Sn 20,195, 27,890} 48,085, 12 | 5,400; 8983 6,443) 27,259, 17,503 8 
Richard Wheen and Sons..........!| Nov. 30 1,345' 10,400’ 11,745) 5 | 5,000 5,000 me | 1745 8312! 44 


* Half-year. 
(a) 15 months to June 30. 


— a — 





+ Free of income-tax. 


(b) Calculated on capital before reconstruction by capitalisation of reserves; under the reconstruction scheme 


shareholders received three new fully-paid shares for each old share held, and paid-up capital was increased from £30,000 to £120,000. 


(c) And bonus Is 9d per cent. 





(d) And bonus 3s 6d per cent. 


1915-16—(Particulars of imports of wheat and flour temporarily , inquiry, while active enough, is not resulting in much actual book. 


discontinued) :— 


isie-1919.| 1917-1918, 19161917, 1915-1916. 


a ) eens 





Estimated sales of home-grown wheat— 





Cwte. 














Cwrs. Cwts. | Cwts. 
WR 00 April 96 , .cccccccscceces cecese} 190,539) 213,917, .. os 
H weeks to April 26......eccccccees cesses, 10,406,544 8,373,980, 12,650,200) 12,242,000 
Average price of English wheat per) »s 4 | sa | s a . a 
SEEIEID. «s00ecnnsouimbans sseaiaen ove] 13 1 | 73 3 | 812 | £6 3 
we PAE CWE o.oo csseasorencvereecnvers- 170 | 17:1 | 18 83 | 12113 
isible supply” in U.8, centres.... bush.) 44,883,000! 
UNIS occvensotnusesieamedensaneeel | 24,044,000, 








COMPARATIVE AYERAGES OF GRAIN. 

The following is a statement showing the Quantities Sold and the 
Average Price of British Corn (Imperial Measure) in the past two 
weeks, and for the corresponding week in each of the years from 1915 




















to I918 :— 
Quvantit1z8 Soup. AVERAGE PRICES, 

____—_—si|:=sC Wheat. Barley,  — Oats. Wheat. | Barley. | Oats. 
oy ts | gre beh) oqrs bsh | qrabsh| « 4 | 28 a | s a 
ae 72,215 1 | 21,739 6 15874 6 | 73 1 | 629 | 47 3 

a sennne | 44459 1 894 5 | 9737 2) 7 1) 69 | 41 
lag Stites: | 64.767 1 | 9889 0 | 14,295 0 | 8 3 | 327/ 35 
U6 vessseees, 59,878 5 | 2,903 3 | 15525 2 56 3 63 6 | 33 4 
_— esearpnae: 27,879 0 | 8595 1 | 7568 5 | 81 1)| 695! 58 6 

palaces 49,914 3 | 11,525 4 | 6878 3 | 73 3 | 5610 | 46 8 

a eaeictieeasnaemee eer eee ee) 
THE IRON AND COAL TRADES. 

By Sf Glasgow correspondent (writing on Thursday) says :— 


( ca ‘n iron and steel has been somewhat slow this week. 
ty a ‘hn most manufacturing departments have bought spar- 

ee it appears that the majority have been enabled so to 
th eo igh the extent of their prior engagements, and to the fact 


ail held stocks equal to the needs of immediate wants. 


te + ume time, some lines in ordinary Scotch pigs have gone 
ae basis of £8 118 6d per ton for the better sorts, and 
disposed i ton for hematites. A few lots of iron have also been 


| full. 


| 


ing. At the moment, however, this is not giving much concern 
to makers, who still feel that the home outlet suffices for the 
practical absorption of outputs. Great activity continues to rule 
in the various steel works, reports showing that all mills are running 
There is a great pressure in evidence for plates, heavy and 
light, and there is even a greater pressure felt for sections, such 


} as go into works’ extensions, which are being engaged in on 


| a very big scale. Some engineering shops in the West are doubling 


2,776,000 33,207,000) 56,050,000 | their operating space and ma hinery capacity. It 
1,487,142, 17,789,000) 30,026,800 nounced definitely that the official minimum prices (from now on 


shipment to the Continent at £8 18s 6d. But export 


is now an- 


to June 3oth) are :—Ship and tank plates, £17 108; boiler plates, 


£ig 10s; sections (angles and joists), £17; round bars, 3 inches. 
f1- 12s 6d; under 3 inches, £19 17s 6d; and blooms, £19. Contracts 
have been placed moderately so far at these figures. For export 
business the quotations are :—Ship plates, £17 155; boiler plates, 
fig 108; ang f.o.b. Then in the bar iron 


trade, which is very busy, an all-round sympathetic risé is intimated 


} . 1 1 a 
3, f17—all Glasgow. 
t~ ‘ 


of £2 10s a ton, the basis being £20 10s for Crown quality deliver) 
m 1: . + L 

at home and abroad, and £20 for delivery at the Scotch works. 

There are sections of buyers who maintain that these values can- 


r 7 wv e 
not hold, but producers contend that there is no possibility of a 








BANQUE GUYERZELLER 
SOCIETE ANONYME, 


Avenue de la Gare 1 
ZURICH. _ 
SWITZERLAND. 


~ Frs. 6,000,000 


Every description of banking business transacted and 
special facilities to firms desirous of opening trade 


relations with Switzerland. 
SL 


Capital paid up 
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steamer;rs ying at 


ntinue to improve. 
rters complain of shortage. 
otch ports for 


long as the current volume of demand exists. 


THE ECO 


Coal sup- 


Home consumers are being liberally pro- 


aT goes. 














There are over 


50 


been somewhat 





increased inquiry has been experienced. 




























































MANCHESTER, May 1. 
The tone of the market has been firm, and in severa) 


A tua! oper - zs 


irregular. Freer buying has take: 





















































_—_—_— loths for India, especially for Calcutta. Most of +, ‘es 
Our Sheffield correspondent writes :—The removal of Govern- | shirtings, however, for our Dependen y are oe 
ment control of manufacture arid sale of iron and steel this week | demand for China has not been quite so active as recent. 1 The 
has raised expe tations of a general revival of business. Unfortu- | enc uraging turnover has taken place for several mir 7 o? ~St <3 1es 
nately such a movement may be checked by the advance in prices | the Far East. Egypt, after being quiet for some + ; a This 
consequent upon the withdrawal of the Government subsidies which increased support. Rather more business has been ah bys gi prom 
incides with the cessation of control. The revised quotations | trade circles. Manufacturers are now strengthenine m Ms Vi , 
contain no surprises, as they are much the same as the forecasts. | tion, and stiffer front is being presented to buyers a E fat 
ae tS Wi gken 
They range between 45s on pig-iron and £3 on finished steel, and | is offering. American yarns have hardened in price with tat | 
are brought up to the official rates fixed two months ago for the | gemand, without the turnover being very important ae . — 
export trade. It is feared that the higher rates will let in American ltrade has been done in shipping warns for Ind . and 
steel. The United States has been exporting to various export | European outlets. A little better moveme nt now Rt ‘ 3 
markets on an increasing scale, and it is now expected that users | jn4 itself in Egvptian spinnings. a 
in England will soon be obtaining material from the same source. ~ : in u 
American steel can now be brought to British ports substantially (1.) Comparative Statement of the Cotton Trade ~ 
below the home quotations. It is difficult under present conditions | ~ ae . TT! 
to gauge the trade position, but the tendency for some time has been \ Previous Weeks in 19) : 
: ; | ale ' , | Price - pect 
in an upward direction, although cases of acute slackness are by ¢ May Price |Pri a 
“ae : May rice,| Price, 7 
no means rare. Labour is badly needed in the hand-too] section, 1, |) Apr.it Apr t pet ae: it A 
where the demand is far in excess of the supply, and there are | 58. | 2.1 1.) 101 3 7 — 
complaints of low output. There is a general lack of diligence | Rew Cotton—Fully Middling Boweds | 4d dja a ls a 
among the workmen, and the output is far below the pre-war level. - Sakslloctdia Wally “noes te 17°55 | 18:41 | 18°28 | 17°80 | 16°88 é1g — 
. . : . | ane | 10 
A brisk demand is reported for railway steel, tramway material, EQyPtian ......ereeeeeeesereee+ oper lb 26°59 26 59 | 26 59 | 26°59 | 26°59 2109 ; 
and shipbuilding steel. The steel foundries and mills are fully ne 28) 28 28 zi | = 5 e 
employed, but the forges continue quiet. Business in cutlery | — 60's twist (Egyptian) ........per lb) *. 52; 52 | 51 | 4 e a 
and electro plate is being rejected daily owing to inadequate re- | s9.4n, Printers, 116 yds, 16 by 16, 32's and 50'/46 0 45 © ss ° 43 ok sis d os 
sources of production. The supply of fuel for industrial purposes | 52-im-Shirtings, 75 yds, 19 by 19, 32's and 40'e/45 © 44 0 44 0 43 042 0 4 9 :; 
TR Tee he, Be een ieee ect be eek een $8-in. ditto, 38 yds, 18 by 16, 10 Ibs..........|26 6 26 626 62% 08 6% o 
S$ Tairly —_ =, a Git is [* sible cach week tO a something to | 39-in, ditto, 37) vas, 16 by 15, 8 lbs ........|24 0 24 0 24 0123 62300 ¢ . 
reserve stocks. The house situation is a good deal better than an 
before the holidays, but the cold weather keeps cx nsumption at a (I1.) Compared witn Previous Years. pa 
high leve Orders are still in arrears, but they are being worked — ————— ee — we 
ou, Current prices per ton at pits are: Best South Yorkshire Price,, Corresponding Dates in 
< -4 23 6d ; De bysh r¢€ d tto, 22s 6d te 2353 be st hard be 
slacks, 18s 3d to 18s gd; best Blythe steam, 32s; branch, ans t 1919, | 2928: | 1917. | 1916, 1915, | 1914, 
> Hd Qs] } } , —_ 
- > UU stone 2 Od t 24s Od. a i ae 
, 4 Raw Cotton—Fully MiddlingBoweds | a | ad | ai a.4ai4 
_— American .......... ee per Ib, 17°55 | 2204 | 1296) $17 524) 727 
Our Middlesbr 7 .; - Sakellaridis Fully Good Fair | oe , : 
d 1ddiesbro gorrespondent’s report, dated May rst. is as Egyptian ......cccccoccsccccceeeeper ib | 26°59 | 29°98 | 25°50 | 11:06, 7°45 | 85 © 
follov —Pig-iron : The remov f < l has brought out a od YVarns—352's twist .....ececcsecesesesspOrib; 29 45 17g) 128, 8) 98 ( 
ee Sa eo ae — W'S WEE ...cecccereceeeeeperib; 283) 45 | 16Z) 126) Tk) Sh : 
Geal of business, and at higher prices. Some makers are already | — 60's twiet (Egyptian) ........perib) 52 | 535 | S7 | 2 154) 0 . 
nearly sold out for May and June delivery Foundry iron i ; - s djs djs djs djsa s d 
Rk oo ef } oe Nery. Soundry iron 1s NOW | 32.in, Printers, 116 yds, 16 by 16, 32’sand 60's 46 0 (56 3 24 0 |18 6 14 7 {17 0 
in demand at 142s 6d I No. 3 and No. 4. East Coast hematite is | 52-im, Shirtings, 75 yds, 19 by 19, 32°sand 40's 45 0 54 9 23 $15 912 6 4) 
ot 172s 6d for mixed numbers. Mar ufactured iron and _) , | 58-tm, ditto, 38 yds, 18 by 16, 10 lbs.......... |26 6 Sl 5 13 104) 9 1 7 9 % 
Busine fa ’ 14 Paper eae arial Steel: | 32-in, ditto, 374 yds, 16 by 15, 8h lbs ........ 124 © [27 9 (12 14) 8 11 | 6 10) 7205 
s lé ith a food demand for steel ship plate s. The new . — ~ . — 
5 f to-d are as { WS :—Steel ship plates, home, £17: + Nominal quotations. 
f ship angies, ditto, 416 10s; iron bars, ditto. £20 10S: steel] 
Tails, diit £15 net Prices for export have not been fixed by 
teelmakers, same being lelt open to negotiation. THE WOOL TRADE. 
LS AT oases 
Our Bradford correspondent writes :—Merchants and n 
THE COTTON TRADE. turers have apparently decided that there is nothing to be ¢ 
| by further waiting, and they are now placing orders actually 13 
LIVERPOOL OFFICI |? 
oe : AL QUOTATIONB—April 25, 1919. hand, and are even covering future requirements to a certain ¢X 
: nt. The res is ‘ msiderab!v more business has bee! > 
lale é |eame Perioa \Same Perica tent. The result is that con iderably r te bu ness nee vane 
Desssiations = é = 1918. 1917, during the past week in yarns, while tops have » shown mo 
. ated Sigié elscmsial—s —— | activity, although topmakers are not yet in a position t be free 
& 3 8 3 = m 3 83 & 3 33 € | sellers, as their supplies of wool are limited. Alpaca is neglected, 
A ete Soa & A OAR and stocks at Liverpool are accumulating. At the same time 
Bea tial cecessoncetuant a Se, e - eS. a a. a4 | a | there is news of sales on the West Coast for direct shipment to te 
Florida ditto........ seoeeees ., nminmlnminminm! 4]. ,, | .. = aoe ” 
Ord G OLM Mi4GMMF G@OLMGM GOLM 
toni sn RQRaRMEER esa eee: | ETEK TROKEMISK. 
Brazilian, Mid MF Fr. G F , , : . 
Pernambuco, &e............. v. 1839 20592139 Oo De MF Be. Oe see Det Norske A/S. for Elektrokemisk Industri. 
Macoio cosssccecccecconsess) 12 189920302159 12 | 2, Gen aapL + URTSLMB NORSK INDUSTRI-HYPOTEKBANK. 
ossoro SOC eee ee ee eee 9 7 "= * ee 
Gare cece) 2 MRR So) BRE SS BES Head Office: 
: * :2 4859203921589 ° “ gpstaasi : lsiss | |} KRISTIANIA, NORWAY. 
Wyppee on cccccseseccneeeccs| 27 | 22 BIE SaTe Sams 2296 | oe | o> ama)» 066 2775 tte 
est Indian—Sealsiand.... "°°" Jam) | ** | ** 7825, +e 21102655 ——_— 
Pernvian—Ro ae * «ee ee ee Nm) nm!) » oe — 44 the il 40 . ° 
Bite Mod. Rough <---) <°- in OD 2 2s wan :: | ag || Faid-up Capital & Reserves - Kr. 37.500.000 
sto Bmooth ............ °° 19 289 955 te t 
Ditto Bea Island .2020200.2) = 1989 2089 2189 2259 2289 2626 2276 2651 1566 15981438 || The first Industrial Investment Corporation in Norway. 
can B, BO. 0.0.0.6. 2OR0 214 - *s 2s inancing of Industrial and Commercial Undertakings. ; 
on 2béo 2ic 2180 2240 7260 2340 aio 2568 2640 1540 1580 1650 | | Large Staff of Scientists: Chemical, Metallurgical and Civil Engineers 
ndian. "on | 
Gorst—Mac, Ginned Surtee "=" C4 E.G Petts vor Gd. Fue ror Gd. Pre Siena 
% » Broach “" 2&t0:09 2100 « ee) se oo | ce ESNS ONDON e = et 
M. Ginned Bhownugeer. 13g 1398 “469 4209 texe Loe 22S 2048 2098 1152 18001285 || New 'voRK: Hart Trading Co, Ine. (Trading). 
M. Ginned Oomra, ©. 1... 1325 1400 1475 1595 1550 1575 715 1765 1852 1C18 1036 1072 PETROGRAD & MOSCOW: Russisk-Norek A/S. for Elektrokemisk Indust! 
M. Ginned Khandeish.... es 13501425 1475 1500 1525 oy 177. 1858 1024 1942 1085 7 (Trading and Industrial Development) i 
I tah ......1525 .. 1575 .. |... | ke - 3 a Oss Bees eee HELSINGFORS: Fimska A/B. G. Hartmann’s Maski affar (Trot mes 
M, Ginned Beinde’ and) 129522782255 2303 1528 2353 1573 1623 >g50 $42 10001042 || VALPARAISO: Electro Quimica, Ltda. (Industrial Developme 
re cianed Bengal......} | -* | + 1265 1315 13401365 .. 16551722 .. 10121055 || BERGEN: A/S. Vestlandske Elektrokemisk Atlas (Contractors 
Madras, Western 77°77" *** 2000 26251650 .. |... 0982123 .. 12451263 KRISTIANIA: A/S. G. Hartmann (Trading ; speciality, machioer! 
he, Red 777777 "77 1525 2550 1575 1600... 248 °° 1199 * ” “. Elektrokemisk Atlas (Contractors). sector,’ 
M. Ginned Qoconase. aa” Fr. 1550)... |. | oe 188 Woe 1167 : ” Elektrokemisk’s Trading Company Transact 
® Red.. Fr. 1575 |° oo | oo 00S oo | 2. (2180. | Ltd. (Export-Import). 
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COLONIAL WOOL. 
(FROM A CORRESPONDENT.) 

The trade is now looking forward to the opening of the London 
_ ext Tuesday, when about 120,000 bales will be available. 

a is 20,000 bales short of the original estimate. The selection 

» fairly good, and will include some superior West 

Vi torian merinos. The offering will also include some fair weights 
§ faulty carbonising wools, and unless the writer is greatly mis- 
‘ten the demand for these will ease. During the interval the 
artment have offered some fairly big weights of carbonised 


‘. 


4 


eenrmises tO t 





det ; ; y ‘ “ 

ee srbonised wools at their Bradford Distribution Warehouse, 
auu “~* . e . . 

4 tah have been cheaper than similar stuff offered last series in 
Coleman Street. Increased export trade would do the most good 
“1 this class of staple, and no doubt many firms have bought in 


aticipation of being able to sample their old-time Continental 
camemnats directly peace is signed, and the blockade lifted. 

~The yuestion of price is uppermost, but the writer does not ex- 
ect any important change compared with the close of last series. 


f an 
At the time of writing I have received no announcement of the 
result of the Liverpool sale on Thursday, but the offerings are very 


walk 


poor, consisting largely of carbonising clothing classes. However, 
at tisfactory demand for all decent combing wools may be expected 
for both merinos and crossbreds. Unfortunately a large portion 


the last sales purchased have not reached consuming centres, 
spinners who were tempted to buy for the first time in 


i 


and many 
their lives feel to be placed in a rather peculiar position. They 
id like to have seen what sort of tops would come from the 
wool, and possibly some may withhold their buying orders because 
a series of sales is to be held monthly. No reason is apparent for 
ncrease in prices for any class of staple. Wool is costing 
enough, and the officials of the Government ought to bs 
well pleased if no reduction in price takes place for even good 
A very important order has been issued by the department relat- 
og 10 the distribution of a fairly big weight—said to be 150,000 
f combing wool, to topmakers and spinner-combers. This 

wing allocated at the new issue prices of the department, is 

the situation, and should tend to easier prices in 
Coleman Street. Many think wool will ultimately ease, but not 


Cer 1 to eas 








t but that remains to be seen. The outstanding feature is th 
f facilities for doing export trade, and if the department 
sent healthy demand to continue, and see to-day’s 
intained, they must help the trade in the direction indi- 

| home trade is healthy enough, but the export section 

greater liberty to sell raw materials to customers abroad. 
VEGETABLE OILS AND PRODUCTS. 
(FROM OUR CORRESPONDENT.) 

lhe market for oilseeds, &c., continues firm, and a fair amount 
linseed and Torta rapeseed has been passing at the 

‘ 1 of £30 spot and forward, with buyers thereat. A 


{ Jamba rapeseed changed hands last week at £24 105, 
April June shipment to Hull. Egyptian cottonseed remains at 
Ig for i quality. Up to the beginning of April 
23,000 tons of the present Egyptian crop had been exported from 
} i leaving probably 100.000 tons or so still to be shipped. 
ty long interval Bombay cottonseed again offers, but 
| are much beyond buyers’ ideas 
the oil market a very brisk demand has been experienced for 
£38 per ton for raw, naked, ex-mill. Crude rape oil 
rm at the maximum of £66, and supplies are still small. 
lest amount of home-produced cotton oil is available for 
“\nary purposes, quoted crude {£s0, and common edible £60 
naked, ex mill. 


average 


7 The demand for oilseed sakes is not quite so pressing, but great 
Gs Timination in distribution has still to be exercised on account 
“ the comparatively small production and light imports. In 
sard to foreign oilcakes the Government has ceased its control 


' aS importation is concerned, which may now take place 


ly business has been done in American turpentine, which 
at about £99, ex store, London, and £97, Liverpool, with 

positions rather irregular. Consumers’ small needs of 
Have been easily met at fixed prices, which, however, are 
“hed as from May rst, an open market thus being restored. 
‘ew of an intimation of the intended abolition of many 
‘Ament “Controls” (linseed being an exception), as from 


? 


1 of May, great interest is evinced as to what will happen 
oe ingame oil industry, which has for two years past been 


most highly controlled, both in regard to raw materials, 
4te, prices, and distribution. 
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+ States at prices in excess of what the material is considered | 


THE TIMBER TRADE. 


(FROM OUR CORRESPONDENT ) 
Those 


who are depending on cheap timber for the prompt erectio 


4 Mic 


ot houses under the G vernment housing schemes will suffer 
griev us disappointment if they have not already become dis- 
lllusioned. In addition to the rising values of growing timber in 
producing countries and <¢ sts of conversion, which are keeping 
tree-on-board values on a high level. the high costs of transport 
and scarcity of tonnage are not Only maintaining prices here, but 
also preventing imports. Cargoes have been chartered from 


Scandinavia and America t 


I United Kingdom ports at freights 
from eight to ten times their pre-war figures, and 1 at those 
high rates tonnage is scarce. 

The lack of tonnage on the world’s market is due to ti trol 
semi-control, or ‘‘ direction’? by the various governments of ships 
their respective mercantile marines, to carry foodstuffs i 
iaterial other than wood for their countries’ needs, the demand 
r tonnage for shipments of food to Central Europe, and the ioss 
t handy-sized timber cargo carriers by submarines during the 
val S saving of tonnage ts still being effected by restri ting 


| the imports of wood and other manufactures, but the fact remains 


Stock Fund recei 








+ + ¢ 1 7 r ; = . 
nat the cde na r shiproc IS much greater than the suppl 
; r 
T ? } 
and = freights wood carriers w tinue t be av for 
son time to é As a_ result f th scarcit { wood 


arriers, the timber raft has come into use, one having just arrived 
at Ipswich from Norway containing over 1,200 standards of timber. 
Unless freights dre 


rule, instead of 


p considerably, timber rafts will become the 


being looked upon as a novelty 





HIDE, LEATHER, AND ALLIED TRADES. 


(BY OUR OWN CORRESPONDENT.) 


All hides again were allocated to tanners at usual 
lhursday’s sales. Supplies are moderate, and all connected with 


the trade grumbling at the arrangement by which Central Live 
ves the extra rates charged Wool skins showed 
ittle alteration on 
whilst others declined a penny or two. 


classes Signtiy advancing, 


Thursday, a few 


Lamb skins, } 


lowever, were 





a great surprise, and so brisk was the bidding. that advances of 
od-5s 4d were secured, best selections n high as 1§s per 
skin. 

Foreign hides are selling well, and latest advices the R 
Plate are to the effect that America is a buyer at advanced rates. 
Cables from New York this week describe the posit as excited, 
with tanners buying hides in sight at advancing figures. 33 cents 
have been offered for May light cows, but holders are asking 34 
ents. 

As regards the leather trade, business seems to be cramped by 
the uncertainty prevailing; the output of sole leather has much 
increased, and some authorities now think it equal to the demand 
At any rate, big offers of bends have this week been ma le by 


Northern tanners, although the price has not proved very attract1\ 
to the big speculators, and little business has resulted. 


It 


evident the R.-M. department are now anxious to get rid of stocks, 


ss f . ‘ . ii 2 hoa h ; sal 

as I hear quite a big offer of bark tanned butts has this week 

been sent out to the trade. Much disappointment has been felt that 
ntrol has not yet been relaxed. 








POREIGN AND COLONIAL PRODUCE MAREBTS. 
Mincing Lane, Friday, May 2 
SUGAR—No change was made in official quotations of grocery 
sorts, and fair allotments were made during the week. There is 


nothing new to note with regard to the general position of low brown 


5 see . , -u 
descriptions. Offers of Brazilian and Mauritius to the U.K. are 


very sparingly made at a full range, while the local market in Manila 
is still engaged in fulfilling Eastern and American requirements. A 
good inquiry was experienced from manufacturers during the week, 


SALOMON Bros. & HUTZLER 


(Members of New York Stock Exchange) 


27 PINE STREET, NEW YORK, N.Y. 
35 CONGRESS ST., BOSTON, MASS. 


CABLE ApprESS—SALBRO. 
Dealers in Bank and Bankers’ Acceptances, _ 
Short Term Securities of Governments, Municipali- 
ties, Railroad and Industrial Corporations. 


CORRESPONDENCE SOLICITED. 
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1 k rd to spot and parcels for arrival, On such account EGG PRODUCTS met a slow market, but with 
coun sa in crvatallien’ PWest India at 62s 6d on spot. Several | sellers, prices were steady to rather dearer. Yo}, ‘Api from 
thousands of tons of Mauritius, chiefly white, at 40s; April-May ship- | 87s 6d. Albumen, spot, 48; ditto May-July, 38 10d, and Fwy Sold, 
ment and white Java, 41s to 41s 6d per ton, c.f. and i., U.K. Only a | egg of good quality, spot, at 4s to 4s. 3d, ' €d whole 
restricted business was concluded in honey, and the situation is some-; COQPRA —Market stronger, and business transpired ; 
what nominal. | Singapore, April-June, London, at £46, and FP, M. a IN sun 
COFFEE.—There was a resumption in the general demand this week, | c.f. and i. terms. £45 158 to f46 
and actual transactions were on an increased scale at full prices. RUBBER firmer on the week, though attended by slichy ; 
Quite a fair assortment was submitted to auction, and East India | and business was on a fair scale. Plantation crepe. cr. * irregularity, 
varieties continue to predominate at the momert. In auction, fine | to 1s rr4d and 1s 11d; May, 1s 108d to rs 113d ie Moat » TS lod 
bold Mysore, sold, 140s. The terminal market remains firm, rates | to 2s o§d; October-December, 2s 03d to 2s id. zs i Ccember, 25 
steadily hardening, though business moves slowly. _ 18 10}d to 1s 109d and 1s ro}d. Fine hard Para. ‘spot bone Spot 
RICE.—Market steacy, and weight of demand is now thrown upon FRUIT.—Market firm, with a fair business sate yers, 25 
Siam descriptions with regard to parcels to arrive, owing to the posi- | dearer. Pyrgos sold, 61s rod; Amalias, 62s 6d 1. i 
tion which obtains in the Burma markets. Of Siam, C No. 1 broken, | to 65s; Gulf, 66s to 67s. Sultanas maintained, with — 
May-July, sold, 23s; No. 2, 22s 6d, c.f. andi., London. Bran arrived | red, spot, at 90s to 95s, with business on c.i.f. terms at : 
Liverpool, sold, £13 d 
SPICE.—Only quiet trading was witnessed in this market, a — 
for pepper ruled tolerably steady. Fair black Singapore, sold, 10}d; 
and bene steamer, 10d; Tellicherry, spot, 1ofd; Aleppy, 94d; METROPOLITAN CATTLE.—M,y :. 
Muntok, 1s 33d to 1s 4d; white Singapore, ditto, 1s 33d; Muntok, British Animals, Beasts, per owt; to sink the offal, 
\pril-June steamer, at 1s 3d. Zanzibar cloves, spot, sold in small | Sheep, per stone 8 lbs, plus value of skin. 
quantities, at 113d perlb. Pimento, 5d. Ginger in fair support and s d 
sae steady. aT esioce steady, with a moderate inquiry for parcels | am meee Grade 4 pebiiecebs Cov eccvccvcececs : ; 
toarrive. Flake, April-May, steamer, quoted 43s; Penang medium,| po ana ~ Ceeereeerscereceececeseens § f 
36s; seed ditto, 35s; May-June, sold, 36s 6d. Sagosteady, andsmall| Do rd » ce 58 0 
April-May, steamer, done 33s. Sago flour firm, and May-June, 
stat changed hands at 27s to 30s. Farina, spot, 42s 6d; ditto, LONDON POTATO MARKETS.—May 1. 
April-May, 42s; May-June, 41s. Per Cwt. 
JUTE.—Only a quiet business was in force this week, and which a i 9 to ° : 
was mainly confined to picked single marks, the group of native first | Grade 2 .........++++ -l03 00 Grade 4 
marks with substitution being somewhat neglected. The latter, for 
\pril-May shipment, quoted 439, with good marks standing at a pre- | 
mium of 60sto 70s per ton. Particulars of business negotiated with | THE BANK OF TAIWAN 
Italy were withheld. Hessians steadily hardened respecting the | 5 
Calcutta variety, and a good steady inquiry predominated. 10 to | LIMITED. 
40 ounces, April-May and May-June, sold, 42s 6d per 100 yards. Incorporated by the Special Charter of the Imperial Japanese 
Government, 1899 
HEMP.—The market, after showing more firmness, developed a SS 
quieter tone. grade, April-June, sold, {45 to ; May-July, | ° ° 
new contract, Jig £47 —— amie fait Me kek’ Head Office - - TAIPEH, FORMOSA, 
March-May, at £47 10s, and May-July, £47. East India descriptions | BRANCHES :—Amoy, Bangkok, Batavia, Bombay, 
move off very slowly at the moment. eee a, nae, ens, Kuikiang, 
: rove ; 2 . obe, Moji ew York, Osaka, Samarang, Shanghai, 
SHELLAC eassttiod, but business continued fairly active at a sharp Stiemeee, ‘Swatow, Soerabaya, Tokio, Yebehoue 
advance. Business in spot parcels was on the basis of 235s to 240s and every important City in Formosa (Taiwan), & 
eee orange. August delivery sold, 224s to 230s, 224s | The Bank has Correspondents in the Commercial Centres 
; April-June, steamer, done, 240s. | of Russia, Manchuria, Indo-China, India, Philippi 
j ’ ’ . ® iluppine 
_MENTHOL.—Spot lots changed hands at 23s. Japanese peppermint Islands, Java, Australia, America, and elsewhere. 
oil, 5s 1ogd; aniseed, 4s 43d; slab camphor, 9s 3d; tablets quoted 


10s 3d per Ib, London Office - - 58 OLD BROAD STREET, E.C, 


(ani emai iiaatieias? are tnioaaalid 
Nts Ae Tahele Miche hp 
ae 


Nee 


St ee ene Shera 


Currants 
Patras, 
es of Afghan 


2s, 


Smee te anes ee 
P ni - 0 bi 


Ri —ponwmetven ape A ene iy, Senate " 
Pi ig pee aaa pes 
Pei i ey . 


na wot 
7 


Eee 


| 


rs 


> eee eee re casted dlinitirenaapiatntnstiacabcas sli 


4 


PIE AON 


ee el 


Sins | lS So one aoe Nia PE RMS BOG rr ~e 


i 


ae tee i ne eater 
SEND eae 


Commercial Times.—Wleekly Price Current. 


The prices in the following list are revised with the assistance of an eminent firm in each department, 
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LONDON. Furmar 
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Trinidad, per ewt. .. 
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a | INDIA-BUBBEB—ib—s 4 2 4 | PBOVISIUNS— ede 
3 | Para, fine, hard, spot 2 44 0 6 Butter—per cwh— 
; owe 1M 0 Anstralien ........ 262 
IND1G@O—per ib— Argen oerececece 
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Che Erononiist, 


WEEKLY COMMERCIAL TIMES, 
Bankers Gazette and Railway Monitor: 


A POLITICAL, LITERARY, AND GENERAL NEWSPAPER. 


Price 8d; by Post, 8}d. 


BEGISTERED AT THE GENERAL POST OFFICE AS A NEWSPAPBR, 


Val. LXXXVIII. 
Public Hales. 


\ T raz COLLEGE HILL SALE 


Rooms, on TUESDAY, May 6, and [ol- 


lowing days :— 
40 Silver Fox 

220 Cross Fox 
200 White Fox 

2,700 Red Fox 
100 Kitt Fox 
150 Ermine 
100 Otter 


10,000 Astrachan Lamb 
150 White Hare 
- Vicuna oan 
Bear, Wolf, Wolverine, 
d Suv Fars. 
CULVERWELLL. BROO. and CO. Brokers, 
Mark lane, E.C, 


T THE LONDON COMMERCIAL 
Sale Rooms, on WEDNESDAY, May 7, 
at TEN precisely, 
SKINS 17,000 Soudan Sheep 
8,000 West African Sheep 
157 000 Fast Indian Sheep 
14,0CC Blackhead Sheep 
200 Vicona Sheep 


10,000 Cape Sheng 
CULVERWELL, BROOKS, and CO., Brokers, 
59 Mark lane, E.C. 


T THE LONDON COMMERCIAL 
Bale Rooms, on THURSDAY, May 8 at 
HALF-PAST TEN 
HORNS.... 20, 000 E.I, Deer 
220,000 E.I. Buffalo 
HORN TIPS 185 Bags North American 
CULVERWELL, BROOKS, and CO., Brokers, 
59 Mark k lane, E.C. — EL. 


T THE LONDON COMMERCIAL 
Sale Rooms, on MONDAY, May 26, at 
ELEVEN, 
SKINS...... 500,000 Tanned E.I. Goat 
750,000 Tanned E.1. Sheep 


1,250,000 


EE 
CULVERWELL, BROOKS, and CO., Brokers, 
59 Mark lane, EC. 


POSTPONED FROM THURSDAY, MAY 1. 


i i LUNDON COMMERCIAL 
Sale Rooms, on TUESDAY, May 6, at 
ELEVEN, 


SKINS.. 76,590 Dressed S 
FLACK, CHANDLER, — “CO.. Brokers. 


1 1B LUNDON COMMEKUIAL 
TEN Bale Rooms, on WEDNESDAY, May 7, at 


SKINS ...... 21 Common Sh 
2380 Soudan Halt Sheep” 


cx, onto ore yn, 00. Broker, 


T THE Sei COMMERCIAL 
Bale Rooms, on THURSDAY, May 8, at 
GALF-PAST TEN, 
Ox and Cow 
- Bufialo 


HORN TIPS 
NEED cart es and ae 5 


A’ THE — COMMERCIAL 
Bale ee on WEDNESDAY, May 7, at 


nae 

210 Whitehead Sheep 

1,800 Arabian a? 

13.020 Soudan Goat and Sheep 
720 Mombassa Sheep 

on 950 East India Sheep 


DYSTER, N NALDER, and 00., 


Brokers, 
6 Crosby square, E.C. 3. 


SATURDAY, MAY 8, 


T THE LONDON COMMERCIAL 
Sale Room, on THURSDAY, May 8, at 
HALF-PAST TEN precisely, 
HORNS. 175 Bdls. East India Deer 
34,310 Cape Ox and Cow 
130 Tons East India Buffalo 
HORN TIPS 40 Bags North American 
DYSTER, NALDER, and CO., Brokers, 
6 ‘Crosby square, E.C.3. 


T THE LONDON COMMERCIAL 


Sale Rooms, on MONDAY, May 26, at 
ELEVEN, 

SKINS .... 350,000 Tanned East India Goat 
625,000 East India Sheep 


975,000 
DYSTER, NALDER, and CO., Brokers, 
6 Crosby square. E.C. 3. 


T ras COLLEGE HILL PUBLIC 


Sale Room, on WEDNESDAY, May 7, and 
following days, the ‘following goods, viz. :— 
General Catalogu 
Order of Sale : Lampson, Anning ~ Cobb, Nesbitt, 
Huth, Culverwell. 
SKINS. SKINS. 
220,000 Hare, White, 600 Marten, Stone 
Dressed | 2,400 Marten, Stone, 
40,000 Hare, White, Tails 
Raw 
33,000 Fitch 
60,000 Fitch Tails 
38,000 Kolinsky 
4,000 Kolinsky Tails 


Dog, Dressed 
Squirrel Backs ’ 
Squirrel, Dressed 3,200 Wolf, Dressed 
Squirrel, Raw and Dyed 
oe lbs Squirrel Tails 1,100 Bear, Black 
Fox & Wolf Tails 120 Bear, Brown 
Fox, Dyed 47,000 Nutria, Raw 
Flying Squirrel 140,000 Nutria, Dressed 
“0 Mouffion 5,500 Electric Mus- 
,500 Guanacho quash Strips 
2,C00 Fox, Japanese | 17,000 Electric Mus- 
30,000 Fox, Kitt quash Skins 
20,000 Fox, Grey 550 Electric Rabbit 
21,000 Fox, Red Strips 
1,200 Fox, White 75,000 Electric Rabbit, 
7,000 Fox, White Paws &c , Skins 
320 Fox, Blue XO Pony, Dyed 
550 Fox, Cross 20 Seal, Fur, Dyed 
500 Fox, Silver | 70,000 Cat, Civet 
900 Sable, Russian 3,500 Cat, House 
213 Sable, Russian . 605 Lamb, Tibet 
Tails ' 72 Leopard 
2,300 Chinchilla 1,500 Seal, Hair 
2,000 Lamb, Persian, 80 deal, Fur. Washed 
and Dried 
100 Bales Rabbit, 
3,000 Ermine Tails j Australian 
500 Fisher 8,000 Bales Rabbit, 
1,200 Wolverine | Erglish 
1 Sea Otter | 20,000 Wallaby,Dressed 
1,650 Mart n and Dried 
1,400 Marten, Tails Sundries 


On MONDAY, May 12, and following days : — 
MUSQUASH. 
Order of Sale: Anning and Cobb, Huth, Nesbitt, 
Lampson. 
SKINS .... 125,000 Musquash 
47,000 Musquash, Black 
SKUNK. 
Order of Sale: Nesbitt, Lampson, Anning and 
Cobb, Huth, 


SKINS .... 350,000 Skunk 
OPOSSUM, AMERICAN. 


Order of Sale: Nesbitt, om Huth, Anning 
and Cobb 


SKINS .... €0,C00 ictiene American 
160,000 ssum, American, 
ressed and Dyed 


RACCOON. 
Order of Sale: Nesbitt, Anning and Cobb, 
on, Huth, 
SKINS .... 21, Raccoon 


A, ané W. NESBITT, LIMITED, Brokers, 
§-10 Garlick hill, Cannon street, E.C.4. 


1919. No. 3,949. 


THE NATIONAL BANK OF SOUTH 
AFRICA, LIMITED. 


with which are incorporated The Bank of Africa, 
Limited, The Natal Bank, Limited, and The 
National Bank of the Orange Rive r Colony, Limited. 


NOTICE TO SHARE HOLDERS, 


Notice is hereby given that the ORDINARY 
GENERAL MEETING OF SHAREHOLDERS will 
be held in the Board Room of the Bank Buildings, 
Pretoria, Trantvaal, on WEDNESDAY, the 25th 
June, 1919, at 3 o'clock p.m., for the following 
purposes :— 

1. To receive and consider the Balance Sheet of 
the Bank’s operations for the year ended 
3lst March, 1919. 

2. To receive the Report of the Directors and 
Audito s. 

3. Toconfirm the appointment by the Board of 
Mr E. Oppenheimer as a Director of the 
Bank. 

4. To elect three Directors in place of the Hon. 
Sir Edgar H. Walton, K.C.M.G., M.L.A., 
E. J. Renaud, Esq., and The Hon. A. Oliff, 
who retire in terms of the Trust Deed, but 
are eligible, and offer themselves for re- 
election. 

5. (a) To fix the remuneration of the Auditors 

for the past audit, and 

(b) To appoint Auditors for the ensuing year 

Mr Robert Baikie and Messrs Dougall, 
Lance & Webber offer themselves for 
re-election. The firm of Messrs Dougall, 
Lance & Webber was appointed during 
the past year to fill the vacancy caused 
by the resignation of Mr John Dougall. 

6. Transaction of General Business. 

The Head Office (South Africa) and the London 
Share Transfer Registers of the Bank will be 
closed from 26th to 3lst May inclusive for the 
purposes of this Meeting and for any dividend 
that may be declared thereat 

Attention is drawn to the following .—Holders 
of Share Warrants .o Bearer are entitled to vote 
by proxy. Such Shareholders desiring to be 
present or represented at the Meeting must 
deposit their Share Warrants at either of the 
places, and within the times, stated below:- 

(a) At the Head Office of the Bank in Pretoria, 
at least Three Days before the day fixed 
for the Meeting. 

(b) At any of the Branches of the Bank in 
South Africa, at least Eight Days before 
the Meeting. 

(c) At the London Office of the 
Bank, Circus place, London] At least 
Wall, E.C.2, Thirty 

(d) At Messrs. Cox & Co. (France), Days 
Limited, 22 Rue Louis-le Grand, before 
Paris, the 

(e) At the Rotterdamsche Bank-} Meeting 
vereeniging, Amsterdam, 

(f) At the New York Agency of the Bank, 10 
Wall street, New York, at least Forty Days 
before the Meeting. 


The instrument appointing ® proxy must be! 
deposited at the Office in Pretoria not less than 


48 hours before the time fixed for the Meeting at 
which the person named in such instrument pro- 
poses to vote. 
By Order of the Board of Directors, 
Cc. P. MATHEWS, 
Pretoria, Secretary. 
25th April, 1919. 


FOR SALE BY AUCTION 


by the Committee of London Wool Brokers, 
at the Wool Exchange, London, 
on account of the Director of Raw Materials, 
about 12° ,000 Bales ( colonial Wool 
at the series commencing 6th May and closing 
23rd May, 1919. 
Catalogues may be obtained in due course 
at the Office of the 
Committee of London Wool Brokers, 
42, Wool Exchange, London, E.C.2. 


BANKER (young) 

At present occupyi:g important position with 
leading international banking institution, desires 
suitabie official position in England with first-class 
bank or private banking house. Wide experience 
in all phases of commercial banking, foreign ex- 
change, «arbitrage, securities, etc. in England, 
Continent, and Overseas Linguist.—Apply Box 
No. 5, Economrst,3, Arunde) street, Strand, ¥ W.C.2. 


ALOR ONES LIRR FT Ee ON 


HIE EY 





GOVERNMENT GOLD MINING AREAS 
(MODDERFONTEIN) CONSOLIDATED, LIMITED. 


(Incorporated in the Transvaal.) 


Issued Capital, £1 400,000 in 1,400, 000" Shares of £1 each. 


"DIRECTORATE. 
S. B. JOEL (Chairman). J. MUNRO (Deputy-Chairman). 
G. IMROTH. C. MARX. D. CHRISTOPHERSON. 


Extracted from the Annual Report for the year ended 3ist December, 1918. 
: Per to m, be sed o 
Tons Crushed 1,303,500 ao 


Tonnage Crushed 
Total Working Revenue ... £2,162,584 13 Oo £113 2 


Total Working Costs oe ove ove 1 286,258 110 019 9 
Working Profit .... 1 £876,326 11 2 £013 5 


Rents, sundry Revenue, &c. mie oe 21 :257 © 15 oO 
£897,584 6 2 


Balance unappropriated at 3lst December, 
17 son — se : _ 146,332 7 3 


£1,043,916 13 5 


This amount has been dealt with as follows :— 
Government of the Union of South Africa, 
share of profits ; - £369,982 210 
Income Tax, Special ‘War Le VY, Miners’ 
Phthisis Contributions, Donation to War 
Funds and Charities ies ae _ 17,048 12 5 


£387,030 15 3 
Dividend No. 2 of 124 per cent. and 
Dividend No. 3 of 15 per cent. ... £385,000 QO O 


—— £772,030 15 3 


Leaving a balance unappropriated of... ie a vii _ .. £271,885 18 2 
rc 


The Payable Ore Reserves at the end of the year were estimated at 9,445,000 
tons of a value of 8.0 dwits. over a stoping width of 78 inches. Attention is drawn to the 
gratifying nature of these figures. 


The full Reports and Accounts may be obtained from the London Agents, The Johannesburg 
Consolidated Investment Company, Limited, 10 and 11, Austin Friars, E.C. 2. 


VAN RYN DEEP, LIMITED. 


sseineanael in the Transvaal.) 


Issued Capital, £1,196,892 in 1,196,892 Shares of £1 each. 


DIRECTORATE. 


8S. B. JOEL. G. IMROTH. C. MARX. 
W. DALRYMPLE. H. A. ROGERS. J. H. CROSBY. 
SIR ABE BAILEY, BART. 


Extracted from the Annual Report ter the Year ended 31st December, 1918. 


Per ton, based on 
Tons crushed, 530,550. Tonnage Crushed. 


Total Working Revenue ... _ ae .. 81,163,006 7 O £2 310 
Total Working Costs _ _ ose eee 545,921 3 2 1°o 7 


Working Profit sie se —_ £617,084 310 £1 3 3 
— 
Rents, Sundry Revenue, Interest and Divi- 
dends = ah as a sot a 10,669 1311 


£627,753 17 9 
Balance unappropriated at 3lst December, 1917 220,295 14 6&6 


me 


£848,049 122 


This amount has been dealt with as follows :— 
Miners’ Phthisis Contributions, Income Tax, 
Dividend Tax and special War Levy, Dona- 
tions to War Funds and Charities and 
Depreciation ... ‘ae on ove £92,623 12 7 
Dividends Nos. 10 and a aa i £538,601 8 O 


£631,225 O 7 
Leaving a Balance unappropriated of 3... 0. cece eee VIG BVA WI TF 
nl 





The Payable Ore Reserves now stand at 2,445,769 tons of a value of 9 dwis. 
over a stoping width of 70 inches. Attention is drawn to the satisfactory nature of these figures. 


The full Reports and Accounts may be obtained am the London Agents, The Johannesburg 
Consolidated Investment Company, Limited, 10 and 11, Austin Friars, E.C.2. 
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‘LE VER BRO THERS—Continued. 


the Old Colony Trust Co. of Boston, Mass. —asth October 1918 
Sanitas Co. Limited and Lever Brothers Limited —113th November 
1918. Lever Brothers Limited of the one part and R. Nivison & Co 


entered inte numerous 


yn the prescribed form and 
and Foster & Braithwaite of the other part. —2sth April 1919. Lever Brothers sit of 1s per share 
Limited of the one part and R. Nivison & Co. and Foster & Braithwaite of the | the number i less tl that applied for the 
other part halanc {f the dey t will t paid to the applicant Failure to pay 
A copy of the Memorandum and Articles of Association of the | © bl ney OP Sn Fae 25) We senses the aune int previously paid 
Company, the Balance Sheets 1913 to 1918 and the originals of copies _ A sore — ar » Z *mert can lati n aa. hare Certincates will be 
§ the Contracts referred to may be seen at the Registered Office of the aaa ee eee a, ee ee ite | le th 
Company by intending applicants for shares between the hours of | Bankers and Brokers and at the Registered Of on aie Ce cancion 
11 a.m. and 4 p.m, during the days the Subscription List is open. Dated 1s: May or. ain — — oS pany 


r ————— — 


FORM OF APPLI 


ATION No, 


LEYER BROTHERS, LIMITED. 


ISSUE OF 2,000,000 6 PER CENT. CUMULATIVE “B" PREFERENCE SHARES OF £1 EACH AT 20s. PER SHARE 


To the Directors of LEVER BROTHERS, LIMITED 
? 


Gentlemen,—Having paid to the Bankers of the Company ff... being a deposit ne Shilling per share on appli - shares of 
the above issue, I/we request you to allot the same to me/us upon the terms of the Prospectus dated 1st May, 1919, and Memorandum a: s of Association 
of the Company, and I/we agree to accept the same or any smaller number that may be allottec me/us and request you to place my name(s) on the 
Register of Members for the shares so allotted. I/we hereby declare that this application is not made by or for the benefit of any enemy subject within the 
meaning of the Trading with the Enemy (Amendment) Act, 1916. 


Usual Signature 


OE EN ca ceaendedvaceencees 
Please write (Giving title (if any 


Address in full 
Distinctly. 


Description or Occupation 


The Bankers of the Company will not acknowledge receipt of the depo 
posted in due course. 
This Form when duly filled up should be sent with the necessary remittance to any of the following Bankers of the Company :— 
London County, Westminster and Parr’s Bank, Limited, 41, Lothbury, London, E.C.2, and Branches 
Manchester and Liverpool District Banking Company, Limited, Liverpool. Manchester, and Branches 
Barclays Bank, Limited, 54, Lombard Street, London, E.C. 3, and Branche: 
Cheques should be made payable to BEARER and crossed ‘* NO& NEGOTIABLE 


THE COMMERCIAL BANK OF LONDON, 


6, AUSTIN FRIARS, LONDON, E.C.2. LIMITED, 


AUTHORISED CAPITAL - - - - £1,000,000. 
issued and Paid-up Capital, £500,000. 





Directors. 
Tue Ricar Hon. 8irrm CHARLES HOBHOUSE, Barr., P.C. (Chairman). 
CLARENCE C. HATRY, Ese. (Managing Director). THe Ricut Hox. THE EARL OF MARCH, ROWLAND F. W. HODGE, Ese. 
PETER HAIG THOMAS, Esg. (Assistant Managing Director). | HENRY PBLHAM-CLINTON, Ese. H. R. GRENSIDE, Ese. 


Dr. BALANCE SHEET, December 3ist, 1918. 


LIABILITIES, £ s. 4d. £ a & 1 ASSETS. 
CAPITAL AUTHORISED 1,900,000 0 0 BY CA8H IN HAND 
9 ISSUED AND FULLY | AND AT CALL 
PAID UP— - BILLS DISCOUNTED . 
475,000 7% Cumulative Preference » LOANS AND ADVANCES 
Shares of £)] each S CUSTOMERS, irecluding Pre-War 
500,000 Deferred Shares of ls. each 5, Foreign Debts, £163,909 8s. 10d. .. 604,131 
—— = 500,000 0 0 INVESTMENTS— 
CURRENT, DEPOSIT & OTHER British Government Securities £116,363 O 2 
ACCOUNTS 706,691 8 9 Other Investments ......... see 356,008 5 7 
RESERVE AGAINST PRE-WAR _-- $72,371 
FOREIGN DEBTS 59,168 15 2 | 
PROFIT AND LOSS— j 
Balance from 1917 8,240 15 10 
Profit for 1918 (subject to Excess 
Profits Duty, if any) 157,399 15 6 


165,640 ll 4 
Less Dividends paid on Prefer- 
enco Shares to lst January, 
1919... 
Dividends paid om Deferred 


66,500 0 0 
—— 99,140 ll 4 


£1,365,000 15 3 £1,365,000 15 § 


CHARLES E. HOBHOUSE,) _ 
CLARENCE C. HATRY, "| Directors, 
To the Shareholders of AUDITORS’ REPORT. ee 


THE COMMERCIAL BANK OF LONDON, LIMITED. 

We have examined the above Balance Sheet, dated 3lst December, 1918, with the Books and Vouchers of the Company, and have obtained all the 
information and explanations we have required. 

We are eoakie to form an opinion as to the sufficiency, or otherwise, of the Reserve against loss on Pre-War Foreign Debts and of the amount written 
off the Shares in an Affiliated Company. Subject thereto such Balance Sheet is, in our opinion, properly drawn up so as to exhibit a true and correct view of 
the state of the Company’s affairs aceording to the best of our information and the explanations given to us, and as shown by the books of the Company. 

5, Loypjon Wat Buripines, Lonpon, E.C. 2. DELOITTE, PLENDER, GRIFFITHS & CO., L dud 
9th April, 1919, Chartered Accountants. j sore, 


CURRENT ACCOUNTS OPENED AND EVERY DESCRIPTION OF BANKING BUSINESS TRANSACTED. BILLS DISCOUNTED AND 
ADVANCES MADE TO CUSTOMERS ON APPROVED SECURITY. SPECIAL FACILITIES GRANTED TO COMMERCIAL AND 
INDUSTRIAL UNDERTAKINGS. THE PURCHASE AND SALE OF SECURITIES UNDERTAKEN; SAFE CUSTODY OF SECURITIES; 
ALSO THE RECEIPT OF DIVIDENDS, COUPONS AND DRAWN BONDS NEGOTIATED. 
DEPOSITS RECEIVED AT CALL, OR FOR FIXED PERIODS, AT RATES WHICH MAY BE ASCERTAINED ON APPLICATION, 


ARTHUR H. KING,) _ . 
6, Austin Friars, London, E.C.2. J. J. SPEAR, j Joint General Managers. 


ARTHUR H. KING, | Se ad 
J. J. SPEAR, * | Joint General Managers, 


pen BOYNE OF ONTARIO. 
yp 4k PER CENT. REGISTERED srok, | WHITELAW’S TELEGRAPH CODES 
— WITH INDEX AND TERMINALS. 


For the purpose of preparing the Interest 
Warrants due Ist July, 1919, the Balances will be Liste on Application. 
Struck on the evening of the 2nd June, 1919, after 


which date the Stock will be transferred ex WHITELAW'S TELEGRAPH CYPHER OFFICE, 


dividend.—For Bank of Montreal. 
G.C. CASSELS, Manager. | 39, LOMBARD STREET, LONDON, E.C 3. 
47, Threadneedle street, E.C.2, 
lst May, 1919. 





Le eR RAS NEA RRR IN IN ARS VEE NS i NE Se AA RINT A NORRIE IM OE stn. msn 


| Seattle, Shanghai, Shimonoseki, — 


——— —————————————————————OOOOEE 


viii 


NEW YORK PRODUCE 
EXCHANGE BANK. 


CAPITAL 
SURPLUS and Undivided Profits 


Accounts of Banks, Bankers, and Firms 
apon favourable —" Collections made 
remitted for prom 
Careful attention given to the Purchase and Sale 
of American Securities. Oable Transfers made. 
Loxpox Banxzas— London Joint City & Mtdland 
Bank (Limited). 


| THE ROYAL L BANK of GANADA 
Capital Authorised 


weteeianes © 


jEis.soa.ee 
$427,500,000 


om 
| 2 Bank Buildings, Princes. St., E.C.2, 


T. R. W LEY, ae 

J. MACKIE, Joint M 
462 Branches in Canada and N Pandiens; 
Branches in Cuba, Porto Rico, Dominican 
Costa Rica and Veneruela. Branches in Bri 
Indies: AN11GU4, 8t. John’s, OMINICA, Roveat 
BARBADOS, Bridgetown ; vaalanna. | + 
GRENADA, 83. George’ 83 J nk. as 
ST. TTS, Basseterre TRINIDA Port 
Spain; San Fernando. BRITISH HONDURAS, 
Belize. BRITISH GUIANA—Georgetown, New 

Amsterdam, Rese Hall, SPAIN, Barcelona, NEW 

YORK AGENCY, Corner William & Cedar Streets, 


HONG KONG AND SHANGHAI 
BANKING CORPORATION. 
Carrmt Att PanmUr.. ee ee $15,000,000 


f 2a 
os «+ $15,000,000 
ee ++ $21,009,000 $36, 030,000 
Rusznve Lassititr or Propristrors .. $15,000,000 
Head Office—Hone Kone. 


Am kok, Batavia, hoon y, Calcutta, Can. 
ton, Golombe Foochow, Haakow, | arbin, H 


J on, Lona, Manes (Hiogo), Koala 
Rangoon, Saigon, 


on 
Tientsin, Tsingtao, Viadivostok, Singapore, Yokohama. 
Loxpox Oémmrrrer :— Henry Keswick, Esq. i 
A. M. Townsend, Esq. 

Manaczes 1m LONDOR: 
Bim Omaries Apvis. H. D. OC. Jomus. 
Bub-Manager, John MacLennan. 
Accountant, W. M. Blackie. 

§ GRACKOHURCH STREET, LONDON, £.0. 


| GIRARD TRUST COMPAN 


Philadelphia, Ps Pennsylvania. 
CHARTERED 1836, 


THE ECONOMIST. 


— 
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THE NATIONAL BANK OF SCOTLAND. 
LIMITED. 


dneorporated by Royal Charter and Act of Parliament, 
ESTABLISHED 18925. 


Capital Bubseribed, 25,900,000. Paid-up, £1,000,000, 


Unealied, £4,000,000 
2900,000, 


HEAD OFFICE—Epmevras. 


7. 8. COCKBURN, General Manager. 


GEORGE A. HUNTER, secretary 


EE 
LONDON OFFICE—87, Michoias Lane, Lombard street, B.C. 4. 


SIR JOHN FERGUSON, E.B.E., Manager. 


THE ANGLO-EGYPTIAN BANK LTD. 


SUBSCRIBED CAPITAL, £1,800,000. 
PAID-UP... .£600,000 | RESERVE FUND £710,000 


BRANCHES—Alexandria, | Cairo, Beni-Souef, Man- 

oo, Port Said, Tanteh, Zagazig, Khartoum, 

Jerusalem, Malta, Gibraltar, Haifa. 
ban ER=—The Bank of England, the London 
Joint City and Midland Bank, Limited. 

The Bank transacts every description of Bank 
business in Egypt, grants Letters of Credit, an 
affords facilities to travellers proceeding to Egypt 
and elsewhere. 

ts received for fixed periods at rates to be 
ned onapplication. Interest payable February 
28th and August 3lst 

On current accounts Interest at the rate of 2 
bal r cent. per snnum allowed on minimum monthly 

fame provided they do not fall below the sum 


7 So 21 Clement's lane, Lombard Street E.C.4, 


NATIONAL Bi BANK OF INDIA, 


(Banker to the Government in" British Bast Africa 
Heap Orrico: 36 BISHOPSGATE, LONDON, 8.0.2 


Braxcue 
Calcutta Cochin (8. India) Newera Eliya 
Bombay Chittagong Zanzibar 


£1,550,000 

London Bankers—Bank of Engiand; Nationa) 
Provincial Bank of England, Limited; National 
Bank of Scotland, Limited 

The Bank conducts every description of astern 
banking business. 

he received for fixed periods at rates to be 
° ed on application. Interest payable 30th June 
and 3lst December. 

Current accounts are opened, and, thev 
do not fall below £200, interest is wed on toe 
minimum monthly balances at the rate of 2 per 
Soe per annum. 


DUGALD 8MITH, Assietans Manager 


BANK OF MONTREAL. 


tablished : 
— Paid up, rele 07% 0. _ 
— 


Rese 
Undivided Profits, e190,415 


irectors. 
oman Vincent nh eric Eat , President, 


BE., Bn vl betas. 
| Bieut. -Col. Herbert 
7, K.0.¥ Molson, M.C, 
H. W. Beaucierk, Esq. 
George B. Praser, Esq. 
Colonel Henry 
Cockshott, 


and, 


vt Ghanghae 
BFonr anes 

William McMaster, 
Harold Kennedy, Eeq. 
HEAD Garis: ee OwERRAL.. 


tr Predera Williame-Tayier. 

F, J. odie H. B. Mackenzie, G. C. Cassels 
D. R. Clarke, Assistant Genera! Managers, 
Branches Agencies th ous Canada and 
Newfoundland; also at New York, Chicage, San 
Francisco and Spokane, in the United States; and 

Sapden Diane: oF a7 Threadneedie 

pe Steent, | E.C. 3, 
®@ Waterloo Place, Pali & +1, 
coun alien, all, 8.W.1, and 26 Cock- 


5.W.1. 
Committee : Sir Thomas Skinner, Bart. 


Lt. Col. F. R. 8. Balfour. 
Manager, 1 Cassels. 
ts of ry y 2S of the 


The Bank undertakes Mone Business with all 


Allied and Neutral ception a with ite numerous 
Branches offers e onal facilities for the trans- 


action of a general king business in Canada, 
Newfoundland, the United Btates and Mexico, 


BRITISH BANK FOR 
FOREIGN TRADE, Ltd. 


48 BISHOPSGATE, LONDON, E.C.2 
Telegraphic Address - “ Surolgna, London.’ 
Telephone Nos. London Wall 3870 & 387] (2 lines). 


CAPITAL (Fully Paid) £840,000 


The Bank has correspondents in all 
parts of the world, and transacts 
every kind of British, ao and 


kum aw, Gor, Sr, ed |THE RUSSIAN GOMMERGIAL | 2" Basking ad exchange 


in all fiduciary capacities by appointment of 
the Courts and individuals, 


As Agent the Company conserves and handles 
moneys and securities entrusted to its care, 
collecting and remitting income therefrom. 
Correspondence with British owners isinvited 
looking to the management of such funds. 


Capital and Surplus, $10,000,000. 
THE YOKOHAMA SPECIE BANK, LTD. 


(Registered in oon 
purse cel 

“up Cap’ °° 2,090,000 
weer ead Office <. . “WORGHAMAL 

Branches and Agencies Ab 
Batavia, Bombay, Buenos Ayres, Calcutta, Chang 

chun. Dairen (Dalny), Fengtien (Mukden), 4 
Harbin, os _— -Kong, Kai Yuan, Kobe, 


Los Angeles, L anila, Nagasaki, i, Newchwang, 
New York, Pex Francisco, 


Established 1880. 
e+ oo Yen oo 


, Soura- 
baya Syaner, , Tientsin, Tokyo, Tsin: Tsingtan, 
Viadivostoc 
The Bank buys and receives for collection ee 
Exchange, issues drafte and Telegraphic Transf 
and Letters of Credit on above places and duouiana. 
and transacts Genetal Banking Business. 
Deposits received for fixed periods at rates to be 
obtained on application. 
ion Office: 7 ~~ te, E.C.2, 
y A UBO, see 
naoiiens ao for the 
Pablish 


AND INDUSTRIAL BANK. 


Capital Paid up 
Reserve Fund - 


£3,703,704 
1,228,422 


100 Branches in Russia. 
London Offices : 
24-28 Lombard street, E.C. 


Vv OC. B. JONES, Manager, 


BANK OF NEW SOUTH WALES 


Aquat: Assets, 30th Sept., 1918 $62 115, Iss 

don Office issues Drafts on Demand on 
its Head Office and Branches in Australia, New 
Zealand, Tasmania, Fijiand Papua, and on its Cor- 
respondents in Tasmania. Makes Mai! and Cable 
Transfers. Negotiates ani Collects Bills of Ex- 
change. Arranges Wool and other Produce Credits’ 
Receives deposits for fixed Periods on terms which 
may be known on application; apd conducts every 
description of Australasian banking business. 

H. MELDRUM, Assistant Manager. 


@. B, Base, be. Cremente Prose, Lad, Bows bvildings, Portogs! — 
ed by the nore by GE at Granville F ovee Arunde! street | Vv £.2—S8etordsy, May 53,1919 » 


H. BEACON, Manager. 


UNION BANK OF CANADA. 


Incorporated 1865, Head Office: WINNIPEG. 
Pald-Up Capital .. ee ee mene 
Rest and Undivided Profits .. 85.8.100 
TOTAL ASSETS EXCEED °$155,000,000 


#9 WALL STREET. 


MECHANICS & METALS 
NATIONAL BANK 


OF THE CITY OF NEW VORK. 


New York Agercy: 


terms, and 


Foreign Exchange, T 
and makes collections on all parts of the world. 


Luadop Banter: 
Londoa Joint “itvand V diana Rank. Ltd. 
London County, Westniaster & Parrs Bank, Ltd.! 


street K 








